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COTTON  DEIIAiTD  SITUATION  IN  CONTINENTAL  EUROPE 
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The  majority  of  cotton  mills  in  Continental  Europe  are  now  operated  at 
a  fairly  satisfactory  level,  according  to  reports  from  Agricultural  Commission- 
er Steere  at  Berlin  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Eco- 
nomics*    Stocks  of  cotton  and  cotton  products  appear  to  he  moderate  with  no 
necessity  for  stock  reduction.     Some  irregularity  is  noted  in  spinner  demand 
for  raw  material  due  apparently  to  recent  price  weakness.     Inquiry  for  prompt 
delivery  continues,  however,  and  consumer  demand  for  cotton  goods  remains 
strong.     In  France  and  Italy  the  textile  industries  are  well  past  the  re- 
adjustment stage  made  necessary  by  deflation  and  operations  are  proceeding  at 
fairly  high  levels  and  business  conditions  are  satisfactory.     In  central  and 
northern  Europe  textile  mills  show  signs  of  reviving  activity  after  several 
months  of  curtailment  during  which  time  stocks  have  been  reduced. 
Germany 

Although  spinners  and  weavers  indicate  that  there  has  been  some  decline 
m  their  sales  of  yarns  and  fabric       •   -  appears  that  this  development  has  re- 
sulted largely  from  the  recent  weakness  an  cotton  prices,    The  improvement  in 
sales  of  textile  goods  this  fall,  whrla  largely  seasonal,  has  been  of  a  general 
and  of  a  stable  character.     Trade  conditions  and  opinions  indicate  low  stocks 
of  finished  goods*    Wholesalers  reported  relatively  active  Christmas  business 
and  also  improved  demand  for  so-called  "Winter-goods",  with  buyers  showing 
increased  preference  "Tor  medium  and  better  qualities  of  goods.     Retailers  are 

again  showing  a  tendency  to  buy  in  large  quantities  rather  than  in  small  orders 
as  has  been  the  case  for  some  time  past.  ^"b^yCt 

Tnere  has  been  an  improvement  in  the  character  of  retail  business  in 
recent  weeks,  according  to  many  reports,  especially  in  the  agricultural  dis- 
tricts, where  somewhat  delayed  harvests  and  slow  marketing  of  crops  had  been 
retarding  sales.     Buying  has  not  only  increased  hut  collection  of  farmer  ac- 
counts by  retailers  has  also  improved.     It  seeiaa  '  ik-'ily ,  therefore,  that 
agricultural  demand  will  be  a  supporting,  factor  in  coming  months.    All  avail- 
able reports  also  indicate  continued  relatively  good  urban  demand,  in  spite 
of  the  fact  that  general  unemployment  hois  increased  rather  sharply  in  the  past 
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few  weeks.    Retail  business  has  suffered  to  some  extent  in  the  Rhineland  as  a 
result  of  the  recent  iron  lock-out,  but  the  resumption  of  work  should  bring 
improvement.    October  figures  on  the  turnover  of  the  German  textile  retail 
trade  show  a  value  equal  to  that  for  October  1927,  but  a  decline  of  about  6 
per  cert  in  the  quantity  sold  as  corqpared  with  a  year  ago. 

A  recent  pessimistic  report  by  the  German  cotton  weavers  stated  that 
the  Franco-German  trade  treaty  is  depressing  prices  and  hindering  domestic 
fabric  sales  to  the  point  of  threatening  current  levels  of  activity  in  the 
mills,  but  this  view  seems  unduly  pessimistic.     The  general  level  of  occupation 
in  weaving  establishments  seems  rather  satisfactory  and  although  prices  may  not 
permit  of  "satisfactory"  profits,  t£oy  do  not  appear  to  be  so  low  as  to 
threaten  seriously  the  maintenance  of  current  levels  of  production,  even  though 
weavers  may  have  booked  smaller  orders  of  late.    The  complaints  from  the  weav- 
ing industry  have  come  primarily  from  the  South-German  and  Rhenish-Westfalian 
districts  -  where,  it  is  true,  the  bulk  of  the  weaving  mills  are  situated  -  but 
also  where  the  influence  and  psychology  of  the  recent  lock-out  were  doubtless 
much  felt.    Weakness  of  the  raw  cotton  market  coincident  with  the  strike  doubt- 
less contributed  to  the  feeling  of  pessimism  above  referred  to.     The  activity 
of  the  German  cotton  textile  industry  (all  sections)  is  sho*.7n  in  the  following 
figures  on  fully  employed  trade  union  members: 

ACTIVITY  OF  COTTON  I  IP  US TRY   (all  sections) 
(Fully  employed  workers  in  per  cent  of  all 
trade  union  members) 


1928 

1927 

January 

90.6 

) 

February 

89.6 

)  66.1 

March 

86.2 

) 

Apr  i  1 

S3. 2 

) 

May 

76.6 

)  95.9 

June 

62.4 

) 

July 

57.5 

) 

August 

46.2 

)  96.2 

September 

51.2 

) 

October 

52.6 

) 

November 

)  95.6 

December 

) 

The  tendency  of  cotton  yarn  production  in  the  German  spinning  industry 
in  192'   as  compared  with  previous  years  is  shown  in  the  following  table; 


COTTON  YAKS  PBOI  l^TION.  GERMANY 


(July  1924 

-  J  aae 

1926  = 

100) 

1925 

1926 

1927 

1928 

January 

100 

115 

122 

February 

93 

119 

126 

March 

85 

122 

119 

April 

75 

120 

116 

May 

70 

123 

114 

June 

73 

112 

102 

July 

70 

118 

99 

August  108 

85 

U9 

101 

September  118 

99 

115 

101.50 

October  117 

106 

122 

Ilovember  116 

112 

124 

I/ecember  119 

116 

119 
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The  Bremen  cotton  market  reports  much  quieter  spinner  demand  since  the 
middle  of  November,  a  development  undoubtedly  due  mainly  to  weakness  in  the 
rav:  cotton  market,  out  in  some  instances  possibly  to  the  effect  of  the  lock-out 
in  the  iron  industry.    Nevertheless,  there  has  been  some  persistent  demand  for 
prompt  delivery  and  the  total  quantity  sold  has  reached  a  fair  volume.  Reports 
are  generally  agreed  that  raw  material  stocks  at  the  mills  are  moderate  and  that 
spinners  will  continue  to  have  considerable  requirements  in  the  future. 


brl:z:::  ti^it:  i:t  ?^v;  cotton  (Bales) 


Kind 

August  1  tc  December  15 

1923 

August  1  to  December  15 
1927 

Imports 

American  : 
Indian  : 
Sundries  : 
Total 

Export s 

American  : 
Indian  : 
Sundr  i  e  s  : 
Total  : 

975,220 
2,626 

939 

:  1,028,898 
:  1,761 
3.029 

973.765 

1,033,683 

736,629  : 

:                      4,452  : 
890  : 

:  970,407 
2,493 
1.953 

741,971 

974,856 

Bremen  Statistics. 

BREMEN  COTTON  STOCKS  (Bales) 


Kind 

December  15,  1928 

August  1,  1928 

December  15,  1927 

American 

;  616,516 

:  377,925 

:  603,340 

Indian 

:  3,408 

:  5,234 

:  653 

Sundries 

796 

:  747 

:  3.778 

Total 

620.720 

383,906 

607,771 

Bremen  Statistics. 


GERMAN  IMPORTS  OF  COTTON  YARN  AND  vVOVUZT  MATERIALS 

(Metric  tons) 


Month 

Cotton  yarn 

Woven  cotton  materials 

1926 

:  1927 

1928 

1926 

1927 

1928 

January 

:  2,618 

:     3 , 144 

6,011 

:  1,512 

:  725 

■  2,703 

February 

:     2 ,  Oil  8 

:  3,810 

5,175 

.  1,291 

.  1,335 

1,979 

March 

:  2,222 

•  4,710 

.  4,834 

:  900 

:  1,665 

:  1,997 

April 

.  1,878 

:  6,118 

.  4,606 

;  613 

1,812 

1,601 

May 

:  1,612 

5,674 

.  4,002 

:  518 

.  2,126 

1,202 

June 

.  2,104 

6,050 

3,671 

:  518 

:  2,188 

:  949 

July 

1,809 

5,592 

.  3,403 

:  357 

:  2,129 

1,023 

August 

1,797 

6,459 

5,196 

:  357 

.  1,940 

:  660 

September 

2,041 

6,335 

.  5,305 

:  360 

.  2,429 

:  696 

October 

2,086  • 

.  6,130 

3,557 

:        626  . 

:  2,594 

914 

November  : 

2,566 

5,824  . 

:        449  . 

•  2,612 

December  ; 

2 , 548  . 

5,842 

:        482  . 

2,437 

Official  Foreign  Trade  Statistics. 
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gz-:^::  ~szz6  ci  t:-~  s:u:^j:  ii^tjsvp.iai  a:~  haitzisbcerse: 

Cents  per  Kg.   (yarn)  and  meter  (cloth) 


1928 

:  July 
18 

Aug 
15 

Sept 
12 

Oct 
10  : 

Nov  : 
14 

Dec 
12  . 

Dec 
19 

Cotton  yarn 

Nr.  20 

:  77 

:  71 

67 

69 

70 

73  : 

71 

30 

:  88 

62 

75 

80 

81  ■ 

84  : 

82 

36 

90 

84 

SO 

82 

83 

86  . 

84 

42 

93 

87 

:  63 

85 

86 

89  • 

87 

Cretonnes 

66  cm. 

13.75  : 

13.00 

:  12.50 

•  12.75 

12.75  : 

13.00 

12.75 

Eeniorces 

68  cm. 

12.00  . 

11.50 

,  11.00 

.  11.25 

:   11.25  : 

11.50 

11.25 

Kattune  Croises  - 

92  cm. 

10.25  : 

9.75  • 

9.25  • 

9.50 

9.75  : 

10.00  : 

9.75 

Austria 

The  Austrian  market  itself  continues  to  present  a  rather  satisfactory 
picture,  with  busi2iess  generally  well  maintained  and  crop  yields  good.  With 
this  basis  to  start  from,  it  seems  possible  that  the  cotton  industry  should  be 
able  to  maintain  its  present  rather  satisfactory  level  of  activity  during  most 
of  the  new  year.    The  spinning  mills  are  new  operating  at  not  far  from  100  per 
cent  of  single  shift  capacity,  and  recent  reports  state  that  new  orders  for  both 
spinners  and  weavers  are  still  being  booked.     Seme  temporary  quietness  in  in- 
quiry developed  in  the  latter  part  of  November  and  early  December,  but  this 
seems  to  have  been  only  temporary. 

Hungary,  Austria's  largest  customer  for  cotton  yarn,  is  striving  to  be- 
come less  dependent  upon  yarn  imports,  in  fact,  weaving  mills  receiving  Govern- 
ment financial  assistance  have  been  obliged  by  Government  order  to  cover  at 
least  60  per  cent  of  their  requirements  with  domestic  yarn.     The  erection  of 
new  mills  is  also  proceeding.    Rumania,  an  important  customer  for  Austrian  yarn, 
is  an  uncertain  factor,  and  demand  this  year  may  be  affected  by  the  change  of 
Government,  the  Peasants'  party  now  in  power  being  opi^osed  to  excessive  protec- 
tion of  domestic  industry.    Export  sales  prospects  for  Austrian  fabrics  are  also 
somewhat  affected  by  the  short  corn  crop  and  low  prices  of  grain  throughout  the 
Danuoe  Basin.    Nevertheless,  some  new  export  business  will  doubtless  continue 
to  be  booked. 
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cotton  spinning  lull  activity 

(In  per  cent  of  "lull  capacity")  * 


Month 

1924 

1925 

1926 

1927 

1928 

Januarv 

70.0 

76.6  : 

61,4 

75.3 

83,3 

February 

:        70,0  : 

80.1 

:  84.6 

:  78.9 

:  80.5 

March 

73.6 

:  75.3 

79.2 

:         81.5  : 

80.8 

Ap  r  i  1 

71.5 

:        74. 5 

:  75.4 

:  65.5 

78.4 

May 

67.1 

:  70.0 

:  66.9 

:  84.5 

72.6 

June 

;  64.1 

:  75.5 

:  61.5 

:         82.2  : 

76.1 

July 

66.3 

78.5 

:  72.1 

:  87.2 

72.8 

August 

:  57.3 

76.3 

:  57.0 

:         90.4  : 

75.6 

September 

68.0 

78.9 

60.1 

:  85.2 

74.7 

October 

70.0 

82.5 

:  64.8 

:  84.7 

November 

:  69.1 

:  91.3 

:  75.9 

:  82.6 

December 

78.2 

:  66.8 

:  75.3 

:  82.4 

Oesterreichisches  Institut  fuer  Konjunkturf or schung. 

*)  See  comments  on  page  7  of  Cotton  Report  dated  March  19,  1928. 


EXPORTS  OF  COTTON  YAP. IT  FROM  AUSTRIA  TO  GLRMANY  *) 
( In  metric  tons ) 


Month 

1925 

1926 

1927 

1928 

January 

:  162 

:  301 

:  110 

:  74 

February 

:  251 

224 

:  216 

:  118 

March 

:  344 

150 

:  253 

:  100 

April 

:  383 

150 

315 

92 

May 

510 

:  110 

285 

154 

June 

493 

92 

207 

111 

July 

579  ' 

ZZ 

m 

133 

AugUSt  ; 

612 

63 

250 

91 

September 

658 

75  : 

144  : 

80 

October  : 

547  : 

60 

111  ; 

71 

November  : 

441  : 

67 

109  : 

December 

232 

72 

101  : 

Official  German  Foreign  Trade  Statistics. 

*)  Five  representative  positions,  i.  e.,  sections  440  a  -  e  of  the  German 
duty  register. 
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Czechgslg  vaki  a 


ACTIVITY  05"'  FIUE  SPIMIISG  MILLS 


Year 

;    Basis  spindle 

r        -basis  active 

:  Activity  of  active 

and  month 

:  hours,  Per  cent 

:  spindles,  per  cent 

:   swindles,  per  cent 

1926 

August 

:  62.60 

:  75.30 

i  83.10 

December 

:  96.50 

:  87.40 

:  110.40 

1927 

March 

105.00 

:  91.00 

:  115.40 

June 

:  110.00 

:  93.50 

:  117.60 

September 

:  114.90 

:  95.00 

;  121.00 

DecemDer  : 

110.60 

95.60 

:  115.70 

1928  ; 

J  anuary  : 

110.00  i 

95.50 

115.18 

February  : 

109.00  : 

94.90 

114.80 

March  : 

108.00  : 

94.40 

114.40 

April  : 

105.00  : 

93.40  : 

112.40 

May  : 

100.00  : 

94. 80  : 

105.40 

June  : 

95.00  : 

90.30  j 

105.20 

July  : 

80.00  : 

89.70  : 

89.10 

August  : 

86.50         .  : 

88.80  : 

97*50 

Sept  amber  : 

92.50  : 

89.70  ; 

96,90 

Allgemeiner  Deutscher  Textilverband. 


Hungary 

The  recent  development  of  sales  of  both  yarn  and  fabrics  has  been 
favorable  and  there  seems  no  reason  to  anticipate  any  decline  in  require- 
ments of  ran  cotton.     The  Hungarian  cotton  industry  is  well  protected  by 
the  tariff,  and  any  fall  in  internal  demand  for  cotton  products  is  likely 
to  be  reflected  in  decreased  goods  imports  rather  than  in  smaller  takings 
of  raw  material. 

France 

Activity  in  French  cotton  spinning  mills  is  no-  around  1C0  per  cent 
*nd  ^ould  probably  be  even  higher  if  additional  skilled  labor  were  available. 
Stocks  of  yarn  in  the  hands  of  spinners  are  reported  practically  non-existent 
in  some  qualities  and  are  much  reduced  in  others.     Both  spinning  and  weaving 
sections  have  experienced  a  good  revival  of  business  since  the  beginning  of 
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November,  when  active  buying  of  raw  fabrics  developed,  follo*.ved  shortly  by  a 
revival  in  the  yarn  market  that  has  drought  spinners  very  satisfactory  busi- 
ness, especially  since  the  beginning  of  December.    Both  branches  of  the  in- 
dustry are  reported  sold  well  ahead.    Export  business  has  net  changed  materi- 
ally and  is  quiet  in  some  directions,  but  the  latter  is  not  being  felt  in 
the  present  very  active  state  of  the  domestic  market.     General  business  con- 
ditions are  good  and  agricultural  returns  have  been  fairly  satisfactory. 

French  spinner  demand  for  raw  cotton  has  been  reported  rather  slow 
since  the  middle  of  November,  particularly  for  forward  shipments,  but  this 
is  doubtless  explainable  on  grounds  of  weakening  prices,  as  consumptive  re- 
quirements of  the  industry  will  continue  large  for  some  time  ahead. 

Italy 

The  current  position  of  the  cotton  industry  generally  is  now  quite 
satisfactory  on  the  v/hole.    Readjustment  zo  the  new  conditions  brought 
about  by  deflation  has  now  been  accomplished  by  practically  all  manufacturers, 
although  prices  being  obtained  do  ijo-fc  yet  appear  to  be  entirely  satisfactory. 
The  mills  are  operating  at  high  levels.     Spinning  activity  is  reported  to  be 
around  95  per  cent  single  shift  capacity  and  cotton  consumption  is  running 
about  12  per  cent  above  last  year  at  this  time.    Unfilled  orders  are  sufficient 
to  insure  good  business  for  some  time  ahead,  and  are  about  20  per  cent  larger 
than  a  year  ago  at  this  time.     Italian  spinners,  however,  appear  to  be  fairly 
well  supplied  with  raw  cotton,  some  reports  indicating  around  4C  per  cent 
more  than  a  year  ago  at  this  time.     To  what  extent  the  latter  would  be  re- 
flected in  future  purchases  is  difficult  to  estimate,  but  at  the  current 
rate  of  consumption  the  stock  position  can  be  adjusted  rapidly  when  necessit" 
arises. 

November  and  December  reports  from  Italy  indicate  no  material  change 
in  tne  recent  satisfactory  development  of  yarn  and  fabrics  sale,  so  that  the 
outlook  continues  good.     It  is  interesting  to  note  that  the  Italian  Government 
is  csing  its  influence  to  keep  mill  operations  at  high  levels,  even  if  profits 
to  owners  are  not  satisfactory. 

Belgium,  Holland  and  Poland 

All  three  countries  have  recently  reported  some  improvement  in  new 
orders,  as  well  as  somewhat  better  mill  activity.     In  the  case  of  Belgium 
and  Holland,  it  seems  quite  probable  t,nat  the  improvement  can  be  maintained. 
The  Polish  industry,  however,  although  domestic  consumption  of  cotton  goods 
is  steadily  growing,  is  badly  in  need  of  export  outlets  and  has  been  endeavor- 
ing to  make  advantageous  trade  arrangements  with  neighbouring  countries, 
particularly  Russia.    Press  reports  have  just  announced  the  conclusion  of 
cotton  goods  sales  totaling  §400, COO  to  the  Russian  Trade  Mission  in  Poland. 
This  is  not  a  great  amount,  but  it  may  be  the  forerunner  of  more  such  business. 


0 
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"   c*\       tffb  FOREIGN  NEWS  ON  COTTON 

IMPROVEMENT  NOTED  IN  CONSUMPTION  07  COTTON  IN  THE  ORIENT 


China 

Conditions  continue  favorable  in  the  Chinese  cotton  spinning-  industry 
with  good  local  demand  for  yarn,  according  to  a  cablegram  to  the  Foreign 
Service  of  the  Bureau  of  Agricultural  Commissioner  Nyhus  at  Shanghai.  The 
interior  continues  to  absorb  the  cutout  of  the  mills  which  have  enjoyed  full 
operations  for  almost  a  year.     A  few  mills  in  the  interior  have  been  closed 
due  to  financial  difficulties  intensified  by  taxes  and  demands  by  the  mili- 
tary element.     In  general,  however,  the  industry  has  had  a  very  profitable 
ye  ar . 

The  excessive  stocks  of  native  cotton  show  no  apparent  decrease  and 
the  market  on  that  cotton  continues  weak-    Mills  are  carrying  large  stocks 
and  only  the  lack  of  storage  space  prevents  many  mills  from  buying  additional 
Quantities  at  -hat  is  considered  low  prices.    The  staple  this  year  is  poor 
and  the  local  industry  may  be  forced  to  buy  Indian  or  American  cotton  for 
yarn  of  more  than  sixteen  count.     At  current  Quotations  Indian  cotton  is  more 
attractive  than  American  low  grades.    The  lor-  silver  exchange  rates  are  un- 
favorable to  import  business-     The  propaganda  to  boycott  Japanese  cotton 
goods      continues         but  with  little  apparent  effect  on  the  operations  of 
Japanese  mills  in  China.     Standard  Chinese  spot  cotton  on  January  24  was  ouot- 
ecf  at  15.38  cents  per  pound,  and  American  middling  for  January  shipment  c.i.f. 
22-v57  cents. 


J  ap  an 

There  are  indications  of  continued  improvement  in  the  Japanese  con- 
sumption of  cotton  and  in  cotton  yarn  output,   according  to  cabled  information 
from  Consul  Dickover  at  Kobe.     It  is  anticipated  that  the  present  order  cur- 
tailing mill  output  by  23  per  cent  -ill  be  removed  during  the  first  half  of 
1929  when  the  mills  adopt  shorter  working  hours  in  accordance  with  the  Geneva 
Convention.     The  shorter  working  hours  ^ould  reduce  output  by  8  or  9  per  cent 
but  this  would  be  more  than  offset  by  the  removal  of  curtailment  and  by  s-n 
increase  of  about  9  per  cent  in  spindles  during  1928.     Activity  of  Japanese 
cotton  mills  in  December  was  higher  than  in  November  and  the  corresponding 
month  of  1927.     Stocks  of  cotton  and  yarn  were  well  below  those  of  the  pre- 
vious year. 
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FOREIGN  NEWS  ON  COTTON 
COTTON  DEMAND  SITUATION  IN  EUROPE 

>» 

Continental  Europe 

Reports  on  the  cotton  textile  situation  in  the  most  important  manu- 
facturing countries  on  the  Continent  since  December  indicate  quietness  in 
the  yarn  and  goods  markets,  according  to  information  received  by  the  Foreign 
Service  of  the  Bureau  of  Agricultural  Economics  from  Agricultural  Commissioner 
Steere  at  Berlin.    Prices  being  realized  by  most  manufacturers  are  also  re- 
ported unremunerative.    Nevertheless,  the  level  of  activity  in  the  industry 
appears  to  have  been  generally  well  maintained,  and  the  volume  of  unfilled 
orders  still  appears  to  compare  favorably  with  that  on  hand  a  month  ago. 
The  outlook,  generally  speaking,  remains  very  favorable  in  France  and  Italy, 
and  in  Central  Europe  not  unfavorable,  even  though  current  developments  leave 
something  to  be  desired. 


Spinner  demand  for  raw  cotton  at  European  cotton  markets  has  been 
relatively  quiet  during  the  past  month.    Raw  material  stocks,  however,  at 
the  mills  and  goods  stocks  in  the  hands  of  the  trade  continue  to  be  report- 
ed moderate  and  it  therefore  appears  that  spinners  will  have  fully  normal 
requirements  to  cover  in  the  next  few  months. 

Germany 

Developments  during  late  December  and  January  seem  to  have  brought 
no  significant  change  in  the  German  cotton  textile  situation  as  reported 
in  the  middle  of  December,  when  both  the  current  level  of  mill  activity  and 
the  future  outlook  appeared  to  be  fairly  satisfactory  from  the  standpoint 
of  raw  cotton  consumption.    The  past  few  weeks,  it  is  true,  have  witnessed 
some  lull  in  the  yam  and  fabrics  market  and  a  renewed  wave  of  complaint 
from  the  textile  manufacturing  industry,  but  the  former  development  seems 
likely  to  be  temporary,  and  the  latter  seems  to  arise,  at  least  partially, 
from  the  fact  that  commercial  treaty  negotiations  will  take  place  in  the 
near  future.    It  continues  to  appear  that  the  mills  will  be  able  to  main- 
tain more  or  less  stable  activity  during  the  coming  weeks  and  it  is  entire- 
ly possible  that  sales  may  improve.    Whereas  new  orders  are  scarce  and  be- 
low expectations,  wholesale  and  retail  sales  improved  in  February,  and  weav- 
ers of  colored  fabrics  report  better  sales. 

The  spinning  branch  of  the  industry  reports  rather  unsatisfactory 
business  with  regard  to  new  orders  during  the  past  month,  both  in  the 
volume  placed  and  in  prices  received,  which  declined  about  one-half  cents 
per  pound.     There  is  also  complaint  in  some  sections  as  to  the  volume  of 
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unfilled  orders  now  on  the  books,  "but  the  majority  of  spinners  appear  to 
be  covered  for  two  or  three  months  ahead  at  present  rates  of  operation, 
which  are  about  unchanged  as  compared  with  the  past  month  or  two. 

The  level  of  activity  in  the  weaving  section  of  the  industry  in 
January  was  also  reported  to  be  about  the  same  as  in  December,  but  weav- 
ers appear  to  have  been  more  affected  than  spinners  by  the  quieter  tendency 
of  the  cotton  goods  market  in  recent  weeks,  and  it  is  said  that  mill  stocks 
of  finished  goods  have  risen  slightly  whereas  spinners '  stocks  of  yam  con- 
tinue about  unchanged.     Prices  of  cotton  goods  early  in  February  were 
slightly  below  the  previous  month.     The  situation  of  the  weaving  section, 
therefore,  seems  somewhat  less  satisfactory,  although  current  levels  01 
production  do  not  yet  seem  seriously  threatened.    German  cotton  weavers 
continue  to  comolain  about  the  effect  of  the  Franco-German  trade  treaty 
and  are  receiving  suoport  from  the  sninners,  not  because  the  volume  o±  yarn 
inroorts  from  France  is  actually  threatening  but  because  it  is  obvious  tnat  , 
when  the  situation  of  the  weaving  mills  is  unsatisfactory  because  01  u 

'eign  competition,  the  weavers1  capacity  to  absorb  domestic  yarn  is  aiie  Lea. 

•There  can  be  little  doubt  that  French  competition  has  been  stren^£^n °y 
the  Franco-German  trade  treaty  and  that  it  seriously  affects  nun* 
weavers-     The  cotton  industry  is  demanding  greater  protection  UF      r  than 
claim  that  French  wages  and  other  manufacturing  costs  are  muc  - 
in  Germany. 

The  partially  unsatisfactory  reports  from  the  manufact f<J  f 
the  industry  are  somewhat  tempered  by  reports  from  the  merchan^iS^\^^n 
of  the  trade.     The  cotton  goods  wholesale  trade  reports  very  active  busin 

4-y,ar,  fup  nsu?l  decline  alter 
ess  during  December,  with  apparently  no  more  tnan  x,ne  u*u  oncnrip11v 
the  holidays.    Business  in  the  textile  retail  trade  was  also  seasonally 
quieter,  but  still  very  satisfactory  on  the  whole,  according 
ports.     The  stock  situation  in  both  the  wholesale  and  retail  ^aae 
cotton  goods  apparently  continues  favorable.    With  anywhere  near  normal 
development  of  retail  sales  in  the  next  few  months,  it  appears 
wholesalers  will  have  to  continue  buying  steadily- 

Reports  from  the  Bremen  cotton  market  since  the  mJdJ^e°f  ^^t^ 
have  varied  greatly,  with  rather  active  spinner  tojjd .  at  ^ 
others    only  very  small  inquiry,  but  the  total  volua  February  has 

the  industry  appears  to  have  been  consideraole.    tfusin  1oeen  mani_ 

been  generally  quiet.    More  than  usual  interest  has  trequ  j 
fested  in  lower  grades  of  American  cotton.     The  Br «neg  P 
cate  moderate  stocks  of  raw  material  m  spmnt-xs    na^.  t 
Bremen  cotton  dealers  has  been  rather  active  during  Janua  v. 

*  -fi  rst  of  the  season  to 

Arrivals  of  raw  cotton  in  Bremen  from  the  first  01  _^ 

January  26  have  been  1,343,663  bales  as  compared  with  1,0  » 
the  same  period  last  yiar.     Exports  for  the  same  pe ^  ^  ^ 
l,048,075Pbales  as  compared  with  «18*^  period, 
rise  in  stocks  of  240,519  bales  -re  than    a  604i010  on 

Total  stocKs  on  January  26  were  6,9,^95  bales  as        £  28  amounted 
January  24  last  year.     Imports  of  cotton  yarn  m  Premier, 
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to  5,675,000  pounds  as  compared  with  5,842,000  in  December,  1927.  Im- 
ports of  woven  cotton  materials  were  much  below  December,  1927  but  above 
December,  1926. 

C  z echo s 1 ovakia 


January  reports  indicate  very  little  change  in  the  situation  of 
the  Czechoslovak  cotton  textile  industry  as  compared  with  a  month  ago. 
The  level  of  activity  in  the  fine  spinning  mills  appears  to  be  only 
slightly  below  100  per  cent  of  single  shift  capacity,  as  estimated  for 
December,  even  though  some  quietness  in  spinners'  sales  developed  around 
the  close  of  the  year.    Figures  recently  published  indicate  that  activ- 
ity in  the  fine  spinning  mills  in  November  was  106.8  per  cent  as  compared 
with  97.9  per  cent  in  October.     (Previous  figares  in  Foreign -Service 
release  for  January  25.) 

while  the  rate  of  raw  cotton  consumption  is  thus  quite  satisfactory 
on  the  whole,  it  appears,  however,  that  prices  being  obtained  by  spinners 
are  still  not  remunerative,    Manufacturers  are  also  complaining  because  a 
trade  treaty  has  not  yet  been  concluded  with  Germany,  indicating  that  more 
favorable  import  rates  are  expected  in  the  treaty  when  concluded.  Reports 
also  indicate  some  recent  decline  in  demand  for  cotton  products  from  South- 
eastern Europe  countries,  but  it  is  probable  that  this  is  only  a  temporary 
development. 

Austria  and  Hungary 

The  situation  in  the  Austrian  industry  also  appears  to  be  substan- 
tially unchanged  by  devellpmenfcs  since  the  first  of  the  New  Year.  Host 
mills  continue  to  book  some  new  orders  and  activity  continues  at  about 
the  same  rate  prevailing  in  the  latter  part  of  the  old  year,  i.e.,  cl&se 
to  100  per  cent  of  single  shift  capacity  on  the  current  basis  of  8  hours, 
or  around  80  per  cent  on  the  prewar  basis  of  10  hours.    Activity  in  IJovem- 
ber  was  74.2  per  cent  on  the  latter  basis,  as  compared  with  78.6  in  October 
and  82.6  in  November,  1927. 

Early  January  reports  state  that  certain  spinning  mills  in  Austria 
reduced  operations  at  the  close  of  the  year  and  indicate  that  two  important 
mills  were  closed.     If  this  report  is  borne  out,  the  figares  on  activity  in 
December  and  January  will  show  a  decline,  but  this  devellpment  in  itself 
does  not  appear  indicative  of  any  significant  change  in  the  general  situa- 
tion.   Iviany  trade  observers  are  rather  hopeful  as  to  business  developments 
in  the  industry  in  coming  weeks.     Several  Austrian  spinning  mills  are  re- 
ported to  have  quite  a  satisfactory  volume  of  unfilled  orders  still  on  hand, 
and  it  is  to  be  expected  that  some  new  business  will  develop. 

Reports  from  Hungary  state  that  spinning  mills  are  well  occupied, 
and  that  a  relatively  satisfactory  volume  of  business  in  cotton  products 
is  being  maintained  even  though  the  yarn  and  goods  markets  have  been 
quieter  since  the  middle  of  Jecember. 
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The  French  cotton  industry  continues  to  move  along  in  a  satisfactory 
way,  according  to  January  reports.     The  year  end  quietness  prevailing  on  the 
yarn  and  fabrics  markets  has  given  way  to  renewed  activity,  and  the  industry 
and  trade  again  appear  generally  optimistic*     The  spinning  mills  are  sup- 
plied with  unfilled  orders  for  about  three  months  ahead  and  have  been  espec- 
ially active  in  Alsace.     Operations  in  the  weaving  mills  are  likewise  at 
satisfactory  levels,  and  export  orders  have  recently  increased  in  the  weav- 
ing branch.     Spinner  buying  of  raw  cotton  is  reported  rather  quiet  since  the 
holidays,  but  the  out  19.  ok  continues  favorable. 

Italy 

The  situation  in  the  Italian  cotton  industry  continues  to  be  very 
promising  with  regard  to  probable  future  requirements  for  raw  cotton.  The 
yarn  and  goods  markets  remained  relatively  active  in  December  and  January, 
in  spite  of  some  seasonal  quietness  in  other  countries,  and  operations  in 
the  industry  have  maintained  their  slow  but  steady  rising  tendency.  Opera- 
tions in  the  spinning  mills  are  now  approaching  full  capacity,  and  the 
weaving  mills  are  also  better  occupied  than  a  year  ago,  although  probably 
10  to  15  per  cent  below  capacity.     Spinners  indicate  that  current  sales 
leave  some  margin  of  profit  and  optimism  is  growing  as  to  the  outlooic  for 
spring  business, 

Italian  spinner  demand  for  raw  cotton  was  important  prior  to  the 
holidays,  particularly  for  forward  shipments,  but  transactions  have  not 
assumed  great  importance  since  that  time.     It  appears  that  Italian  spinners 
are  now  rather  well  covered  for  some  little  time  ahead,  and  that  supplies 
at  the  mills  or  en  route  are  considerably  above  those  of  a  year  ago. 
Spinners1  stocks  of  yarn,  however,  continue  below  last  year  and  the  rate  of 
consumption  of  raw  cotton  close  to  15  per  cent  above  a  year  ago. 


Great  Britain 


Cabled  reports  to  the  Division  of  Cotton  Marketing  state  that  early 
in  February  the  demand  for  American  yarn  was  very  slow  and  sales  of  cloth 
were  less  than  production.     Spinners  of  Egyptian  cotton  are  proposing  a 
curtailment  of  production  of  33  per  cent. 

Exports  of  cotton  yarn  in  -December  were  13.2  million  pounds  against 
14.5  million  in  December,  1927,  and  14.8  million  in  December,  1926,  accord- 
in-  to  official  trade  returns-    Exports  of  piece  goods  were  about  the  same 
as  in  December  last  year,  but  about  20  per  cent  above  December,  1926- 

Exports  of  cotton  from  the  United  States  to  Great  Britain  from 
August  1  to  February  1  were  1,360,000  bales  as  compared  with  746,000  for 
the  same  period  last  season,  according  to  the  "Commercial  and  Financial 
Chronicle."     The  same  source  gives  stocks  of  American  cotton  on  February 
1,  1929  at  Liverpool  and  Manchester  as  752,000  bales  compared  with 
605,000  and  1,132,000  on  February  1,  1928  and  1927,  respectively. 
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The  world's  mill  consumption  of  American  cotton  for  tble~"narF- 
year  ending  January  31,  1927,  was  7,513,000  running  Dales,  as  compared 
with  8,226,000  for  the  half  year  ending  January  31,  1928,  and  7,423,000 
for  the  half  ending  January  31,  1927,  according  to  a  cablegram  received 
by  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics  from  the 
International  Federation  of  Master  Cotton  Spinners'  Manufacturers r  Asso- 
ciations at  Manchester.    Consumption  of  American  cotton  for  the  year 
ending  July  31,  1923  was  15, 407*, 000  bales. 

As  compared  with  the  six  months  ending  January  31,  1928,  consump- 
tion of  Indian  cotton  increased.     Consumption  of  "sundries."  (cotton  other 
than  American,  Indian,  and  Egyptian)  for  the  six  months  ending  January  31, 
1929,  was  slightly  above  the  corresponding  period  a  year  and  two  years  ago. 

-ill  stocks  of  all  growths  were  above  a  year  ago,  except  Egyptian, 
which  was  the  same. 


COx'A.'Qii:     >iorld  mill  consumption  and  stocks,  half  year  ended 

 "  —         51.   1527,  1928.  1929  


Growth 


Cor,  sum-:  -  i;n 
American  . 
Indian  . . . 
Egyptian  . 
Sundries  . 
Total  . . 

Stocks 

American  . 
Iniij.cn  - . . 
Eg,;y:  Man  . 
Sundries  . 
Total  . . 


Half  year  ended 
January  31 ,  1927 


1.0QQ  running;  bales 


7,423 
2,318 
487 
2,001 


12.729 


2,962 
829 
173 
771 


:,  75o 


Half  year  ended 
January  31,  1928 


1,00 0  running  bales 


8,226 
2,303 
489 
1,969 


12,98' 


2,  857 
959 
183 
865 


4,832 


Half  year  ended 
January  31,  1929 


L,         running  bal*s 


7,613 
2,574 
497 
2,088 


12, 


2,958 
1,216 

182 
901 


5,257 
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Continental  Europe  l/ 


January  and  February  reports  on  the  cotton  textile  situation  m 
central  Europe  indicate  less  satisfactory  development  of  sales  by  spinners 
and  weavers  and  also  a  somewhat  quieter  tendency  in  both  France  and  Italy, 
according  to  a  cablegram  received  by  the  Foreign  Service  of  the  Bureau  of 
Agricultural  Economics  from  Agricultural  Commissioner  Steere  at  Berlin. 
Toward  the  last  of  February  demand  from  importers  and  spinners  was  slightly 
improved.    The  general  level  of  cotton  mill  activity  does  not  seem  to  have 
changed  materially  since  December  but  some  reduction  in  the  operations  of 
individual  mills  has  been  reported  in  central  Europe,  and  these  changes 
probably  resulted  in  a  general  slightly  slower  activity.    Complaints  by 
German  spinners  and  weavers  of  prices  realized  are  more  general  than  here- 
tofore.   Sales  of  colored  cloths,  however,  have  recently  improved. 

Trade  reports  continue  to  speak  of  comparatively  satisfactory  retail 
turnover  of  textile  goods  and  of  moderate  to  low  goods  stocks  in  the  hands 
of  both  retailers  abd  wholesalers.    Reports  indicate  a  very  satisfactory 
clearance  of  winter  goods  from  the  shelves  of  wholesalers  and  also  from 
the  stocks  of  weavers,  as  a  result  of  the  prolonged  and  severe  winter  oyer 
all  the  Continent.    Incoming  new  orders  for  weavers  also  seem  to  be  a  little 
less  unsatisfactory  than  new  business  for  spinners,  with  indications  that 
the  steady  consumption  of  goods  and  the  relative  stability  of  raw  material 
prices  are  beginning  to  encourage  the  trade  to  book  a  little  more  freely 
than  in  the  past.    With  prices  continuing  stable,  there  is  reason  to  expect 
improvement  in  the  fabric  end  even  though,  for  the  same  reason,  spinners 
are  in  no  hurry  to  fix  prices  on  call  purchases  of  raw  material. 

The  textile  situation,  especially  in  central  Europe,  has  recently 
been  further  complicated  by  the  development  of  strike  and'  lock-out  movements 
at  various  points,  but  a  settlement  of  existing  disputes  in  Germany  prom- 
ises to  result  from  an  agreement  to  establish  a  new  Arbitration  Court  which 
has  just  been  concluded.    The  extremely  cold  weather  recently  experienced 
has  also  in  some  instances  caused  discontinuation  of  work  in  cotton  textile 
mills,  because  of  shortage  of  coal  or  electrical-  po*er. 

Spinner  demand  for  raw  cotton  in  almost  all  European  markets  was 
relatively  quiet  during  January  and  February  and  in  some  markets  was  dis- 
appointing.   Transactions  have  been  largely  of  a  minor  character  and  mainly 
for  current  requirements.    The  very  stability  of  the  market  has  caused 
spinners  to  show  no  interest  in  fixing  prices  of  call  purchases.    The  total 
volume  of  Continental  spinners'  takings  of  American  cotton  continues  to 

1/  Report  from  Agricultural  Commissioner  Steere,  dated  February  18,  supple- 
mented by  ca.VLtt  »f  l&arQh  2. 
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compare  favorably  with  the  heavy  absorption  of  the  past  two  years,  amounting 
to  2,825,000  tales  from  August  1,  1928  to  February  15,  1929  as  compared  with 
3,053,000  bales  for  the  same  period  last  year  and  3,259,000  bales  two  years 
ago,  states  Mr.  Steere,  quoting  private  sources.     Visible  stocks  ox  raw  cotton 
in  Continental  ports  on  January  25  totaled  1,091,000  bales  as  compared  with 
1,115,000  bales  on  January  27  last  year  and  1,061,000  bales  on  January  28,  *927. 

Germany 

With  the  lull  that  developed  in  the  German  yarn  and  fabrics  market  in 
December  extending  into  January  and  early  February,  reports  from  German  cotton 
textile  centers  have  become  generally  somewhat  more  unfavorable.     Some  addi- 
tional restriction  of  activity  has  apparently  taken  place  in  individual  mills 
in  recent  weeks,  with  some  short  time  in  both  the  spinning  and  weaving  branches, 
as  a  result  of  the  continued  slow  business,  nevertheless,  the  level  of  opera 
tions  in  the  German  cotton  industry  as  a  whole  does  not  appear  to  have  ^liangea 
materially  when  compared  with  lecember  activity.    Production  m  many  establisn 
ments  appears  to  be  proceeding  at  relatively  good  levels. 

Complaint  at  the  prices  beins  obtained  by  spinners  and  weavers  is _ now 
general  everywhere  in  Germany,  and  it  appears  that  margins  are  actually  mad 
equate  for  a  considerable  section  of  the  industry.    Prices  of  yarn  an-  piece 
goods  showed  little  change  in  February.    At  the  same  time,  some  allowance  must 
be  made  for  the  fact  that  the  cotton  spinners  and  weavers  are  now pressing  lor 
termination  of  the  franco-German  trade  treaty  and  that  their  complaint ,  which 
attributes  unsatisfactory  margins  to  insufficient  tariff  protection  agams 
foreign  products,  especially  French  products,  is  part  of  the  campaign  to  se- 
cure a  change  in  this  treaty.     The  trie  situation  existing  in  the  industry  is, 
therefore,  somewhat  obscured  by  the  arguments  being  brought  to  bear  upon  zae 
Government  in  an  effort  to  obtain  greater  protection. 

As  to  the  development  of  new  business  in  recent  weeks,  it  appears  that 
orders  have  been  scarce  in  the  spinning  section,  but  that  weaving  mi     s,  P 
ticularly  those  working  on  colored  fabrics,  have  been  booking  some  ordeio  irom 
the  wholesale  trade  and  from  larger  retail  customers.     Unfilled  orders  on 
books  of  weavers  appear  sufficient  to  last  at  least  two  months,  which  ra^ns 
some  improvement  in  this  respect  as  compared  with  a  month  ago,  whereas  spi  « 
have  probably  somewhat  less  business  on  hand  than  a  month  ago  at  this  - 
Reports  from  the  German  wholesale  trade  indicate  fairly  important  sales  in 
recent  weeks.    Retailers  report  a  quite  satisfactory  turnover  and  have  oeen 
showing  somewhat  more  readiness  to  order,  with  goods  prices  stable  and  advan- 
tageous to  buyers  at  the  end  of  February.     -"inter  goods  stocks  m  all  se""^» 
of  the  trade  are  reported  to  have  been  greatly  reduced  by  rather  active  buying 
resulting  from  the  continued  cold  weather.     Textile  retail  sales  m  UecemDer 
amounted  to  99.8  per  cent  in  value  of  sales  of  December  a  year  ago,  altnou^n 
the  quantity  was  about  4  per  cent  below  December  1927  figures.     The  consumption 
and  stock  end  of  the  cotton  textile  business,  therefore,  continues  to  appear 
relatively  sound,  and  there  seems  no  reason  to  anticipate  a  further  decline  in 
demand,  even  though  a  severe  winter  and  declining  economic  conditions  nave 
lead  to  a  heavy  increase  in  unemployment  in  the  past  two  months- 
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Stocks  of  yarn  at  German  spinning  mills  have  shown  some  tendency  to 
rise  in  recent  weeks  because  ot  little  calling  for  .elivery,  but  stocks  af 
fabrics,  both  at  the  mills  and  in  the  trade,  remain  about  unchanged  and  ap- 
pear to  be  very  moderate  in  volume.     Some  reports  indicate  that  they  may  even 
be  considered  low. 

Strikes  and  lock-outs  which  have  been  threatening  the  position  of  the 
industry,  the  most  important  of  which  has  been  the  lock-out  of  55,000  workers 
(mainly  wool)  in  central  Germany,  now  give  promise  of  being  disposed  of  as  a 
result  of  an  agreement  prrviding  for  a  new  Arbitration  Court. 

Reports  from  the  Bremen  cotton  market  indicate  a  relatively  quiet  situ- 
ation since  the  middle  of  January,     The  industry  has  confined  purchases  mainly 
to  covering  current  requirements.     There  has  been  some  buying  of  near  positions, 
and  spot  business  assumed  rather  active  character  on  certain  days,  but  forward 
deliveries  have  been  neglected.    Merchant  buying  for  import  has  also  been  limit- 
ed and  irregular,  possibly  due  to  the  increasing  tendency  of  stocks,  Spinners 
have  been  showing  little  inclination  to  fix  prices  and  there  has  been  some 
changing  of  the  basis  to  later  months,  some  even  to  new  crop. 

Czechoslovakia 

Latest  reoorts  from  Czechoslovakia  point  to  somewhat  less  favorable 
developments  in  the  cotton  textile  situation  in  recent  weeks.     It  appears  that 
both  spinning  and  weaving  mills  reduced  operations  to  some  extent  during  the 
course  of  January,  and  that  new  orders  recently  booked  by  spinners  and  weavers 
have  been  of  scanty  volume.    On  the  basis  of  spindle  hours,  activity  in  December 
was  103,6  per  cent,     in  November  106,8  per  cert,  and  in  December  192?,  110.6 
per  cent,  according  to  the  Allgemeiner  Deutscner  Textilverband.    Exports  of 
cotton  goods  in  December  were  10  per  cent  below  a  y_ar  ago.     The  outlook  cannct 
yet  be  called  unfavorable,  since  unfilled  orders  on  the  books  are  still  import- 
ant, but  it  is  evident  that  competition  has  increased  and  that  manufacturers' 
margins  have  become  rather  unsatisfactory. 

Following  a  pick-up  in  export  business  in  the  Fall  which  resulted  in 
a  good  rise  in  mill  activity,  such  business  has  been  steadily  falling  off,  one 
factor  being  increased  competition  from  France.    Decreased  exports  of  fabrics 
to  the  Balkans  and  the  Danube  region  may  be  partially  due  to  poor  grain  crop 
returns.     German  purchases  have  also  dropped  steadily  since  September. 

The  situation  in  the  domestic  market  still  continues  satisfactory,  how- 
ever, and  this  nucleus  of  demand  will  afford  good  support  until  export  busin- 
ess improves.    A  few  local  wage  disputes  are  hampering  the  industry  in  Bohemia. 

Austria  and  Hungary 

The  cotton  textile  situation  in  Austria  appears  somewhat  less  satis- 
factory than  a  month  ago,  and  hopes  then  maintained  have  not  yet  been  realized. 
Cotton  mill  activity  is  still  ouite  satisfactory,  but  the  volume  of  new  sale-; 
is  small  and  unfilled  orders  in  hand  are  mostly  of  short  term  character, 
Spirmers,  moreover,  complain  seriously  of  current  margins.     Unless  business 


0-41 


improves  some  reduction  in  mill  activity  seems  probable  before  long.  Activ- 
ity in  December  was  80.4  per  cent  of  full  capacity,  as  corr.pared  with  74*2 
per  cent  in  November,  and  82.4  per  cent  in  December  1927. 

Austrian  spinners  have  had  very  unfavorable  business  with  Germany  and 
Hungary  in  1928,  exports  of  yarn  to  each  country  totaling  about  half  those 
of  1927,  according  to  the  Institut  fur  Konjunkturf orschung.    Austria,  on  the 
other  hand,  has  increased  its  weaving  mill  capacity  during  1928,  and  un- 
doubtedly consumed  more  yarn  in  its  own  plants  than  in  1927,  as  yarn  produc- 
tion continued  high  in  1926  at  the  same  time  that  exports  were  falling  off 
sharply. 

Spinning  and  reaving  operations  were  somewhat  reduced  in  Hungary  during 
January,  and  both  the  yarn  and  fabrics  market  were  quiet.    Stocks  of  winter 
goods,  hoiTever,  are  reported  to  have  been  much  reduced. 

France 

French  cotton  textile  reports  since  the  middle  of  January  also  reflect 
the  development  of  a  quiet  tendency  in  common  with  ether  markets  on  the  Con- 
tinent.    Spinners'  sales  of  yarn  and  their  purchases  of  raw  material  have 
been  generally  of  a  hand-to-mouth  character.     There  was  also  considerable  com- 
plaint about  prices  being  obtained  for  yarn,  and  early  in  February  even  some 
reduction  in  mill  activity  has  been  reported,  but  mainly  because  of  the  grippe- 
epidemic  which  has  been  widespread.     These  restrictions  are  regarded  as  of  a 
temporary  character,  however,  as  most  mills  have  a  fairly  good  volume  of 
business  on  the  books,  and  the  sales  outlook  remains  favorable.  Spinning 
activity  is  apparently  improving. 

The  weaving  establishments  have  kept  steadily  active,  and  sales  have 
been  fairly  satisfactory,  both  domestic  and  export.     The  tendency  recently 
has  been  considerably  better  than  with  spinning  mills.     The  domestic  markets 
still  aopear  to  have  large  consumptive  needs,  and  the  industry  seems  to  be 
finding  itself  competitively  strong  on  the  export  market.    There  seems  no 
reason  to  doubt  the  maintenance  of  good  levels  of  activity  in  the  French 
cotton  industry  for  some  time  ahead.     Haw  cotton  has  been  moving  very  slowly 
into  the  hands  of  French  spinners  in  recent  weeks  in  spite  of  the  heavy  con- 
sumption, and  reports  indicate  the  accumulation  of  some  unsold  stocks  at 
Havre.     Both  old  and  new  crop  offers  have  been  neglected,  end  calling  lias 
been  limited.     There  has  been  some  transferring  of  contracts  frcm  near  to 
later  months. 

Italy 

Trade  reports  from  Italy  indicate  that  the  textile  and  cotton  markets 
have  recently  been  very  quiet,  but  that  the  situation  of  the  industry  has  not 
changed  materially  as  far  as  mill  activity  and  the  volume  of  sales  are  con- 
cerned.    Prices  being  reali2ed  for  yarn,  however,  are  reported  less  profit- 
able again.     Consumption  of  American  cotton  has  been  about  16  per  centxabove 
last  year,  but  spinners1  stocks  are  also  larger.     Yam  stocks  are  below  last 
year  and  unfilled  orders  for  yarn  are  considerably  larger.    Activity  is 
being  well  maintained  in  both  spinning  arid  weaving. 
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G-reat  Britain 

The  recent  formation  of  the  Lancashire  Cotton  Corporation,  Ltd.  is  an 
event  of  considerable  importance  in  the  British  industry,  and  represents  a^ 
determined  effort  by  Great  Britain  to  put  its  cotton  industry  on  a  profitable 
"basis.     'The  new  corporation  expects  to  have  enrolled  before  the  end  of  the 
year  mills  representing  7  to  8  million  spindles  and  a  large  number  of  looms, 
according  to  a  statement  recently  published  in  the  Times  Trade  and  Engineering 
Supplement.    Various  banks  with  the  Bank  of  England  at  their  head  are  support- 
ing the  new  organization. 

In  the  terms  agreed  upon  between  the  bankers  and  the  textile  experts, 
the  banks  agree  to  write  down  debts,  to  accept  ordinary  shares  and  deferred 
shares  as  part  payment  of  their  claims,  to  surrender  their  powers  of  fore- 
closure and  their  right  to  the  payment  of  a  fixed  interest,  and  to  hold 
debentures  on  which  interest  will  not  be  paid  until  profits  are  made.  In 
return  for  the  large  amount  of  money  which  the  banks  have  promised  to  ad- 
vance, the  new  Cotton  Corporation  will  give  as  security  first  mortgage  de- 
benture stock,  the  holders  of  which  Till  have  the  right  of  nominating  the 
majority  of  the  five  directors  of  the  corporation.     Three  of  these  directors 
have  already  been  elected  by  the  Bank  of  England.    The  other  two  directors 
are  the  leading  men  connected  with  the  Yarn  Association.    The  mills  which 
will  participate  in  the  amalgamation  will  be  taken  over  by  the  corporation 
at  a  valuation  and  creditors  and  shareholders  will  receive  the  corporations 
securities. 

Spot  demand,  especially  for  cotton  of  good  grade  and  staple,  increased 
the  first  week  in  March,  according  to  cabled  reports  from  Manchester  to  the 
Division  of  Cotton  Marketing,  Bureau  of  Agricultural  Economics.  Forward 
business  is  limited.     Cloth  sales  have  been  reduced,  particularly  those  for 
India.  1  China  demand  is  improving.    Demand  for  yarn  is  slower. 

Exports  of  piece  goods  from  the  United  Kingdom  for  January  amounted 
to  379  million  square  yards,  for  January  1926,  337  million,  and  for  January 
1937,  322  million,  according  to  the  official  British  trade  returns. 

Exports  of  cotton  from  the  United  States  to  G-reat  Britain  from  August 
1  to  February  22  amounted  to  1,495,000  bales,  as  compared  with  861,000^for 
the  same  period  last  year,  according  to  the  "Commercial  and  Financial  Chron- 
icle".    This  source  also  reports  the  stocks  of  American  cotton  at  Liverpool 
and  Manchester  on  ^ebruary  22,  1929,  at  756,000  bales,  as  compared  with 
600,000  a  year  ago. 

Japan 

Purchases  of  American  cotton  by  Japan  have  been  slow  for  two  months 
because  of  large  commitments  already  made  to  replenish  stocks,  according  to 
a  cablegram  received  by  the  Foreign  Service  of  the  Bureau  of  Agricultural 
Economics  from  Consul  Dickover.     Cotton  imports  for  January  were  considerably 
above  January  1928,  being  241,000  bales  from  the  United  States  and  103,000 
from  India  for  January  1929,  as  compared  with  105,000  from  the  United  States 
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and  79,000  from  India  foi  January  1933,     Stocks  of  America.",  cotton  in  bonded 
warehouses  at  the  end  of  Jairoary  vers  274,000  "bales,  an  increase  of  71,000 
over  December.     Total  stocks  increased  28  per  cent.     Consumption  for  January 
fa.s  215,000  bales  of  478  pounds  net  as  compared  with  224,000  bales  for 
December  1928. 

Yarn  production  for  January  1929  -ras  87,5  million  pounds,  for  December 
1928,  95.2  million,  and  for  January  1928,  70.4  million  pounds.     The  decrease 
from  December  was  partly  due  to  the  Uew  Year  holidays.    Exports  were  20*1 
million  pounds,  or  slightly  higher  than  for  December  1928.     Stocks  at  the  end 
of  January  were  9.8  million  pounds,  cr  much  belo^  the  stocks  of  the  year 
previous  which  totaled  24,4  million  pounds.     Cloth  exports  for  January  were 
above  141  million  square  yards  against  103  million  for  December, 

India 

Cotton  production  for  all  India,  except  Gujarat,  for  the  1928-29 
season  is  forecast  at  4,355,000  bales  of  478  pounds  net,  according  to  a  cable 
received  by  the  Bureau  of  Agricultural  Economics  from  the  Indian  Department 
of  Statistics  at  Calcutta.    Gujarat  is  a  section  of  Dombay,  an  important 
cotton  growing  province,  which  produced  1,197,000  bales  last  season.  Gujarat's 
cotton  acreage  is  usually  about"  one-fourth  of  the  cotton  acreage  for  the  "hole 
province.    Last  season's  production  for  all  India  amounted  to  4,913,000  bales 
of  478  pounds  net.    Acreage  planted  to  cotton  this  season  is  estimated  at 
25,874,000  acres  for  all  India  compared  with  23,812,000  acres  last  season, 
or  an  increase  of  8,7  per  cent. 
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COTTQIT,  UNMAHU1ACTUEED :    Exports  from  the  United  States,  by  countries, 
August-January,  1927-28"  and  1S28-29,  and  January  1928  and  1929 


Country  to  which      :  August- January       j  January  \     January  1929 

exported             :  1927_28    :  1928_.29    :  1928    :  1929    :    LonS  :  Short 
 L  L  •  L  L_sta.pl-e-Lstap.l_e  

:  Bales      :  Bales     :  Bales :  Bales  :  Bales  :  Bales 

LONG  Xim  SHORT  STAPLE:  :  ~       '      :  :  :  :  ; 

Germany   ■  1,427,466;  1,476,589:  170,533:  147,459:     8,869:  138,590 

United  Kingdom   :  710,634:  1,400,709:  184,053:  262,846:  56,409:  206,437 

France   ;  663,564:  619,501:  86,625:  89,360:     8,919:  80,441 

Italy  :  378,973:  440,942:  71,882:  76,704:     2,329:  74,375 

Spain   :  196,039.  213,415:  33,266:  37,650:     3,964:  33,685 

Belgium   :  123,908:  131,672:  16,706:  26,212:     1,074:  25,138 

Soviet  xtussia  in       :  :  :  :  :  • 

Europe  :  118,126:  109,453:  12,530:  0:  0:  0 

Netherlands   :  85,249:  104,426:  18,548:  12,860:     1,472:  11,388 

Sweden   :  35,049:  37,367:  4,773:  5,642:        130:  5,512 

Other  Europe   :  57.516:  62.582:  4.506:  9.485:        824:  8,661 

Total  Europe   :  3,795.526:  4. 596.656:  505.522:  668,218:   83.990:  584,228 

Canada   :  128,274:  145,297:  24,049:  27,993:     1,805:  26,188 

Japan   :  666,998:  960,528:  94,720:  105,522:        521:  105,001 

China   :  80,936:  143,250:  14,285:  24,535:        240:  24,295 

British  India  :  9,576:  2,480:  5,022:  1,450:  0:  1,450 

Other  countries   :  1.239:  7.887:  326:  549:  39j  510. 

Total  exports   :  4,685,549:  5,856,098:  741.924:  828,267:   86,595:  741.672 

Total  imports  l/     :  195,736:  215,094:  43,352:  57,467:  f 

Total  reexports  l/:  11,184:  9,832:  2,920:  1,498:  : 

Net  exports  :  4,498,997:  5,649,836:  701,492:  772,298:  : 

LINTE3S:                         :  :  :  :  :  : 

Germany   :  64,347:  64,600:  8,181:  15,035: 

France   :  15,486:  17,076:  3,254:  4,513:  : 

United  Kingdom   :  15,136:  10,057:  4,322:  4,358:  : 

Other  Europe  :  10.142:  17,705:  2.110:  5,662:  :  

Total  Europe  ;  105.111:  109,438:  17,867:  29,568:  :  

Canada   :  8,646:  9,164:  1,019:  2,363:  : 

Other  countries   j  76j  1,054:  2j  103:  :  

lotal  exports   :  113,833:  119,655:  18,888:  32,034:  : 


Compiled,  from  official  records  of  the  Bureau 
1/  Bales  of  478  pounds  net. 


of  Eoreign  and  Domestic  Commerce. 
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COTTON:  Promotion  of  lint  in  specified  corazitries,  average  1909-1913, 
 1931-1%%,  "annual  1926-1923  


Co-ant  ry 


Average 
:19Q9-1913 


NOitTH  AMERICA 


:  Bales  1/ 


u 

187. 00Q 


United  States  2/   : 13,035,00 

Mexico   

Total  North  American 
countries  reporting 

1924-1927   

SOUTH  AND  CENTBAL  AMERICA 
AND  VEST  INDIES 

Venezuela   

Colombia  

Peru  


Ecuador   ;4/ 

Brazil  ,  : 

Paraguay   :5/ 

Argentina   

Guatemala  . . .  .•  ;  4/ 

Eaiti  6/   * 

Dominican  Republic  0/  . . . . : 7J 

Porto  Rico   ,  ;q/ 

Salvador  6/  ; 

British  West  Indies  .....  .j  

Total  South  end  Central  : 
American  countries  and  : 
West  India  reporting  : 

1924-1327   i  

EUROPE  ; 

Italy   ; 

Yugoslavia   « 

Greece  

Bulgaria   »..»...  i 

Malta  : 

Spain  . .  „  i 

Total  European  countries: 

reporting  1924-192?-  . . . ;  

,  AFRICA  : 
Algeria   ,  .  . ;  9/ 


110,000 
297 
387,000 
92 
2,314 
75 
9,300 
992 
1,319 

6,058 


5,212 

922 
16,770 

■  842 
433 


'0 


Morocco  (French)  

French  West  Africa:  : 

Dahomey   :  6/ 

Ivory  Coast  6_/   : 

French  Guinea  -   . :  6/oJ 

Senegal  ; 

French  Sudan  : 

Upper  Volta  : 

French  Togo   .  . ;  4/ 

Nigeria  

French  Equatorial  Africa  . : 

Egypt   :  1,453,000 

Anglo-Egyptian  Sudan   :  14,455 

Italian  Somaliland  :6_/  510 

Eritrea   :§/  1,022 

Gold  Coast   :  "  104 


664 
212 
167 


2,312 
8,702 


Year  beginning  August 
Average 


1921-1925 


Bales  ll 
11,516,000 
222,105 


4/ 

4/ 


i/ 


32,000 
14,184 
200,403 
7,320 
567,931 
9,686 
61,289 
847 
18,445 
515 
1,356 
6,529 
4.451 


ll 


ll 


4,707 
333 
10,746 

1,666 
377 
698 


ll 
ll 


ll 


1,917 
275 

2,939 
2,498 
707 
1,677 
4,843 
6,948 
5,354 
24,185 
1,170 
, 356 , 000 
45,836 
1 , 576 
1,373 
1,791 


1925 


^ales  1/ 


17,977vOCQ 
559,820 


18,336,820 


3/ 


32 , 000 
24,906 
258,409 
6,340 
484,237 
10,625 
58,115 
260 
22,604 
414 

229 
4.281 


865,984 


385 
17,759 
2,309 
424 
3,599 

24.476 


7,542 

738 

4,718 
6 , 743 
2,315 
2,629 
1,753 
6,379 
5,677 
22 , 982 

586 , 000 
131,007 
2,767 
2,767 
84 


192' 


Sales  1/ 
12,955,000 
179,000 


13,134,000 


3/ 


32 , 000 

251,150 
5,800 
492,000 

101,467 

14, 000 

1,062 

4.245 


900.662 


3/ 


189 
30,000 
4,377 

287 
2,670 

37.523 


4,086 

369 

3,920 

2,306 
2 , 306 

15,681 

16,742 


.257,000 

111,000 

3,828 
1,384 
84 

Continue; 


1928  Pre- 
liminary 


Bales  1/ 


14,373,000 
3/  272. COC 


14,645,000 


C)000 


8,000 


1,491 ,000 
136,000 
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COTTON:    Production  of  15  nt  in  spe.-ified  countries,  average  1909-1913, 

192:   1925,   ^n  ual  1926-1925  Contd  


Country 


c=> 


Belgian  Cjngo 

Kenya  , 

Uganda  

Tanganyika  .  . 
Ny  as  aland  .... 
Northern  Ehodesia 
Southern  Ehodesia 

Mozamibioue   

Union  of  South  Afri 

Total  African  countrie 
reporting  1924- IS 2V  . 
ASIA 

Cyp  rus   

Turkey ,  Asiatic 
Syrip  and  Lebanon 
Russia,  Asiatic 

Iraq   

Persia  6/   

India  

China  10/   

Japanese  Empire: 

Japan  

Chosen  (Korea) 
French  I  rid  o- Chin  a 
Dutch  East  Indies  6/12/ 

Si  am   

Total  Asiatic  countri 
reporting  1924-1927 
OCEANIA 

Australia  

New  Hebrides   

Total  Oceania  reporting 

1924-1927   

Total  all  countries  re 
porti  ng  1924-1927  .  .  . 
Estimated  vrorli  "total, 
including  Chin^  


)fficial  sources  and  inter 
stated.     Data  for  crop  yep 


Year 


as  given 


t  the  he 


^ginning  August 


:     Average  : 
:  190C-1913 

Average  : 
1921-1925  : 

1926 

1927  ; 

1928  Pre- 
lirain  ary 

:     Bales  1/. 

552 
oo  aZP, 
:6/?/  7,971 

4  f-,07, 

•                 _ , DUO 

•9/  307. 

:&/  388: 
:  76 

3=les  I/: 
11,459 : 
1,347: 
107  419: 
ll] 122: 
4  751 
274: 

7  /      2 , 007 : 
2,545: 
9  ,041 

Bales  1/: 
22,539: 
1,031: 
110,231: 
20^318: 
4,165: 
80: 
461: 
3/  2,200: 
8.571: 

3 ale s  1/: 

5  =  les  1/ 

27 , 557  : 
1 , 500 : 
112,015: 
13  ,360: 
2,336; 
40: 
630: 

11.233 • 

20,000 


1,937.424. 

1.537.377: 

1  938: 
•8/  102.116. 

:  904,900: 

:  136,000. 
:3/  585,000 
t      coA  Ann • 

1,994: 
64 , 280 : 
7,301: 
296,131 
1,071 
4/    71, -.02 
4,522,600: 

p  094-  000  ' 
&  ,  \J  Crx  .  U\yU  . 

3 , 598 : 
97,000 
7,760- 
755,468: 
2,929. 
34,610. 
-,205,000: 
1,584,000 : 

1,801: 
105,000: 
10,700: 
755,000: 

1,384: 

4,913,000: 
2,000^000  - 

5,018,000 

«             4.   704-  • 

:  ■  20,392- 
■  6  /     13 ,  800 

:  6  /      3  ,  5:53 

?  4-5Q  < 

108,279: 
U/  9,279. 
6  64° 
4.135 

1, 123 

142 [694, 
11/  3,285 
5,285 
2^47 

133,000 
11/  3,996 

3/  4.310 

150 , 000 


6.804.481 

7  .928. 191 



75 

-.9/  547 

7,919 

2  424 

5,073 

i  5,020 

:  

i          7  ,  9 19 

:  5.073 

:  5.020 

: 23. 054. 597 

:  23  .  592. 7  73 

-.20,900,000 

: 21, 500,000 

: 28 ,300 ,000 

:  23,  800,000 

aat  i  on  al  In  - 

rtitute  of  j 

Agriculture 

except  as 

otherwise 

of  the  table  pre  for  crops 


vested  between  August  1  =nd  July  31  of  the  following  year.     For  the  united 
States  prior  to  1914  the  figures  apply  to  the  year  beginning  September  1. 
1/    Bales  of  473  pounds  net.     2  Linters  not  include        3/  Prom  an  unofficial 
source.     4/  Average  for  2  years.     5/    ^or  season  1915-16.     6/  Exports. 
7/     Average  for  4  years.     8/  Tor  1  ye^r  only.     9/  Average-  for  3  years-     10/  Ecr 
1921-22  to  1927-28,  Chinese  Mill  Owner's  Association.     The  average  1909-10  to 
1913-14  is  the  commercial  crop  of  China  =s  estimated  by  the  U.   S.  Sure 3u  of  the 
Census.     11/  Annam,  Cambodia  and  Cochin  China  only.     12/  Includes  Java  and 
Madura  =>nd  the  outer  possessions.     13/  Java  gnd  Madurg  only. 
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COTTON :    Tor  Id  product  ion  of  lint,  1909-40'  to  1928-29 


1909-  10 

1910-  11 

1911-  12 
15  12- 13 
1313-14 

1914-  15 

1915-  16 

1916-  17 

1917-  13 

19 18-  19 

1919-  20 

1920-  21 

1921-  22 

1922-  23 

1923-  24 

1924-  25 

1925-  25: 

1926-  27 

1927-  28 

"  57 


esti- 
mated 
-or  Id 
total, 
Jxclud- 

in£ 
China 


1,000 
h^1Pc3/ 


16,800 
18,460 
21,990 
21,150 
22,550 
2^,270 
17  , 750 
13,370 
17 , 660 
17 ' 790 
18,730 
19 , 110 
13,930 
16,980 
17,710 
22 , 620 
25,790 
26,720 
21,800 


Esti- 

Est 3  - 

mated 

Six  print 

sjpal  producing  countries 

ins  ted 

world 

'-or  Id 

total 

.■Russia  ■ 

total 

includ- 

• un  y%  ea ; 

India 

:  Egypt 

:  China 

:  Brazil 

:  ( As  i -  ' 

c  om- 

ing 

:  oh ax.es : 

:  17 

:  at  3  e  )  . 

mpfc  i.al 

Ch  in  s 



i  

crop  2/ 

lr00r: 

:   1,000  : 



1,000 

:  1,000 

:  1,000 

:  1,000 

:   1,000  : 

1,000 

bales£_/ 

:ba  lesi/  :  o 

ales£/ 

:balestt/ 

:  balesv/ 

:b  =  lcs3/ 

:b?lesg./  : 

bale  si/ 



•  : 
:   10 , 005 : 

3,998 

:     1 , 03  6 





:        317 : 

20,859 



:  11,60°: 

3 , 254 

:  1,555 





:  1,006: 

18 , 8-56 

:   lc- ,  6  zo  : 

2,730 

:  1,530 



:  360 

:        969 : 

22 , 247 



:   13  ,  705  : 

3  ,702 

:     1 , 554 

!   

:  418 

:        946 : 

21,  550 

:   14, 156 : 

4 ,239 

1,588 

:   

:  477 

1 , 104  : 

22, 612 

— —  — 

:  16,135: 

4,359 

1,337 

:   

:  465 

1,270: 

24 , 964 

.  11,182: 

3 , 128 

:  989 



539 

1,512: 

18  ,419 

19 ,  ^  10 

1 1 , 450 : 

3  ,759 

1,048 

1,  534 

"  ,337 

1, 199: 

18  , 924 

19 , 750 

Il,o02 : 

3  ,393 . 

1,304 

2 ,092 

414 

634 : 

16 , 140 

20 , 350 

12  ,  04 1 : 

o ,328 : 

999 . 

3 , 059 : 

406. 

161: 

16  , 755 

d 1 ,oou 

T  i  ion 

11,421: 

4 , 853 

1 , 155 . 

2,599* 

461 

81: 

20 , 220 

20 ,990 : 

15  ,4:^0  : 

3 ,013  ; 

1,251: 

1,883  : 

476 : 

58 : 

19 ,  565 

lo,450 : 

%  rj^%  • 
o , r  oo : 

l ,  o  x  i : 

: 

15,334 

19 ,300 : 

9,755: 

4,2^7: 

1,391: 

2,318: 

553: 

55: 

17 , 9  59 

10, 140: 

4,320: 

1,353 : 

1,993: 

576: 

196: 

19 , 003 

24 , 300 : 

13,523: 

5,095 : 

1,507  : 

2, 179: 

505: 

453  : 

23,825 

27,900: 

15,104: 

5,201: 

1,529: 

2, 114: 

502: 

733: 

26,618 

28,300: 

17,977: 

4,205: 

1,536: 

1,584: 

484: 

755 : 

27,313 

23  ,  600: 

12,955: 

4,913: 

1,257: 

2,000: 

492: 

755: 

23,370 

14,373  : 

5,018  : 

1,491: 

Bureau  of  Agriculture 
harvested  between  August 
States  prior  to  1914  the 


1  Economics-     Dat - 
1  and  July  31  of 
figures  °pply  to 


for  crop  year  as  given  for  crops 
the  following  year.     For  the  United 
the  year  beginning  September  1. 


1/    Chinese  Cotton  Mill  Owner's  Association.     Figures  represent  the  crop  in  the 
most  important  cotton-producing  Provinces  where  the  commercial  crop  is  grown. 
Most  of  the  cotton  produced  in  other  Provinces  is  used  for  home  and  hand- loom 
consumpt  i  on . 

2/    Figures  as  reported  by  the  United  States  Bareau  of  the  Census,  including  the 
cotton  destsned  to  enter  commercial  channels  for  factory  purposes-  Estimates 
of  the  commercial  crop  in  China  -re  included. 
5/     Bales  of  473  pounds  net. 

±/    American  in  running  bales  and  foreign  cotton  in  bales  of  473  pounds  net. 
5/  Preliminary. 
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COTTON:     Acreage  and  .yield  of  lint  per  acre  in  specified  countries,  average 
1909-10  to  1913,14,   1921-22  to  1935-26,   annual  1926-27  to  1923-29 


:  Avera^  - 

:  1909-1 ' 

Country  , 

J              :  to 

:  1913-K 

:  1,000 

ACREAGE              :  ocres 

Un  it  ed  St  at  e  s   :  3^±  ,  152 

. India   :  22,503 

Egypt   ;  1,743 

China  :   

Brazil  >  1/  887 

Russia  (Asiatic)  1,569 

Mexico   ;  253  : 

Chosen  (Korea)   :  146 

Uganda  — '.  ;  58 

Peru   :  2/  163 

Angle  Egyptian  Sudan  :  44 

Argentina  :  5 

Total  countries  re-: 

1926-27  to  1927-28. : 

Estimated  worl  total 

excluding,  yhina  - .  .  :  62 . 500 
YIELD  OE  LINT  : 

FEB.  ACRE            :  pounds 

United  States   :  132 

India   :  7b 

Egypt   :  399 

China   :   

Brazil  :  209 

Russia  (Asiatic)   :  276 

Mexico   :  353 

Chosen  (Korpa)   :  37 

Uganda  ... :  169 

Peru  :   

Anglo  Egyptian  Sudan   :  153 

Argentina  :  221 


Average 
1921-22 

to 
1925-26 


1,000 
acres 
37,616 
23,813 
1,763 
4,675 
1,475 
771 
330 
405 
420 
234 
134 
156 


69,  00 


Pound?, 
146 
91 
3  37 


134 
184 
322 
128 
122 
334 
163 
188 


1926-27 


1,000 
^cre  s 

47,087 
24 , 622 


1,6-54 
3  , 529 
986 
1,731 
613 
529 
570 

225 
177 


78Q594 
50;900 


rounds 
133 
81 
409 

235 
209 
281 
129 
92 

279 
157 


1927-23 


1,000 
acre  s 


1923-29 
Prelimi- 
nary 


A,  V/V.-VJ 

acres 


^0, 136 

:  45,326 

24 , 722 

:  24,992 

1,574 

:  1,605 

1,213 

1,987 

2,435 

326  . 

521 

503  . 

505 

DzJO 

240  : 

273 

210  i 



71,446  : 

73.800  : 

Pounds  : 

Pounds 

155  : 

152 

95  : 

96 

382  : 

379 

194  : 

182  : 

263  : 

250 

126  : 

142 

100  : 

221  : 

234 

231  : 

cial  sources  and  International 
ear  as  siven  at  the  head  of  the  table 


Bureau  of  Agricultural  Economics.  Offi 
Institute  of  Agriculture.     Data  for  crop 
teiid_e  for  crops  harvested  "between  August  1  and  July  31  of  the  following 
year.     This  applies  to  both  Northern  and  Southern  u  hispheres.     For  the 
United  States  prior  to  1914  the  figures  apply  to  t.  ;  harvest  year  begin- 
ning September  1. 


1/ 


Average  for  3  ye^rs 


21     Average  1914-15  to  1913-19 


0 
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COTTON  DEMAND  SITUATION  IF,  -HE  ORIENT 


Cotton  mills  in  China  continue  to  operate  at  full  capacity  and 
there  is  no  slackness  in  the  demand  for  cotton  yarn,  according  to  a  radio- 
gram received  by  the  Foreign  Service  of  the  Bureau  of  Agricultural  Eco- 
nomics from  Agricultural  Commissioner  Nyhus  at  Shanghai.    Mills  are  behind 
in  their  deliveries  and  sold  out  until  May  or  June.     There  is  an  extreme 
shortage  of  unsold  spot  yarn  and  a  temporary  corner  on  the  yam  exchange 
where  quotations  on  immediate  deliveries  are  $8.00  per  bale  higher  than 
on  April  deliveries.  " 

During  February  and  March  the  excessive  stocks  of  Chinese  cotton 
-ere  absorbed  but  there  are  still  lerge  quantities  of  low  grades.  The 
price  of  short  staple  Indian  cotton  became  very  favorable  in  February  in 
relation  to  the  price  of  Chinese  cotton  and  purchases  of  about  157,000 
Dales  of  478  pounds  net  have  been  made  at  about  14.8  to  17.6  cents  per 
pound  delivered  at  Shanghai.     The  rriils  need  some  better  quality  cotton 
and  will  probably  contract  for  the  higher  grades  of  Indian  cotton.  Sales 
of  American  cotton  have  been  light,  since  mills  making  high  count  yarns 
seem  to  have  adequate  supplies  of  the  necessary  lengths  and  prices  of 
Anerican  low  grades  are  high  in  relation  to  Indian  cotton. 

Although  the  boycott  propaganda  against  Japanese  goods  has  con- 
tinued, the  operations  of  Japanese  mills  in  China  have  not  been  curtailed. 
Chinese  spinners  complain  that  the  current  margins  in  the  spinning  in- 
dustry permit  Japanese  mills  to  underquote  Chinese  mills. 

Quotations  on  March  19  for  standard  Chinese  spot  cotton  were  15.9 
cents  per  pound  and  for  American  middling  April  shipment,  23.3  cents  per 
pound  c . i . f . 

J  apan 

Cotton  yarn  production  in  Japanese  spinning  mills  declined  some- 
what in  February  due  to  a  shorter  month  and"  to  elimination  of  late  night 
work  by  some  mills,  according  to  a  cablegram  from  Consul  Dickover  at 
hobev    Total  production  in  February  amounted  to  86,400,000  pounds  and 
m  January  to  87,600,000  pounds.     Exports  of  cotton  yarn  were  1,840,000 
pounds  in  February  and  2,0B0,000  in  January.     Stocks  at  the  end  of  Feb- 
ruary were  12,520,000  pounds  as  compared  with  9,840,000  pounds  for  the 
previous  month. 


C-42 


-  2  - 


The  production  of  cloth  in  February  was  unchanged  from  the  pre- 
vious month,  being  122,000,000  yards.    Exports  were  slightly  lower  or 
120,000,000  yards  against  131,000,000  the  previous  month. 

IrporrtB'-of  cotton  in  February  were  406,000  bales  of  478  pounds 
net  as  compared  with  385,000  the  previous  month  and  310,000  in  February 
1928.     Stocks  of  American  cotton  at  ports  were  305,000  bales  at  the  end 
of  February  1929  as  compared  with  274,000  a  month  ago. 


0 
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UNITED  STATES  DEPARTMENT  OF  AGEICULIUEE 
Bureau  of  Agricultural  Economics 
Washington 


FOREIGN  HER7S  ON-  COTTON 


V*62      <\    u0^u° 

foreign  demand  for  American  cotton 


Reports  on  the  European  cotton  textile  industry  indicate  better 
business  in  Italy,  France,  and  Belgium  where  weavers  in  particular  have 
be.?n  favored  by  larger  orders,  but  little  improvement  has  occurred  in  the 
position  of  spinning  and  reaving  mills  in  central  Europe,  according  to  a 
report  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics  from 
Agricultural  Commissioner  Steere  at  Berlin.    Early  in  April  sales  by  spinners 
and  reavers  in  Germany  '"'ere  slightly  increased  by  the  spring  season  in- 
quiry, but  the  volume  of  unfilled  orders  was  still  unsatisfactory  and  fur- 
ther local  curtailment  was  being  considered.     Spinner  demand  for  raw  cotton 
was  quiet  but  there  was  a  better  demand  from  dealers.    A  slight  improvement 
was  reported  in  the  current  sales  in  Czechoslovakia  and  Austria..  Generally 
speaking,  current  production  levels  in  the  mills  in  central  Europe  are  about 
in  line  with  consumption,  and  the  goods  stock  situation  is  sound.  Orders, 
it  is  true,  have  fallen  somewhat  belo^  current  production  recently,  but  the 
cotton  trade  from  spinners  and  reavers  do~n  to  retailers  have  been  buying 
carefully  for  months  past  and  have  reduced  stocks. 

Spinner  purchases  of  raw  cotton  over  most  of  the  Continent  were  com- 
paratively quiet  during  a  large  part  of  February,  but  some  improvement  be- 
came evident  toward  the  close  of  the  month.    Extensive  price-fixing  also 
developed  at  the  end  of  February.     The  improvement  in  spinner  purchases  set 
in  before  raw  cotton  prices  began  to  rise,  but  the  fixing  of  prices  develop- 
ed on  the  upward  movement  of  the  market,  contributing  without  doubt  to  the 
importance  of  the  rise.    The  development  of  price  fixing  orders  was  probably 
to  a  considerable  extent  a  result  of  yarn  and  goods  orders  placed  by  weavers 
and  wholesalers  and  seems,  therefore,  to  reflect  weaver  and  wholesaler  pur- 
chases, or  their  view  of  raw  cotton  prices,  more  than  it  does  the  view  of 
spinners.     Cotton  purchases  for  import  by  merchants  in  the  principal  raw 
cotton  markets  are  reported  to  have  continued  rather  quiet  into  March. 

Exports  of  cotton  from  the  United  States  to  Great  Britain  so  far 
this  season  have  been  heavy,  but  the  increased  exports  have  gone  largely 
into  port  stocks  which  were  low  at  the  beginning  of  this  season.  Exports 
of  piece  goods  from  Great  Britain  in  February  were  above  those  for  February 
a  year  ago,  but  exports  of  yam  declined. 

Cotton  mills  in  China  were  operating  at  full  capacity  and  the  demand 
for  yarn  continued  strong  in  February,  according  to  Agricultural  Commissioner 
Nyhus  at  Shanghai.    Prices  of  low  grade  American  cotton  were  high  in  relation 
to  Indian  cotton,  and  sales  of  American  cotton  were  light.     In  Japan,  produc- 
tion of  cloth  in  February  totaled  about  the  same  as  for  the  previous  month, 
but  was  at  a  higher  rate,  since  Febnary  was  a  short  month.     Stocks  of  Amer- 
ican cotton  at  ports  were  305,000  bales  at  the  end  of  Febmary  as  compared 


it. 
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with  274,000  a  month  earlier.    Exports  of  cotton  from  the  United  States  to 
Japan  and  China  continue  at  a  rate  much  higher  than  last  year,  the  total 
for  the  season  to  April  5  "being  58  per  cent  greater  than  for  the  correspond- 
ing period  a  year  ago,  according  to  data  from  the  "Commercial  and  Financial 
Chronicle" . 

Continental  Europe  sj 

Germany 

Exports  from  the  German  cotton  industry  indicated  no  improvement 
in  the  yarn  sales  of  spinning  mills  during  February,  orders  received  amount- 
ing to  only  about  fifty  per  cent  of  normal  production,  "but  development  of 
considerable  price  fixing  by  spinners  occurred  early  in  March.     The  situa- 
tion in  the  weaving  establishments  was  also  reported  very  unsatisfactory 
throughout  February,  with  incoming  orders  insufficient  to  maintain  current 
output,  except  possibly  in  colored  fabrics.    Both  yarn  and  fabric  prices 
have  also  continued  to  be  the  object  of  much  complaint,  with  neither  as  yet 
visibly  reflecting  the  rise  in  raw  cotton  prices.    Prices  of  yarn  in  March 
were  unchanged  and  slightly  higher  than  in  February.    Piece  goods  continued 
slightly  below  February. 

Spinning  mill  activity_generally  does,  not  appear  to  have  changed 
significantly  in  January  and  February  from  December  levels,  when  93.5  per 
cent  of  all  spindles  were  active.     It  should  be  stated  that  actual  spinning 
activity  in  December,  in  terms  of  single  shift  capacity,  was  lower  than 
indicated  by  the  percentage  of  spindles  active,  since  around  35  per  cent 
of  all  cotton  workers  then  employed  were  on  short  time.     Looms  active  in 
December  were  85.5  per  cent  of  the  total  number,  of  which  a  considerable 
share  are  indicated  to  have  been  on  short  time.    Loom  activity  in  January 
was  reported  by  the  leavers  Association  at  71.5  per  cent  of  single  shift 
capacity,  and  reports  indicate  that  no  material  change  in  the  level  of 
weaving  operations  has  recently  occurred. 


Indices  of  activity  in  the  German  cotton  industry 


Month 

*        Cotton  yarn  production 
;     (July  1924-June  1926  =  100) 

: Employment  in  cotton 
i                all  sections 
: (Trade  union  members 

industry- 
fully  employ 

:  1928 

1927 

1926 

:  1929 

1928 

1927 

Jan 

i     Per  cent 

Per  cent 

Per  cent 

i      Per  cent 

Per  cent 

Per  cent 

t-  122 

115 

100 

57.8 

90.6 

) 

Feb  • 

i  126 

118 

93 

89.6 

86.1 

Mar 

119 

122 

85 

86.2 

Apr 

116 

120 

75 

83.2 

May  ; 

114 

123 

70 

76.6 

95.9 

J  une  : 

102 

112 

73  : 

62.4 

July  : 

99 

118 

70  l 

57.5 

Aug  : 

101 

119 

85  : 

46.2 

92.2 

Sept  : 

102 

125 

99  J 

51.2 

Oct  : 

90 

122 

105 

52. 6 

Nov  : 

110 

124 

122  : 

57.7 

95.6 

Dec  : 

101 

119 

116  i 

57.5 

a/  Report  from  Agricultural  Commissioner  Steere,  dated  March  20,  supplemented 
by  cable  of  April  2. 
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^The  above  index  of  cotton  yarn  production  should  not  be  understood 
as  indicative  of  production  in  terms  of  a  single  shift  capacity.     The  basis 
of  100  ds  probably  considerably  below  full  single  shift  capacity  production 
with^the  present  spindleage.     The  figures  on  employment,  it  should  be  em- 
pnasized,  refer  to  fully  employed  trade  union  members  in  all  sections  of 
the  cotton  industry,  end  are  by  themselves  not  a  satisfactory  index  of 
activity  in  the  industry,  as  they  do  not  consider  short  time  workers,  who, 
l0r  example,  constituted  36.1  per  cent  of  all  trade  union  members  at  the 
end  of  January.    Only  6.1  per  cent  were  cut  of  work. 

^    German  spinner  demand  for  raw  cotton  -as  quiet  during  the  last 
month,  but  has  been  tending  to  improve,  especially  for  better  grades- 
Arrivals  of  raw  cotton  at  Bremen  from  the  first  of  the  season  to  March  15 
have  totaled  1,560,000  bales  as  compared  with  1,551,000  bales  last  year, 
with  exports  during  this  period  of  only  1,392,000  bales  as  compared  with 
1,570,000  bales  last  year.     Stocks  have  risen  168,000  bales  during  the 
period,  whereas  they  declined  19,000  bales  in  the  same  period  last  year, 
lctal  stocks  at  Bremen  on  March  15  amounted  to  551,000  bales  as  compared 
with  530,000  bales  a  year  ago. 

Textile  sales  of  the  German  retail  and  wholesale  trade  are  now  re- 
ported^ to  have  been  considerably  hampered  by  the  severe  winter.  Neverthe- 
less,it  appears  that  a  steady  current  of  business  was  maintained  and  that 
retailers  and  wholesalers  have  reduced  stocks  of  goods  to  an  important 
extent.    The  coming  of  warmer  weather  is  expected  to  bring  out  a  certain 
volume  of  spring  business.     Some  improvement  in  German  exports  of  finished 
cotton  goods  has  been  reported  lately. 

0  2  e  cho  s 1 o  vaki a 

Reports  from  Czechoslovakia  state  that  the  cotton  textile  industry 
there  is  also  having  to  contend  with  a  declining  tendency  in  business. 
Activity  in  the  mills  is  still  relatively  high  and  does  not  apuear  to  have 
changed  materially  in  recent  weeks. 

Austria 

Austria^reports  no  improvement  in  sales  by  the  cotton  textile  in- 
dustry during  February,  following  the  somewhat  less  satisfactory  develop- 
ments m  January.    Some  spinning  mills  discontinued  operations  during  the 
month  because  of  coal  or  electrical  power  shortage,  but  operations  in  other 
establishments  were  apparently  unchanged.     The  general  level  of  mill  activity 
is  still  comparatively  high,  however,  though  probably  somehwat  lower  than 
m  January,  when  the  spinning  plants  were  occupied  to  82.2  per  cent  of  pre- 
war full  capacity,  or  about  100  per  cent  of  single  shift  capacity  on  an  eight 
hour  day  basis.     Manufacturers  do  not  appear  optimistic  about  the  develop- 
ment of  spring  demand  for  fabrics. 
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Hungary 

Hungarian  reports  indicate  some  wwm.  m  ^^tv  ^  the  tc^n,, 
industry  in  February  with  spinning  rails  again  working  at  full  capacity 
and  weaving  mills  occupied  at  around.  90  per  cent. 

Prance 


Reports  from  the  Trench  cott-an  industry  in  the  latter  half  of  February 
and  tne  first  half  of  March  point  to  a  considerable  improvement  in  new 
business  booked  by  weaving  establishments  and  to  a  less  extent  in  yarn  sales 
by  the  spinning  mills.     The  extensive  price  fixing  by  Trench  spinners  which 
set  in  at  the  beginning  of  March  was  doubtless  in  connection  with  the  im- 
provement in  yam  orders  that  developed.     Mill  operations  in  the  French 
cotton  industry  as  a  whole  have  only  been  slightly  stimulated  by  this 
development  as  yet,  however ,  though  some  reports  speak  of  two  shift  opera- 
tions in  the  northern  mills. 

There  appears  to  be  some  disappointment  with  the  volume  of  cotton 
yarn  sales  which  developed  on  the  recent  rise  in  the  raw  cotton  market,  a 
disappointment  apparently  based  partially  on  the  views  of  weavers  that  the 
rise  has  been  largely  of  a  speculative  nature.     The  yarn  price  situation 
is  now  keenly  competitive,  and  weavers  have  been  buying  most  carefully, 
even  though  prices  being  obtained  for  fabrics  are  apparently  not  unsatisfact- 
ory.   French  spinner  buying  of  new  crop  cotton  has  recently  been  reported 
rather  satisfactory. 

Italy 

Early  in  i.iarch  reports  from  Italy  pointed  to  an  improvement  in  demand 
for  cotton  yarn  and  cotton  goods,  and  the  general  position  of  the  industry 
now  seems  even  sowewhat  better  than  a  month  ago.    Unfilled  orders  are  much 
above  last  year,  and  stocks  of  yarn  per  spindle  below  supplies  on  hand  a 
year  ago.     Spinning  activity  continues  well  maintained  on  a  higher  level 
than  last  year  at  this  time,  and  the  same  is  true  of  operations  in  weaving 
establishments.     Spinners,  however,  are  reported  materially  better  supplied 
with  raw  material  than  was  the  case  at  this  time  last  season,  nevertheless, 
considerable  inquiry  developed  early  in  March  and  an  improvement  was  also 
noted  in  the  demand  for  raw  cotton,  which  had  been  comparatively  dull  for 
some  time. 

peleium 

decent  developments  in  the  Belgian  cotton  industry  appear  to  parallel 
those  in  Prance.     The  level  of  spinning  activity  is  being  well  maintained, 
and  conditions  in  the  weaving  industry  are  improved,  both  for  export  and 
domestic  sales,  according  to  latest  available  reports.     Some  reports  have 
indicated  considerable  use  of  Indian  cotton  by  Belgian  spinners » 
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G-reat  Sri  tain 

Exports  of  cotton  from  the  United  States  to  Great  -Britain  have 
teen  heavy,   totaling  1,351,000  tales  from  August  1  to  January, 21 ,  or 
92  per  cent  of  the  crop,  as  compared  with  589,000  tales,  or  5t  per  cent 
o~  the  crop,  for  the  corresponding  period  last  season.     The  increased 
exports  have  gone  largely  into  port  stocks.     Consumption  of  American  cotton 
for  the  six  months  ending  January  31,  1929,  was  below  last  year,  and  mill 
stocks  "/ere  slightly  lower,  while  port  stocks  were  higher.     The  consump- 
tion of  American  cotton  for  the  six  months  ending  January  31,  1929  was 
971,000  tales  as  compared  with  1,027,000  for  the  corresponding  period 
last  season,  according  to  the  International  Cotton  Federation,  and  mill 
stocks  were  91,000  and  99,000  tales  on  January  31,  1929  and  1928,  respect- 
ively.    Stocks  of  American  cotton  at  Liverpool  and  Manchester  were  776,000 
bales  on  January  31,  1929  and  604,000  a  year  previous,  according  to  the 
Liverpool  Cotton  Exchange. 

Experts  of  piece  goods  for  the  month  of  February  were  326,000,000 
square  yards  as  compared  with  316,000,000  for  February,  1928,  and 
299,000,000  for  February,  1927,  according  to  official  returns-    Exports  of 
co .ton  yarn  amounted  to  13,700,000  pounds  in  February,  1329,  14,500,000 
m  Jiebruary,  1928,  and  14,300,000  in  February,  1927. 
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THE  COTTON  DEMAND  SITUATION  ABROAD 


March  and  April  reports  on  the  Continental  European  cotton  textile 
situation  indicate  a  fairly  well  maintained  activity,  though  sales  were 
slower  in  Italy,  France,  Belgium  and  Poland,  and  conditions  were  depressed 
in  Central  Europe,  according  to  the  Foreign  Service  of  the  Bureau  of  Agri- 
cultural Economics.     The  ouickening  in  business  of  the  Italian,  French  and 
Belgian  cotton  industries  reported  last  month  has  given  way  to  a  slower 
tendency  of  yarn  sales,  "but  the  sales  of  fabrics  continued  at  a  fairly 
favorable  level.    The  situation  in  Central  Europe  is  largely  unchanged. 
Spinning  and  weaving  activity  in  Italy,  France,  and  Belgium  was,  on  the 
whole,  maintained  at  the  very  satisfactory  rate  previously  stated,  while 
Central  Europe  continued  restricted  with  changes  in  places  toward  improve- 
ment and  in  other  places  toward  further  curtailment,  the  result  of  which 
cannot  as  yet  be  determined. 

Spinner  purchases  of  raw  cotton  over  most  of  the  Continent  continued 
rather  slow  during  March  and  early  April.     Italian  spinners  seem  to  be  well 
supplied  with  raw  cotton.     Indian  cotton  remained  relatively  cheap  compared 
with  American,  but  it  does  not  appear  that  this  relationship  has  yet  allowed 
for  a  shifting  in  favor  of  comparable  American  grades. 

Lower  prices  appear  to  have  attracted  more  buyers  for  yarn  and  cloth 
in  Manchester  during  the  latter  part  of  April.     There  has  also  been  some  im- 
provement recently  in  the  demand  for  raw  cotton  but  stocks  have  been  readily 
available.    Exports  of  yarn  and  piece  goods  from  Great  Britain  are  at  a  low- 
er rate  than  they  were  last  year. 

The  Japanese  cotton  textile  industry  continued  active  through  March 
with  production  at  about  the  same  rate  as  in  February,  but  with  exports  con- 
siderably increased,     Stocks  of  cotton  yarn  were  reduced  during  March  but 
stocks  of  raw  cotton  in  Japanese  ports  appear  to  have  remained  about  the 
same.     The  Chinese  market  for  cotton  yarn' has  improved,  but  the  market  for 
raw  cotton  is  inactive. 


Continental  Europe  1/ 

Germany 

March  and  April  developments  in  the  German  cotton  industry  did  not 
show  improvement  of  any  significance.     The  spinning  mills  reported  contin- 
uance of  the  slow  February  business,  but  also  slight  increases  in  sales 
activity  following  days  of  strengthening  cotton  prices.    Prices  for  cotton 
yarn  have  not  followed  the  rise  of  raw  cotton  as  the  market  situation  for 

1/  Based  on  reports  from  Actios;  Agricultural  Co^nTssioner  0.  L.  Dawson  at 
Berlin. 
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yarn  continues  keenly  competitive  and  foreign  offsr^s  at  low  prices  de- 
press the  domestic  price  level.    Spinners1  margins  have,  therefore,  fur- 
ther narrowed.    Activity  of  the  spinning  section  was  reported  about  the 
same  as  in  Febr«iary,  with  possibly  some  downward  tendency  as  a  result  of 
the  introduction  of  short-time  in  additional  mills.    The  Saxcnian  spinners 
have  acted  on  a  resolution  to  curtail  activity  of  the  American  section  25 
per  cent  from  April  22  for  at  least  four  weeks.    Similar  resolutions  have 
been  passed  in  the  Ehineland  and  South  Germany,  but  have  not  become  effective. 

Reports  from  the  weaving  section  have  continued  unsatisfactory,  par- 
ticularly as  to  prices  and  terms  of  payment  obtained.    Activity  of  the  weav- 
ing mills  during  March  was  71,5  per  cent  compared  with  71.6  per  cent  in  Jan- 
uary.    The  figure  for  February  is  not  available. 

Both  spinners  and  weavers  continue  to  urge  a  revision  of  the  Franco- 
German  trade  treaty  with  the  aim  of  increasing  their  duty  protection  which 
they  think  highly  necessary  in  view  of  the  difference  in  production  costs 
in  Germany  and  other  countries,  particularly  France  and  Czechoslovakia. 
This  campaign  for  protection  doubtless  creates  an  atmosphere  of  pessimism 
within  the  industry  that  may  not  fully  teflect  the  true  situation,  sc  that 
conditions  may  be  better  than  indicated  by  seme  of  the  present  unfavorable 
reports. 

During  the  latter  part  of  April  business  in  the  wholesale  trade  im- 
proved, and  stocks  were  reported  low.    Progress  in  the  retail  trade  has  been 
hampered  to  some  extent  by  the  unusually  low  temperatures  continuing  into 
April.     The  turnover  of  the  textile  retail  trade  in  January  and  February  was 
considerably  below  last  year  which  may  be  explained  by  the  decline  in  general 
purchasing  power. 

Spinner  demand  for  raw  cctton  was  rather  quiet  through  March  and 
early  April,  though  improved  toward  the  end  of  April.     Import  purchases  of 
German  dealers  remained .small ,  whereas  Bremen  spot  sales  were  considerable- 
Arrivals  of  raw  cotton  from  the  first  of  the  season  to  April  13  totaled 
1,666,000  bales  as  compared  with  1,668,000  bales  last  year,  with  exports 
during  this  period  of  only  1,548,000  bales  as  compared  with  1,719,000  bales 
last  year.     Fort  stocks  rose  116,000  bales  between  August  1  and  April  13, 
whereas  they  declined  51,000  bales  in  the  same  period~last  year.  'Total 
stocks  of  raw  cctton  at  Bremen  on  April  13  amounted  to  502,000  bales  as  com- 
pared with  498,000  bales  a  year  ago. 

Czechoslovakia 

The  declining  tendency  in  business  evidently  continued  through  March. 
April  reports,  however,  were  more  favorable  and  the  impression  prevails  that 
sales  were  complained  ©f  from  the  standpoint  of  prices  rather  than  from  the 
standpoint  of  the  volume  of  business.    Export  sales  of  spinners  meet  with 
certain  difficulties  and  the  recent  inquiry  from  Russia  for  cotton  yarn  did 
not  lead  to  sales  as  the  Russians  demanded  12  months1  credit. 

March  activity  of  spinners  and  weavers  was  about  the  same  as  for  Feb- 
ruary.^ A  certain  tendency  toward  concentration  in  the  Czechoslovakia:!  cct- 
ton spinning  industry  is  reported  and  negotiations  have  been  entered  into  by 
srme  important  mills.    There  are  no  prospects  for  agreements  of  this  kind  in 
the  weaving  section,  however. 
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ACTIVITY  OF  FINS  SPINNING-  MILLS 


Year  and  month 

[      Easis  spindle 
^ hours,  percentage 

:      Basis  active 
: spindles,  percent- 
:  a^e 

:  Activity  of  active 
:  spindles,  percent- 

:  age 

1926 

:         Per  rent 

Per  cent 

i         Per  ^eent 

An  .cm  ^  "f" 

December 
1927 

i  62.60 
:  96.50 

:  75.30 
i  87.40 

1  83.10 
!  110.40 

March 
June 

September 
December 
1928 

:  105.00 
:  110.00 
:  114.50 
:  110.60 

:  91.00 
:  93.50 
i             95,00  : 
95.60 

115,40 
117.60 
!            121 . 00 ■ 
115-70 

March 
June 

July  j 
August 

September  : 
October  ^ 
November 
December  : 
1929  j 

108.00  : 
95.00  : 
80.00 

86.50  ; 
92.50 

97.90  : 
106.80  : 
103.60 

94.40 

90.30 

89.70  : 
88.80  J 
RQ  70  • 

90.90  J 
91.00  : 
91.90  : 

114.40 
105.20 
89.10 
97.50 
1  03  10 
107,70 
117.30 
112.70 

January  ; 
February  : 

100.9 
99.8 

91.3  : 
90.5 

110.5 
110.3 

Allgemeiner  Deutscher  Textilverband 
Austria  and  Hungary 

Seme  improvement  in  yarn  sales  of  the  Austrian  spinning  mills  was  re- 
ported during  March,  but  the  current  volume  of  sales  does  not  as  yet  seem  to 
be  satisfactory.     Spinners  still  complain  considerably  cf  prices.  Export 
sales  of  yarn  are  rather  difficult,  both  to  Germany  and  Hungary,  Austria's 
most  important  customers.     Sales  to  Eumania  involve  a  considerable  risk  as 
numerous  losses  from  bankruptcies  in  that  country  occurred  recently.  Austrian 

spinning  mills  experienced  some  increase  in  activity  during  January  and 
February  as  the  figures  recently  published  show.     Slight  improvement  in 
business  is  also  reported  from  the  weaving  section. 

About  the  same  or  even  better  developments  were  registered  on  the 
Hungarian  market,  where  both  yarn  an  1  fabrics  sales  improved.  Current 
levels  of  spinning  and  weaving  mill  production  in  Hungary  are  satisfactory. 
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MJST rJ..-. :     C o  1 1 on  spinnine  mil 


(In  DSrcpnt? 

~e  of  "3?ul  ca~ 

oacity" ) 

-•-un  U-J. 

lyco 

ly^;  f 

1928 

ly^y 

:      Per  cent 

;      Per  cent 

- ir  cent 

p 

'      rer  c en t 

ol .  *±  ; 

:         75. 3 

:  83.3 

:  82.2 

oft*  fa 

'           ro.  y 

:  80.5 

i  83.3 

!            ry»2  ; 

:         8l«i  5 

:  80.8 

April 

'              r  D .  4  ! 

.               DO.  0 

:         78.4  : 

Mav  « 

do  .  y  : 

:         72.6  j 

June  : 

61.5  : 

82.2 

:  76.1 

July 

ic.l  ! 

DO1  O 
O  f  .  O 

:         72.8  : 

August  : 

57.0  •: 

90.4 

:  75.6 

September  : 

60.1  : 

85.2 

:  74,7 

October 

64. 8  : 

84.7 

78.6  ! 

Uov  ember  j 

75. 9  ; 

82,6  2 

74-2 

December  : 

75.3  : 

82,4  i 

80.4 

Oesterreichisches  Institut  fuer  Konjunkturf  orschung. 
1  ranee 

Following  some  improvement  of  yarn  sales  during  the  first  half  of 
March,  business  became  rather  quiet  and  remained  so  into  April.     The  situ- 
ation is  strongly  competitive  and  prices  are  not  considered  satisfactory. 
In  consequence  of  the  fact  that  spinning  mill  activity  was  kept  on  the  high 
level  of  the  month  preceding,  while  the  movement  of  production  into  weaving 
establishments  became  slow,  a  certain  accumulation  of  yarn  stocks  in  spin- 
ning mills  is  reported,  particularly  from  Roubaix-Tourcoing.     The  idea  of 
some  reduction  of  spinning  mill  activity  has  been  iiscussed  recently,  but 
so  far  no  important  restrictions  have  been  reporte:..     Some  mills,  however, 
have  difficulties  in  securing  labor  as  unskilled  workers  employed  during 
the  winter  are  now  shifting  back  into  the  building  trades,  outdoor  work 
being  largely  resumed  with  the  improvement  of  weather  conditions. 

^  The  situation  of  the-  cotton  weaving  industry  was  more  satisfactory 
than  that  of  the  spinning  section,  and  though  it  was  quiet  during  the  sec- 
ond half  of  March,  the  volume  of  fabrics  sales  remained  satisfactory-  In 
April  considerable  improvement  was  registered  in  the  demand,  particularly 
for  unbleached  material.     Both  the  domestic  market  and  the  colonies  partic- 
ipated in  the  increased  takings,  and  those  buyers  who  had  been  withholding 
orders  for  some  time  now  seem  to  have  entered  the  market.     The  general  situ- 
ation m  the  French  cotton  industry  during  March  and  April  was  considered 
fairxy  satisfactory  in  view  of  the  high  level  of  activity  maintained  nearly 
everywhere. 

Italy 

Some  slowing-down  of  yarn  sales  ^as  also  evident  in  Italy  during 
-arch,  out  they  still  equaled  the  current  volume  of  yarn  production.  A 
slight  decline  of  spinning  mill  activity  was  privately  reported  for  recent 
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weeks;     Nevertheless,  the  level  of  occupation  seems  to  be  still  above  last 
year.    A  considerable  amount  of  unfilled  orders  on  hand  will  enable  spin- 
ners to  maintain  a  good  rate  of  activity  also  for  the  remainder  of  the  cam- 
paign, particularly  in  view  of  satisfactory  fabrics  sales  of  the  weaving 
mills,  which  should  have  favorable  reaction  on  the  future  demand  for  cotton 
yarn.     Spinner  demand  for  raw  cotton  is  slow  and  spinners  are  withholding 
orders.    At  present,  the  industry  seems  to  have  considerable  commitments 
in  raw  cotton  and  no  urgent  needs  for  current  purchases. 

Belgium 

Activity  of  spinning  and  weaving  mills  in  Belgium  during  March  re- 
mained on  previous  levels,   though  sales  of  cotton  yarn  have  become  slower  and 
the  rate  of  yarn  sales  is  considerably  behind  the  present  rate  of  production. 
This  development  of  slower  yarn  sales  in  Belgium  is  parallel  to  that  in 
France.    Export  sales  of  the"  weaving  mills  meet  with  certain  difficulties. 
Italian  competition  is  reported  severe  in  Asia  Minor.     In  France  and  G-ermany, 
the  price  situation  is  such  that  exports  to  these  countries  are  unremuner- 
ative.     Some  sales  were  effected  to  Holland.     The  considerable  improvement 
in  the  domestic  market  for  cloth,  however,  is  a  favorable  factor  in  the 
present  situation. 

Poland 

A  certain  revival  of  sales  in  the  Polish  cotton  industry  was  re- 
ported for  the  month  of  March,  though  sales  were  still  below  the  current 
level  of  production  and  resulted  in  a  further  increase  in  yarn  stocks  at 
miij-3*    Spinning  activity  was  curtailed  during  March  in  several  factories; 
about  60  per  cent  of  the  mills  were  working  two  shifts,  6  days  a  week,  40 
per  cent  two  shifts,  3  to  4  days  a  week.     Retailers  goods  stocks  are  low. 
Haw  cotton  was  sold  during  March  only  in  very  small  quantity  for  in-mediate 
delivery.     Fixing  was  considerable,  owing  to  the  firmness  in  the  raw  mar- 
ket.   Many  mills  still  need  to  cover  old  crop  requirements.  Negotiations 
of  sales  to  Russia  have  not  been  successful  and  have  resulted  in  further 
curtailment  of  mill  activity. 

Sovj et  Ruski a 

The  1929  Russian  cotton  planting  program  was  fixed  earlier  this  year 
nan  usual,  so  as  to  enable  growers  to  start  field  work  without  being  hamper- 
?  7/7  S°°r  crSanj-zation  of  the  preparatory  work,     The  program  calls  for 

n'n      acres'  of  which  2,327,000  acres  fall  to  Central  Asia  (Turkestan), 
oyi,000  to  Transcaucasia,  and  25,000  to  new  cotton  regions.     This  means  an 
increase  in  acreage  of  20  per  cent  over  last  year.     The  area  to  be  contracted 
witn  the  growers  was  fixed  at  3,047,000  acres,  according  to  the  "plan",  but  • 
Past  experience  has  shown  that  all  of  the  contracted  area  is  never  sown. 
Latest  reports,  however,  state  that  the  sowing  plan  in  Middle  Asia  ha*  been 

ally  executed,  but  Transcaucasia  is  behind  in  sowing.     Last  year's  nonfulfil- 
ment  of  the  contracts  amounted  to  about  13  to  15  per  cent,  but  it  is  hoped 
that  by  means  of  better  organization  it  will  be  possible  this  year  to  reduce 
the  nonexecution  of  the  contraction  plan  to  10  per  cent.     Most  of  the  increase 
m  acreage  will  be  attained  through  supplanting  other  crops,  chiefly  ricA 
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and  wheat,  by  cotton-     Only  a  very  insignificant  share  *f  the  increase  in 
cotton  acreage  will  be  through  utilization  of  new  area. 

The  new  agricultural  tax,  recently  announced  by  the  government  pro- 
vides for  the  exemption  of  no  less  than  40  per  cent  of  all  cotton 
from  taxes  altogether  and  an  alleviation  of  the  taxatxon  burden  for  ^n^ 
poor  and  middle-class  peasants.    A  further  tax  reduction 01  o-x  t 
will  be  granted  in  individual  cases  where  the  tax  payer  has  ^PP^  {qT  thQ 
advanced  methods  of  production.    The  agricultural  tax  a ls0P  fir«t  two  years 
exemption  of  all  new  cotton  acreage  from  taxation  during  tnc       ~  ffrant. 
(1939-30  and  1930-31)  on  irrigated  land,  whereas  this  exemption  wiw 
ed  for  acreage  under  rice  and  bread  grains  in  cotton  producing  & 

There  are,  of  course,  the  usual  difficulties,  such  as  poor  organi- 
zation, shortage  of  draft  cattle,  and  insufficient  shipment  oi  grai  ^ 
industrial  goods,  in  accomplishing  this  expansion  m  cotton  a       s  '  gd 
addition  to  these  difficulties  rich  peasants  arc  repor^ec.  ^^'^  thcse 
propaganda  against  an  increase  of  ccttcn  acreage.    So  far,  ca^P^S11 
hindrances  do  not  seem  to  obstruct  seriously  the  dav elopmen  ^  (jur_ 

The  grain  supply  in  the  cotton  growing  sections  is  reportea 
ing  almost  any  of  the  previous  years-     Local  Government  °*=f^ 
taking  measures  to  supply  the  poor  peasants  witn  necessarj 


There  is  a  possibility  that  the  cotton  textile  factories 


'ill  have 


iucie  is       pusax uxj-j.       uiiciu   one  wui/^^-'  —  -  ^  fate  ci 

considerable  difficulties  to  cope  with  later  in  the  season^  fQT 

cotton  procurings  has  not  kept  pace,  up  to  now,  with  t^c^ra  ]  x  ccu-,1xei  with 

by  the  plan,   tut  it  is  12  per  cent  above  last  year.  falling  off  of 

limited  imports  of  foreign  cotton  -  as  a  direct  cause  o  gg  ^r^ction 

Eussian  srain  exports  -  makes  it  even  probable  that  the^    c  & 

7  „  . ,  ,  +  carried  OUt  tC    tne  iu.-x 

plan  of  tnc  cotton  textile  factories  will  nci  be  carritu 


extent. 

Great  Britain 


The  demand  for  yarn  and  cloth  at  Manchester  was  slow  J^in£  tepc-ts 
but  recently  lower  prices  have  attracted  more  buyers,  acc0-  A  6.  *  pc;s 
received  by  the  Division  of  Cotton  Marketing.     iarn  Demand  for  spot 

than  the  output  and  spinners  complain  of  the  small  margins-        covere<i  most 
cotton,  however,  toward  the  latter  part  of  April  was  fair, t6  meet 
grades  and  staples.     Stocks  of  cotton  are  consider^  as  sux  ^  ^lgaination 
present  requirements.    Arrangements  have  been  complete 
cf  the  Egyptian  mills  representing  two  million  spindles. 

As  indicated  in  last  month's  report,  the  exports  of  cotton  frcm  v  e 

United  States  to  Great  Britain  this  season  nave  been  nea*y  d  ronsii- 

.     -         TVipre  ha.s  been  £*■  t<oiio-i 
exports  have  resulted  in  much  larger  po'fit  stoc'cs-  _   ^  ft-n-rii  the  -port 

erable  decline  in  the  exports  recently,  however,  and  during  ^-  ^ 
stocks  of  American  cotton  have  been  declining,  totaling    0.\.8lI     Q„  g  per  cen- 
April  19,  according  tc  the  "Commercial  and  Financial     ^x      ^  iast  season 
lower  than  a  month  previous,  whereas  for  the  corresponds  increased 
port  stocks  increased  3  per  cent,  and  the  season  before  last  w»y 
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Exports  of  yarn  in  March  totaled  13,556,000  pounds  against  15,504,000 
in  March  1928,  according  to  official  returns.  Piece  goods  exported  in  March 
were  534  million  square  yards  and  in  March  1928,  397  million. 

Cotton  exports  from  the  United  States  to  Great  Britain  for  the  sea- 
son up  to  March  31,  amounted  to  1,638,000  "bales  as  compared  with  1,057,000 
for  the  same  period  in  1927-28,  according  to  the  Department  of  Commerce. 
During  March  exports  to  the  United  Kingdom  totaled  137,000  bales  compared 
with  152,000  Dales  in  February  and  170,000  in  March  last  year. 


The  Orient 


Exports  of  cotton  yarn  from  Japan  in  March  increased  over  February, 
largely  because  of  increased  shipments  of  fine  yarn  to  India,  according  to 
a  cablegram  received  in  the  Foreign  Service  of  the  Bureau  of  Agricultural 
Economics  from  Consul  Dickover  at  Kobe.     Total  exports^of  yarn  for  March  were 
2,680,000  pounds  as  compared  with  1,840,000  pounds  in  February  1929.  Pro- 
duction of  yarn  in  March  was  87,600,000  pounds,  and  86,400,000  in  February. 
Stocks  at  the  end  of  March  were  10,880,000  pounds  as  compared  with  12,520,000 
pounds  at  the  end  of  February. 

Exports  of  cotton  cloth  from  Japan  were  also  considerably  larger  in 
March  than  in  February,  amounting  to  149,000,000  and  120,000,000  square 
yards  respectively.     The  March  production  of  cloth  showed  a  slight  increase, 
amounting  to  126,000,000  square  yards  against  122,000,000  in  the  preceding 
month. 

Total  imports  of  raw  cotton  into  Japan  in  March  amounted  to  only 
253,000  bales  of  478  pounds  as  compared  with  406,000  in  February.  Stocks 
of  cotton  at  ports  in  Japan,  however,  totaled  531,000  bales  at  the  end  of 
March  compared  with  523,000  bales  at  the  end  of  the  preceding  month.  Ex- 
ports of  cotton  from  the  United  States  to  Japan  for  the  season  August  1  to 
March  31  totaled  1,119,000  bales  against  722,000  bales  during  the  correspond- 
ing months  of  1927-28,  according  to  figures  compiled  by  the  United  States 
Department  of  Commerce. 

The  Chinese  market  for  raw  cotton  is  inactive,  but  the  market  for 
cotton  yarn  has  improved  following  the  adjustment  of  political  difficulties 
at  Hankow,  according  to  a  radiogram  received  by  the  Foreign  Service  ©f  the 
Bureau  of  Agricultural  Economics  from  Agricultural  Commissioner  Nyhus  at 
Shanghai.     Supplies  of  those  types  of  Chinese  cotton  which  compete  with  Amer- 
ican middling  7/8  inch  staple  are  available  and  arrivals  of  Indian  and  local 
cottons  at  Hankow  have  caused  large  stocks  of  these  types  to  accumulate. 
This  season  Japan  has  taken  less  low  grade  Hankow  cotton  than  in  previous 
years.    During  the  months  of  August  through  March,  Japan  has  taken  397,000 
bales  more  cotton  from  the  United  States  than  during  the  corresponding  months 
last  year,  according  to  the  Bureau  of  the  Census-    On  April  19,  the  price  of 
Chinese  standard  spot  cotton  was  15.5  cents,  as  compared  with  15.9  cents  a^ 
month  previous.    American  middling  for  April  shipment  was  22.62  cents  c-i.f- 
against  23.27  cents  on  March  19. 
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THE  COTTON  DEMAND  SITUATION  AeRQAD  a/ 


The  continental  European  cotton  textile  situation  during  April^and 
early  May  was  characterized  by  a  declining  tendency  in  mill  activity  ^or  tne 
continent  as  a  whole,  and  continued  dissatisfaction  with,  tne  relationship  be- 
tween orders  and  production,  but  with  some  local  improvements.     In  Great 
Britain  the  trade"  in  cotton  textiles  during  April  appears  to  have  been  only 
moderate,  but  the  exports  of  -oiece  goods  were  greater  than  for  April  last 
year.    Yarn  sales  were  belo^  production  over  most  of  the  continent  but  some 
improvement  occurred  in  the  sales  of  both  yarn  and  fabrics  in  western  Europe, 
especially  Belgium  and  France.    Fabric  sales  were  on  a  satisfactory  level  m 
France,  Italy,  and  Belgium,  but  were  disappointing  in  central  Europe- 
Spinning  and  weaving  activity  showed  further  declines  in  Germany,  Poland, 
and  other  central  European" countries.     There  was  also  some  slackening  m  Ita_y 
and  western  Europe  but  the  level  of  activity  in  these  countries  remained  high. 
Spinner  demand  for  raw  cotton  remained  quiet,  but  improved  during  the  second 
half  of  April  and  the  first  half  of  May.     Spinners'  takings  of  American  cotton 
for  this  period  were  lower  than  for  the  corresponding-  oeriod  of  last  year  but 
above  those  of  two  years  ago.     Stocks  of  all  cotton  at  continental  ports  are 
lower  than  they  were  for  similar  dates  of  either  of  the  two  preceding  years. 

In  Japan  the  cotton  industry  continued  very  active  in  April,  the  Pro- 
duction of  yarn  and  the  production  and  exports  of  cloth  being  greater  in  April 
than  in  March. 


Great  Britain 

Liverpool  reported  a  restricted  demand  for  actual  cotton  the  latter 
part  of  May  and  spinners  at  Manchester  were  purchasing  in  small  lots  only- 
Trade  in  cotton  textiles  is  said  to  be  only  moderate  with  spinners'  margins 
narrow.    April  exports  of  niece  goods  were  considerably  above  April  last  year, 
however,  according  to  official  returns,  being  349  million  square  yards  as  com- 
pared with  315  million  in  April  1928.     Exports  of  yarn  were  13.1  million  pounds 
in  April  1929,  and  13.8  million  in  April  1928.     Stocks  of  American  cotton  at 
Liverpool  on  May  17  were  698,000  bales,  and  on  May  18,  1928  were  635,000  bales, 
according  to  the  "Commercial  and  Financial  Chronicle". 


Continental  Europe 


Germany 


The  April  and  early  May  situation  in  the  German  cotton  industry  con- 
tinued  unsatisfactory  and,   except  for  some  improvement  in  wholesalers '  fabrics 
sales  to  the  retail  trade, no  betterment  of  business  was  apparent. Spinning  mills 


a/  Based  on  reports  from  "Acting"  Agri-cul  turn  1  Commissioner  Dawson  at  Berlin, 
Geriaany,   and  Conr.~ul  Diclco v.-?r  at  Kobe. 
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reported  a  continuance  cf  small  sales,  the  amount  of  new  orders  received 
remaining  much  below  the  level  of  current  production.     Cotton  yarn  prices, 
which  formerly  had  not  followed  the  increase  in  raw  cotton  prices,  declined 
under  the  influence  of  the  downward  movement  on  the  raw  cotton  marKet ,  so 
that  spinners'  margins  remained  unsatisfactory  and  continued  to  be  greatly 
complained  of  by  the  industry.     Foreign  offers  at  low  prices  continue  to 
depress  the  domestic  price  level. 

April  activity  of  the  spinning  mills  was  somewhat  below  that  of  March. 
It  now  appears  that  the  25  per  cent  curtailment  of  spinning  activity  reported 
for  Saxony,  effective  April  22,  was  an  organized  curtailment  to  25  per  cent 
below  single  shift  capacity,  or  75  per  cent  of  single  shift  capacity,  trom 
a  previous  level  of  about  80  oer  cent,  a/  Some  local  curtailment  of  spinning 
activity  has  also  occurred  in  other  sections  but  no  organized  action  was  taken 
so  far.    However,  the  Executive  Committee  of  the  German  Cotton  Spinners^  _ 
Associations  recommended  to  all  spinners  an  organized  curtailment  or  spinning 
activity  from  July  1  to  60  per  cent  of  single  (9-hour)  shift  capacity,  Ion 
basis  of  6  hours/ it  would  mean  67-5  per  cent),  if  the  price  situation  does 
not  change  materially.    Nevertheless  it  is  improbable  that  such  drastic 
measures  will  be  taken,  and  their  announcement  may  have  something  to  do  wit 
the  endeavors  of  the  industry  to  force  a  revision  of  the  Franco-German  trade 
treaty . 

Cotton  spinning  mill  activity  in  Germany  is  estimated  by  this  ol^ce 
to  have  been  around  83  per  cent  of  single  shift  capacity  (8  hours;  or  about 
78  per  cent  on  basis  of  the  9  hours  day)  for  April  as  a  whole.    The  situation 
in  the  weaving  mills  was  not  considered  satisfactory  during  April.    The  mi  lux 
of  new  orders  has  slightly  increased,  but  is  considered  below  the  normal 
seasonal  rate  of  improvement.    Uncertainty  in  the  general  economic  situation 
is  thought  to  contribute  to  the  reluctance  of  wholesalers  to  commit  themselves 
to  a  larger  extent.    Prices  continue  unr emunerat ive ,  and  negotiations  on 
.  organized  curtailment  of  fabrics  production  have  been  entered.     activity  of 
the  weaving  mills  was  70.6  per  cent  at  the  beginning  of  April,  and  is  thought 
to  have  slightly  declined  during  the  month.     March  activity  -as  71.5  per  cent. 

Seasonal  improvement  in  the  sales  of  wholesalers  and  retailers  has 
undoubtedly  taken  place,  particularly  with  the  former,  as  retailers'  stocks 
are  low  and  enable"  them  to  place  larger  orders  than  would  correspond  to  the 
volume  of  their  own  present"  sales.     Retailers'  business  has  been  largely 
hampered  by  the  effects  of  the  unusual  winter,  apparent  in  temporary  reduc- 
tions of  general  purchasing  power  to  which  textile  consumption  is  very 
sensit  ive. 

So  inner  demand  for  raw  cotton  remained  ouiet ,  but  improved  during 
the  second  half  of  April  and  first  half  of  May  notwithstanding  unsatis 
factory  developments  in  the  cotton  industry.     Spot  business  of  Bremen  aea  . 
ers  improved  also,  but  import  purcahses  of  the  latter  remained  small- 

a/    •' Single" shift  capacity" in  the  German  cotton  spinning  industry  is 
usually  understood  as  single  shift  capacity  on  basis  of  a  9  hour  day. 
b&sis  of  the  8-hour  dav  the  above  60  per  cent  activity  would  be  90  per 
cent,  and  the  above  mentioned  curtailment  to  75  per  cent  would  be  a  curtai 
ment  to  ab  ut  84  per  cent  only  from  the  previous  level  of  about  30  pel  cent. 
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Arrivals  of  raw  cotton  in  Bremen  from  the  first  of  the  season  to  May  11 
totaled  1,756,513  bales  as  compared  with  1,791,155  hales  last  year,  with 
shipments  during  the  period  of  only  1,573,573  bales  as  compared  with 
1,831,523  last  year,  "stocks  of  raw  cotton  at  Bremen  have  risen  32,942 
bales  between  August  1  and  May  11,  1928-29,  whereas  they  declined  90,468 
bales  during  the  same  period  last  year.    Total  stocks  of  raw  cotton  at 
Bremen  on  May  11  amounted  to  455,843  bales  compared  with  458,473  bales  last 


C  2  e  ch  o  s  1  o  v  ak  i  a 

No  significant  change  occurred  in  the  cotton  situation  in  Czecho- 
slovakia during  April  and  early  May.     Some  recovery  in  new  business  of  both 
spinners  and  weavers  was  noticeable  early  in  April,  but  evidently  did  not 
continue  later  in  the  month.    Prices  remained  unsat i sfactory,  and  export 
sales  leave  much  to  be  desired.     April  activity  of  spinning  and  weaving 
mills    seems  to  have  been  somewhat  below  March  and  February.  Occupation 
in  the  spinning  mills  in  recent  months  developed  as  follows: 

Percentage  of  single  shift  capacity  (8  hours) 


July 

September 
November 
J  anuary 
February 


1928-29 
Per  cent 
"      80  ' 
93 
107 
101 
100 


1927-26 
Par  cent 
103 
115 
111 
110 
109 


the  concentration  movement  within 


Further  negotiations  concerning 
the  spinning  section  have  taken  place,  and  a  continuing  of  yarn  production 
for  the  domestic  market  is  nor  contemplated.     Production  for  export  "-ould 
not  be  included  in  the  agreement. 


CZECHOSLOVAK L 


Activity  of  fine 


spinning  mills.  August  1926-February  1929 


Year  and 
month 


1926 

August   .  . 

December 
1927 

March  .  .  . 

June  .... 

September 

December 
1928 

March  .  .  . 

June  .... 

September 

December 
1929 

January  . 

February 


B; 


iasis  spindle  : 

Basi  s  act  i ve  : 

Activity  of  active 

hours 

spindles  • 

so  indies 

Far  cent  : 

Per  cent  : 

Por  cent 

62 . 60  : 

75.30  : 

83.10 

96.50  : 

87.40  : 

110  .40 

105.00  : 

91.00 

115.40 

110.00 

93 . 50 

:            117 . 60 

114.50 

95.00 

121,00 

110.60 

95.60 

:  115.70 

106.00 

94.40 

:  114.40 

95.00 

:  90.30 

:  105.20 

92.50 

39 . 70 

;            103 . 10 

10^ .  60 

91.90 

:  112.70 

100 . 90 

:  91.30 

:  110.50 

99.80 

;  90.50 

:  110.30 

Allgemeiner  Deutscher  Text i lverband. 
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Austria  and  Hungary 

The  cotton  situation  in  these  countries  is  largely  unchanged  compared 
with  a  month  ago.    Developments  in  yarn  sales  of  the  Austrian  spinning  mills 
were  unsatisfactory  during  April,  and  prices  low,  whereas  the  Hungarian  ^±ls 
reported  important  business ,"  "both  in  yarn  and  fabrics.     Spinning  mill  activity 
in  Austria  shows  a  slightly  upward  movement  during  January  and  February , 
which  is  contradictory  to  the  reports  cn  local  curtailment  previously  issue^" 
Spinning  and  weaving  mill  activity  in  Hungary  remained  on  satisfactory  levels. 

AUSTRIA:     Cotton  spinning  mill  activity,  January  1926  to  February  1929 


'  (In  p< 

^r-Tit'i^  "-f  « -Prill   M-nacitv"]   .  

Month  : 

1926  : 

1927  ; 

i92s  ; 

1929 

Per  cent  : 

-^er  cent  : 

Per  cent 

ier  cent 

Jan  ; 

31.4  : 

75.3  J 

83.3  : 

82.2 

Feb  : 

34.6  J 

78,9  ! 

80.5  : 

83.3 

Mar 

79.2 

:  81.5 

80.8  : 

Apr 

75.4 

65.5 

:  78.4 

May 

:  66.9 

:  84.5 

:  72.6 

June 

:  61.5 

:  32.2 

:  76.1 

July 

:  72.1 

:  87.2 

■  72.8 

Aug  •  ■ 

!  57.0 

:  90.4 

75.6 

Sept 

:  60.1 

:  85.2 

:  74.7 

Oct 

■  64.8 

i  84.7 

I  78.6 

xfo  v 

-  75.9 

:  82,6 

:  74.2 

Lee 

:  75.3 

'  82.4 

:  80.4 

Oest errei chi sches  Inst i tut 

fiir  ZonjurJiturf orschung. 

France 


'The  situation  in  the  French  cotton  textile  industry  during  April  and 
early  May  was  unchanged  on  the  whole.     The  high  level  of  mill  activity  was 
generally  well  maintained,  but  calmness  continued  in  the  yarn  market.  Spinner 
sales_of  cotton  yarn,  while  important  in  the  case  of  Egyptian  counts,  remain- 
ed unsatisfactory  for  American  and  Indian  qualities  through  April,  partic- 
ularly at  Houbaix-Iourcoing  where  yarn  stocks  showed  furthr  increase-  The 
situation  was  somewhat  alleviated  toward  the  end"  of  the  month  and  early  in 
May,  when  an  increased  number  of  orders  was  placed  with  the  spinners  follow- 
ing the  downward  movement  of  yarn  and  raw  cotton  prices.     Spinning  mills  in 
the  East,  particularly  at  Mulhouse,  experienced  considerable  betterment  in 
business  at  the  beginning  of  May  and  are  now  veil  supplied  with  orders  to  be 
filled.     Spinning  activity  in  France  as  a  whole  during  April  was  apparently 
only  slightly  below  March,  if  at  all.     However,  discussions  on  some  organized 
curtailment  sf  activity  continue,  in  view  of  the  unsatisfactory  price  situ- 
ation and  increasing  stocks  at  Boubaix-Tourcoing.     Spinner  demand  for  raw^ 
cotton  of  hcth  old  and  new  crop  showed  improvement  the  latter  part  of  April 
and  first  half  of  May. 
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Sales  of  the  weaving  mills,  while  very  quiet  around  the  middle  of 
April,  improved  toward  the  end  of  the  month  and  the  beginning  of  May,  and 
the  relative  strength  of  fabrics  prices  compered  with  the  declines  in  raw 
cotton  and  yarn  shows  that  the  demand  for  w'eavings  was  good.     Sales  were 
made  partly  into  October,  and  some  of  the  weavers  cannot  accent  orders  for 
delivery  earlier  than  October.    Reports  on  a  favorable  crop  outlook  and  low 
textile  stocks  in  the  North  African  colonies  contributed  to  the  improved 
tendency  in  sales.     Heaving  activity  remained  good. 

Italy 

Cotton  mill  activity  in  Italy  during  April  and  early  May  was  about  un- 
changed compared  with  the  month  previous  when  a  slightly  declining  tendency 
was  reported.     Spinning  activity  the  latter  part  of  May  declined  slightly  to 
a  point  belo..  last  year.     Yam  sales  of  spinners  continued  slightly  downward 
and  '..ere  only  about  90  per  cent  of  current  production.     Stocks  of  cotton  yarn 
aff  .    11  normai,  however,  but  the  amount  of  unfilled  orders  on  hand  is  de- 
c  ming  although  present  commitments  of  spinners  are  large.    Spinner  demand 
-_or  raw  cotton  remain  negligible,  with  some  improvement  at  the*  end  of  April, 
me  industry  seems,  as  already  previously  reported,  very  well  supplied  with 
raw  cotton. 

Belgium 

.     ■^urin&  ^pril  and  early  May  spinning  and  weaving  mill  activity  in 
Belgium  was  maintained  on  the  satisfactory  March  levels.    An  improvement  in 
yarn  sales  was  evident  toward  the  end  of  April,  and  business  became  import- 
er^- even  early  in  May,  following  yarn  price  reductions  in  line  with  the  de- 
cline m  raw  cotton  prices.     It  remains  necessary,  however,  for  spinners' 
margins  to  widen  somewhat  if  the  increase  in  business  shall  be  of  real  help 

o  the  industry.    Yarn  exporters  continue  to  complain  of  foreign  competition, 
particularly  Italian.    Fabrics  met  with  increasing  demand  on  the  part  of 
domestic  buyers,  but  exports  were  not  active. 

Poland 

Ane  ^:^«cted  increase  in  yam  sales  has  not  taken  place  so  far.     On  the 
^.°^rar"(;  thS  situation  in  the  Polish  cotton  industry  grows  more  and  more 
ttiilicult.     The  negotiations  with  Russia  concerning  tne  sale  of  cotton 
labncs  brought  orders  only  to  the  extent  of  $700,000  which  is  an  insignificant 
amount  compared  with  the  capacity  of  the  industry. 

Bo*h  fPinning  and  weaving  mill  activity  were  further  curtailed  during 
l+l         tne  s?inninS  mills  were  reported  as  working  about  50  per  cent, 
and.  the  weaving  mills  60  per  cent  of  normal.a/    Many  workmen  --ere  dismissed 
during  tne  month.    Mill  stocks  of  cotton  yam  are  considerable  and  the  effects 
oi  tne  former  disorganized  marketing  policy  of  the  industry  are  still  of  much 
miluence. 


ay  In  tne  case  of  spinning  "normal5'  is  called  full  occupation  during  96 
nours  a  week  (two  shifts). 
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The  critical  situation  on  the  credit  market  is  one  of  the  main  difficulties 
of  the  industry.    The  number  of  protested  drafts  is  unusually  high,  end  i   .  - 
therefore  the  financial  situation  continues  extremely  uncertain.     While  it 
was  absolutely  necessary  that  the  cartel  of  the  cotton  spinners  put  an  end 
to  the  exaggerated  prolongation  of  credits  to  buyers  by  confining  the  credit 
period  to  six  months,  foreign  competitors  took  advantage  of  this  measure  by 
extending  longer  credits  to  the  Polish  customers.    The  Polish  spinners  tried 
to  meet  this  competition  through  a  price  reduction  for  yarn  but  it  appears 
that  the  buyers,  under  the  circumstances,  prefer  more  liberal  terms  of  pay- 
ment to  a  more  favorable  price, 

Soviet  RUjgsj_a 

Reports  from  the  cotton  textile  industry  indicate  that  the  rate  of 
increase  of  fabricg  production  over  the  corresponding  months  last  year  has 
fallen  off  considerably  between  October  and  March  1928-29,  from  15.3  per 
cent  in  October  1928  and  5.1  per  cent  in  December  1928  to  2.2  per  cent  in 
March  1929.    The  fact  that  accumulated  pro curings  to  the  end  of  March  are 
below  the  plan  is  an  important  factor  in  this  situation.     By  the  end  of 
April  the  cotton  sowing  plan  for  1929  was  reported  fully  executed  in  Central- 
Asia  '"here  85  per  cent  of  the  Russian  cotton  area  is  located.     The  plan  will 
possibly  not  be  fully  executed  in  the  remaining  15  per  cent  of  the  cotton 
area  but  it  seems  probable  that  the  planned  2,718,000  acres  for  the  whole 
Union  will  be  nearly  attained.     Conditions  for  the  cotton  season  are  favor- 
able in  Central  Asia  where  the  water  supply  in  the  channel  system  of  irri- 
gation is  better  than  average.     Cotton  sprouts  are  in  good  condition  every- 
where . 


RUSSIA:    Production  of  cotton  fabrics,  October  to  March,   1926-27  to  1928-29 

Month            ;  1926-27 

1927-28 

1928-29 

:    Million  yards 

Mi  Hi  on  yards. 

Mi  Hi  on  yards 

Oct    217 

Nov                               :  224 

Dec                               :  229 

Jan                                 :  210 

Feb                              :  213 

Mar                               ;  220 

236 
219 
236 
247 
237 
253 

272 
242 
248. 
a/  248' 
a/  249 
a/  258 

Supreme  Council  of  Economics. 

a/    Pr e limin ary . 


Soviet  authorities  are  continuing  this  season  With  their  program  of 
expanding  cotton  acreage  in  the  so-called  new  cotton  regions,   according  to 
"Cotton  Business"  216-  2,   1929,  a  magazine  published  by  the  Soviet  Mam 
Cotton  Committee.     These  regions  are  situated  in  northern  Caucasus  m  the 
delta  along  the  lower  part  of  the  Volga,   in  Crimea  in  the  European  part  of 
Soviet  Russia,  and  in  Asiatic  Russia  in  the  territory  of  the  new  railway 
connecting  Siberia  with  Turkestan  which  is  now  under  construction. 
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COTTON:    Acreage  planned,  contracted  for  and  sown  in  new 
Russian  cotton  growing  regions,  1928-29  and  1929-30__ 


rrt„„fw  :        ^Planned  L__Contracted  for      :  Sown 

Uountry  :  ~l92  8-2  9~  1929-30  :  1928-29  I  19l^Qa^^92J^29 

EUROPE                :     Acres  :     Acres  I  Acres     :     Acres      :  Acres 

North  Caucasus:              :  : :  :  :  : 

Dagestan   :     2,698  :     7,413  :  3,175    :     5,320      :  2,864 

Terek  '  :        675  :     7,413  :  803    :     4,139      :  932 

Kuban   :        618  :    7,413  :  348    :     3,531      i  462 

Lower  Volga:                   :  :  :  • 

Astrachan  :     1,102  :     2,965  :  1,401    :     1,465      :  1,334 

Karlmyk  region  :         86  :        618  :  87    :         —      :  - 

Crimea   :   :        124  :   L  s  :z=— 

Total  European         :  :  :  *  ; 

Russia   :     5,179  :  25,946  :     5,814_j  LfL455_j  5^6 L46_ 

.  ASIA               .  ;  :  :  :  • 

Kazaketan   :          25  :     1,977  :  25    :           —     ;  25 

Kirghizia   :  598  ;        988  :        598    :  — \  598_ 

Total  Asiatic           :  :  :  •  : 

Russia  .  :  623  :     2.965  :        623  .  :  ____^r — \  623_ 

 Total  new  regions     :     5,802  :  28,  911         6^457  \__\AJSS> — : — 6J_269_ 


a/  Area  contracted  for  by  Eebruary  1,  1929. 


Egypt 

Cotton  planting  in  Egypt  has  now  been  finished,  according  to  private 
reports.     In  Lower  Egypt  unfavorable  weather  in  March  and  early  April  de- 
layed the  preparation  of  the  land  to  such  an  extent  that  sowing  was  from  8 
to  15  days  later  than  usual,  while  in  Upper  Egypt  the  sowing  was  finished 
at  the  usual  time>     The  young  plants  are  in  fairly  good  condition  in  most 
regions,  but  their  early  development  was  retarded  by  rains,  cold  winds  and 
low  temperatures  in  March  and  April.     The  area  sown  in  the  northern  part 
of  the  Delta  appears  to  be  a  little  larger  than  last  year,  but  in  the 
southern  part  it  is  probably  about  the  seme.    No  worm  attacks  have  been  re- 
ported as  yet,  and  the  water  supply  is  adequate. 


J  apan 

Gradual  elimination  of  restrictions  on  output  by  mills  which^have 
abolished  late  night  work,  and  a  revival  of  trade  with  China  following  the 
relaxation  of  the  anti-Japanese  boycott,  have  maintained  the  Japanese  cotton 
industry  at  an  active  rate  during  April,  according  to  a  cablegram  received 
by  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics  from  Consul 
Dickover  at  Kobe.    Production  of  cotton  yarn  in  April  was  91,840,000  pounds, 
as  compared  with  87,600,000  in  March  and  80,000,000  in  April  1928.  St_oc.es 
declined  somewhat  during  the  month,  amounting  to  9,920,000  pounds  at  the  end 
of  April  against  10,880,000  at  the  end  of  March.     Cloth  production  was 
132,000,000  yards  in  April  and  126,000,000  in  March.     Exports  of  cloth  were 
161,000,000  sauare  yards  in  April  and  149,000,000  in  March.     Imports  of  raw 
cotton  fell  from  299,000  bales  of  478  pounds  net  in  March  to  253,000  m  April, 
while  stocks  of  cotton  rose  from  531,000  bales  at  the  end  of  March  to 
534,000  at  the  end  of  April. 

 0  
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principal  cotton  growing  regions. 

In  the  mountainous  countrv  south  of  the  Yangtsze  valley  in  China 
there  is  little  evidence  of  cotton  production  and  in  the  Yangtsze  valley 
the  heaviest  producing  region  of  China,  production  is  more  or  less  con- 
fined to  a  few  districts  notable  near  Shanghai  and  Hankow .     In  North  China 
thereis  more  or  less  scattered  production  hut  excepting  in  a  few  special 
cottonilTJC^-JLiiiti*^  cotton  is  a  very  minor  crop  in  the  scheme  of  agricultural 
production.     In  the  absence  of  dependable  statistics  it  is  impossible  to 
state  the  full  extent  of  production  hut  the  above  localization  of  cotton 
growing  together  with  trade  and  mill  statistics  indicate  a  substantial  pro- 
duction but  which,  never  the  less  mast  be  considered  small  in  vie*?  of  tne 
geographical  extent  of  China. 

In  1323  a  Chinese  investigating  committee  put  forth  e  figure  of 
2,100,000  bales  of  500  oounds  gross  as  the  average  cotton  crop  of  the 
country.    Mill  consumption  and  exports  account  for  640,000  bales  in  some  ^ 
years  which  would  leave  1,400,000  bales  for  the  unknown  Quantities  used  in 
the  native  cotton  padded  garments  and  in  home  spinning.    There  is  little 
neat  in  the  homes  and  buildings  of  China  and  body  heat  is  conserved  Dy 
closing  out  the  ---inter  temperature  with  one,  two  or  three  padded  garments. 
"One  cloak",  "two  cloak",  or  "three  cloaK"  weather  is  a  vivid  description 
of  temperature  to  be  encountered  on  a  winter  morning.     Assuming  only  one 
new  garment  each  three  years  for  approximately  three-fourths  of  China  s 
population  of  400,000,000  would  mean  100,000,000  garments  and  estimating 
five  pounds  to  a  garment  would  reauire  1,000,000  bales.     Mills  in  the 
cotton  growing  region  have  by  no  means  completely  displaced  home  spinning  . 
and  together  with  other  uses  of  raw  cotton  the  estimate  of  2,100,000  tales 
""'as  probably  conservative. 

Available  information  indicates  that  approximately  sixty  per  cent 
of  the  Chinese  crop  is  ero^n  in  a  fe-  agricultural  areas  in  tne  Yangtsze 
valley  -here  grov/ing  conditions  differ  materially  from  those  in  North  China 
where  a  scattered  production  accounts  for  probably  forty  per  cent  ol  the  en- 
tire crop  of  China.     In  the  Yangtsze  valley  ample  rainfall  and  length  ox 
growing  season  enables  complete  double  cropping  with  •'-heat,  barley,  rape 
,  seed  and  broad-beans  as  the  leading  -"inter  crops  and  with  rice  and  c°ttOT 
as  the  chief  summer  crops.     North  of  a  mountainous  range,  however,  wnic 
separates  the  Yangtsze  valley  from  the  plain  of  North  China,   in  the  Yellow 
and  Hwai  River  basins  drought  conditions  continue  into  the  spring  and 
together  with  early  frosts  it  is  frequently  difficult  to  mature  even  a 
single  crop  planted  in  April.     A  second  crop  follo-ing  the  wheat  harvest 
is  also  general  in  North  China  but  of  short  season  crops  like  beans  wnicn 
make  a  quick  growth. 

The _ Shanghai _ region  leads  in  production 

Xiangsu  Province  in  which  Shanghai  is  located  is  considered  to  be 
the  leading  cotton  producing  province  of  China  and  production,  moreover, 
is  very  much  confined  to  delta  land  about  40  miles  long  and  30  miles  -lae 
on  both  sides  of  the  mouth  of  the  Yangtsze.     A  district  on  the  north  side 
of  the  river,  called  the  ffiiingnhr^  district,  is  probably  the  heaviest  pro- 
ducing and  most  -ey.c3a.&lvolv  cotton  growing  locality  in  China.     A  leading 
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Chinese  mill  owner  at  Tung chow  in  describing  cotton  growing  in  his  vicinity 
stated  that  about  418,000  bales,  473  pounds  net  of  cotton  were  grown  in 
two  or  three  hsiens  or  counties  close  to  Tungchow.     Cotton  from  this  local- 
ity known  throughout  the  trade  as  Tung-chow  cotton  is  much  in  demand  and  was 
used  as  the  standard  dealt  in  on  the  Shanghai  Cotton  Exchange  until  recently 
when  Kankow  or  Shensi  No-.  1  was  adopted  because  stocks  of  Tungchow  staple 
were  often  too  small  to  make  possible  deliveries  in  fulfillment  of  Exchange 
contracts.     Other  producing  localities  in  this  general  delta  region  are  the 
country-side  about  Shanghai  and  at  Tai  Tsang   ,  about  o0  miles  from  Shanghai. 

'To  provide  drainage  from  the  rains  of  ^inter  and  spring  the  soil 
is  thrown  up  into  beds  providing  furrows  or  ditches  on  each  side.    The  '"heat 
is  harvested  in  May,  the  plots  are  re- spaded  with  a  hoe-type,  four -pronged 
fork  and  cotton  planted.    Harvesting  begins  in  late  September  and  continues 
throughout  October  and  wheat  is  again  sown  in  November.     The  writer  travelled 
over  a  portion  of  the  Tungchow  area  in  December  when,  with  the  exception  of 
some  garden  patches,  every  field  was  green  with  a  three  inch  growth  of 
winter  wheat.. 

The  cotton  acreage  in  the  Tungchow  locality  varies  with  the  price 
of  cotton  in  relation  to  the  price  of  rice.     Some  times  when  cotton  is 
high  it  is  grown  to  the  extent  of  seventy  per  cent  of  the  cultivated 
acreage  but  when  rice  is  relatively  high  then  rice  may  be  planted  to 
fifty  per  cent  and  cotton  shrink  to  forty  per  cent  of  the  cultivated 
acreage.    Following  the  high  price  for  the  1927  crop  of  cotton  the  1928 
plantings  were  very  large.     The  region  close  to  Shanghai  also  grows  both 
cotton  and  rice  and  is  responsive  to  comparative  prices  of  rice  and 
cotton.     In  a  region  close/ to  Shanghai  the  lands  which  were  devoted  to 
rice  fields  in  1927  were  almost  entirely  planted  to  cotton  in  1923.  In^ 
the  absence  of  estimates  of  the  acreage  of  cotton  from  year  to  year  it  is 
important  to  take  into  consideration  this  relationship  when  coming  to  an 
opinion  as  to  the  amount  of  cotton  that  will  come  out  of  the  country. 
North  of  Tungchow,  Chinese  state  that  rice  is  planted  to  the  practical 
exclusion  of  cotton  and  in  the  fertile  country  between  Shanghai  and  Nanking 
the  summer  crop  is  likewise  almost  entirely  rice.    The  point  naturally 
prises  why  cotton  growing  is  so  largely  confined  to  this  strip  of  delta 
land  but  there  is  very  little  satisfactory  information  on  this  Question 
either  from  Chinese  farmers,  the  agricultural  college  at  Tungcnow  or  xrom 
the  mill  owners.    At  Tungchow  oossibly  a  sandier  soil  explains  a  greater 
success  with  cotton  than  -ith  rice  which,  according  to  a  foreign  observer, 
is  the  situation  at  Ningpo. 

Sinnigg  is  done  almost  entirely  in  the  farm  huts  with  small  native 
gins.     It  is  winter  work  at  low  wage  levels  with  which  it  is  difficult  tor 
machine  gins  to  compete  even  at  the  low  charge  of  $0.15  gold  per  picul  of 
133-1  A3  pounds  of  seed  cotton.     A  modern  machine  gin  owned  oy  a  mi.l  pro- 
prietor at  Tungchow  has  been  idle  for  a  number  of  years  since  it  was  tound 
cheaper  to  buy  lint  cotton  than  to  buy  seed  cotton  and  gin  it  by  power  _ 
machinery.     Some"  Quantities  of  seed  cotton  are  ginned  at  several  factories 
in  Shanghai  eauipped  with  numerous  roller  gins  but  all  are  operated  by  foot 
cower.     Investigation  by  several  organizations  reveals  no  saw  gins  m  China. 
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Tungchow  staple  is  normally  3/4"  to  13/16"  in  length  and  is  the 
standard  Chinese  cotton  for  spinning  20  count  yarns-    Hymen  and  Tai  Tsung 
are  only  slightly  inferior  to  Tungchow  cotton  but  so-called  Shanghai 
cotton  "ill  rarely  spin  more  than  15  count  yarn.     Wheelbarrows  or  coolies 
carrying  a  native  bale  on  each  end  of  a  pole  over  their  shoulders  bring 
most  of  the  cotton  to  the  local  markets  and  junk-,  on  the  native  canals 
carry  the  assembled  lots  to  the  central  markets  like  Tungchow,  Wusih  and 
Shanghai  .     As  representative  of  the  amounts  of  cotton  handled  in  Kiangsu 
Province  it  appears  that  of  the  Tungchow  crop  about  139,000  bales  of  47S 
pounds  net  are  annually  consumed  by  the  mills  at  Tungchow,  56,000  go  to 
mills  at  Vusih  and  close  to  159,000  bales  are  shipped  to  Shanghai.  Mill 
receipts  of  Tai  Tsung  and  Shanghai  cotton  are  about  56,000  and  157,000 
respectively  which  together  with  original  exports  from  Shanghai  of  56,000 
bales  indicate  a  commercial  crop  of  586,000  bales  in  Kiangsu  province. 
This  compares  with  an  average  crop  of  69?,000  bales  as  estimated  by  the 
Chinese  Mill  Owners  Association  in  1923. 

Conditions  in  the  cotton  producing  locality  at  Ningpo  in  the  province 
adjoining  Shanghai  are  very  similar  to  those  in  the  Tungchow  and  Shanghai 
areas.     In  a    farm  management  survey  of  a  section  of  this  locality  made  by 
the  University  of  Hanking, rice  was  grown  on  70  per  cent  of  the  acreage  and 
cotton  on  20  per  cent.     Shipments  from  Ningpo  are  almost  exclusively  to 
Shanghai  where  annual  receipts  from  the  1925',  1925  and  1927  crops  have  been 
uniformly  about  42,000  bales.    Together  with  local  mill  ccnsumpti.cn  of 
28,000  bales  and  shipments  by  rail  and  canal  from  Cb.eki.ang  Province,  an 
average  commercial  production  of  105,000  bales  is  indicated  for  recent 
years  in  Chekiang  Province.    This  cotton  is  very  coarse  and  of  short  staple 
and  is  used  in  spinning  12  to  14  count  yarns. 

Ha nicow  p reducing  region 

Hankow  is  the  assembly  point  for  a  nearby  producing  area  in  the 
basins  of  the  Yangtsze  and  Han  Rivers  located  mostly  in  Hupeh  Province 
but  including  also  a  small  acreage  in  Hunan  Province.    The  Han  River 
reaches  into  the  southern  part  of  Shensi  Province  and  seme  cotton  from 
that  northwest  province  as  well  as  some  Konan  and.  Shansi.  staple  shipped 
by  rail  all  enter  into  the  cotton  trade  at  Hankow.     Rice  is  the  principal 
crop  in  Eupeh  Province,  but  on  the  higher  terraces  or  where  water  for 
irrigation  is  unavailable  cotton  is  grown  and,  similarly  to  the  Shanghai 
region,  follows  a  winter  crop  of  wheat  or  beans.    Parts  of  this  region 
are  very  1ot~  and  wet  and  are  only  suitable  for  rice.     Healers  state  that 
little  attention  is  paid  to  seed  selection  and  *;hat  rough  and  soft  var- 
ieties may  be  seen  in  the  same  fields. 

On  the  Shanghai  Cotton  Exchange  exports  from  Hankow  are  known  as 
"Shensi'1  cotton  although  only  m-inor  quantities  originate  in  Shensi  Province. 
True  Shensi  cotton  is  admittedly  superior  cotton  and  the  term  exactly  used 
is  applicable  only  to  very  little  of  the  receipts  at  Hankow  but,  as  indi- 
cated, "Shensi"  has  come  to  be  applied  to  practically  all  of  the  soft 
cotton  assembled  at  Hankow.     jn  general  Hupeh  staple  is  11/15"  and  about 
oO  per  cent  of  Shensi  or  Hankow  cotton  is  used  for  20  count  yarns  and  the 
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balance  for  16  counts  or  under.     Possibly  SO  per  cent  of  the  production 
in  Kuoeh  Province  is  of  rough  cotton,  small  amounts  of  which  are  exported 
to  Japan,  the  United  States  and  other  foreign  countries  and  although  of 
good  white  color  it  is  not  as  harsh  as  Chihli  and  Shantung  cotton  ana 
accordingly  not  in  as  much  demand  for  special  uses  of  rough  cotton. 

With  the  exception  of  small  amounts  shipped  from  Hon  an  Province 
over  the  Peking-Hankow  Railway  most  of  the  cotton  arrives  on  boats  on 
the  rivers    converging  near  Hankow.     It  arrives  in  native  bales  of  about 
two  hundred  pounds  and  in  view  of  the  volume  through  Hankow  a  number  of 
foreign  and  Chinese  firms  are  engaged  in  grading,  press-packing,  storing 
and  re- shipping.     It  is  shipped  on  river  boats  to  Shanghai  at  which  place 
it  is  either  consumed  in  the  Shanghai  spinning  industry  or  re-shipped  to 
Japan  and  North  China  jorts.     Annual  re-exports  from  Shanghai  to  Japan 
vary  from  34,000  to  167,000  bales.     Shipments  from  Hankow  are  of  primary 
importance  as  a  source  of  cotton  for  Shanghai  mills. 

Some  years  as  much  as  659,000  bales  are  exported  from  the  ports 
of  Hankow,  Shasi  and  the  central  reaches  of  the  Yangtsze  which  taker- 
together  with  Hankow  mill  requirements  of  a  bout  139,000  bales  indicates 
a  commercial  production  of'  close  to  632,000  bales.     Some  years  the  ex- 
ports drop  to  one-half  the  above  amounts  but  the  Chinese  Mill  Owners 
Association  estimated  the  average  production  in  this  region  at  446,000 
bales  made  up  of  413,000  in  Hup  eh  end  23,000  in  Kiangsi.     Although  ex- 
port statistics  include  possible  34,000  bales  of  Honan-Shensi  cotton 
it  is  evident  that  the  crops  in  recent  years  have  exceeded  the  1923 
estimates.     Sxports  from  Hanko*'  have  shown  a  marked  increase  since 
1923  and  possibly  indicate  an  expanding  acreage. 

Conditions  in  "lorth  China 

A  range  of  mountains  or  hills  immediately  north  of  the  Yangtsze 
River  greatly  modifies  the  amount  of  rainfall  in  Uorth  China.  These 
conditions,  with  comparatively  early  frosts  in  the  fall  give  the  agri- 
culture of  North  China  a  character  distinctly  different  than  that 
above  Yangtsze  valley.     Spring  drought  marked  by  occasional  dust  storms 
continues  into  Lay  and  early  June;  the  Asiatic  monsoon  blowing  from  the 
southeast  brings  excessive  rains  in  July  and  August  which  f  re  fluently  cause 
floods;  and  with  the  monsoon  reversing  its  direction  in  September  and 
blowing  from  the  cold  northwest,  frost  occurs  so  early  that  crops  must 
be  harvested  by  the  first  week  in  October.    These  conditions  of  an 
effective  short  growing  season  preclude  the  possibility  of  cotton  as  a^ 
summer  crop  following  a  wheat  harvest  and  even  necessitate  early  maturing 
varieties  of  cotton  when  planted  in  April  and  kay.     In  the  north,  there- 
fore, cotton  is  grown  in  a  single  cropping  system  as  distinguished  from 
its  place  as  a  second  or  double  crop  in  the  Yangtsze  valley. 

Travelling  over  the  railway  lines  in  the  five  north"  est  em  pro- 
vinces of  China  proper,  one  observes  small  patches  of  cotton  scattered 
over  a  great  part  of  the  region  but  apparently  many  of  the  patches  are 
only  for  home  use.     In  some  such  plots  in  Shan  si  and  Chihlijclants  at 
harvest  time  are  not  more  than  eighteen  inches  tall  and  carry  only  three 
or  four  small  bolls  to  a  plant.     Obviously  such  conditions  are  not 
favorable  for  commercial  production  cotton  being  grown  for  family  or 
local  use. 
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There  are,  however,  two  districts  of  commercial  significance  in  the 
north  and  the  district  producing  what  is  considered  the  best  cotton  in  China 
is  composed  of  parts  of  Shansi,  Honan  and  Shensi  Provinces  close  to  the 
Yellow  Siver.    Production  seems  to  center  about  Tungkwan,  where  the  Yellow 
River  makes  a  sharp  bend  and  rhere  it  is  .joined  by  the  7?ei  Paver  of  Shensi 
Province.     The  Yellow  and  Sei  valleys  in  this  vicinity  are  rich  deposits  of 
silt  soil  and  are  very  productive-     In  view  of  the  inadequate  rainfall,  cotton 
is  generally  planted  on  the  flats  of  the  river  valleys  but  some  is  also  grown 
on  terraced  loess  soil  away  from  the  rivers.    Apart  from  the  river  valleys 
this  is  one  of  the  most  picturesque  regions  being  used  for  agriculture  which 
one  encounters  in  China,     It  belongs  to  the  icess  formation  of  western  China 
where  natural  terraces  of  vertical  earth  ascend  to  the  top  of  entire  hill- 
sides or  far  up  the  side  of  mountains.     Roads  and  paths  ~und  around  vertical 
walls  of  soil  several  hundred  feet  high  and  over  terraced  fields  of  varying 
and  irregular  elevations-     Here  a  part  or  all  of  the  family  living  quarters, 
stables  and  granaries  are  excavations  into  the  perpendicular  walls  of  loess 
or  windblown  soil. 

In  the  spring  about  70  per  cent  of  the  land  is  occupied  with  winter 
wheat  and  the  remaining  30  per  cent  of  the  land  is  planted  with  10  per  cent 
each  of  millet,  corn  and  cotton.     The  winter  wheat  is  harvested  in  May  and 
June  and  all  but  20  or  30  per  cent  is  left  fallow  until  the  time  of  sowing 
winter  wneat  again  in  September  and  in  October.    Late  millet  and  to  a  much 
larger  extent  beans  are  planted  on  that  part  of  the  wheat  ground  that  is  not 
left  fallow,    A  scanty  rainfall  in  August  and  September  often  handicaps  the 
sowing  of  winter  wheat  and  sometimes  fields  are  too  dry  in  May  to  plant  cotton, 
in  the  loess  highlands  of  western  Honan,  cotton  is  a  minor  crop  on  the  high 
terraced  levels  but  in  some  of  the  river  valleys  where  soil  moisture  is  more 
favorable  it  occupies  fully  one-third  of  the  acreage.    Possibly  the  water- 
holding  capacity  of  the  loess  soil  is  a  factor  in  the  success  of  cctton  in 
this  region  of  scanty  rainfall,  as  indicated  in  Table  No.  I  giving  rainfall 
and  temperature  data  for  the  various  cotton  producing  regions  of  China. 

Competition  -1th  American  cotton 

In  the  port  cities  cotton  from  this  region  is  known  by  various  names 
indicating  the  province  and  locality  in  which  it  is  grown  and  so  there  are 
general  names  as  Shansi,  Honan,  or  "true  Shensi"  cotton,   each  used  very  loose- 
ly, and  more  specific  names  such  as  Lingpoa,  Weinan,  Loyang  or  Chengchow, 
indicating  specific  qualities.    With  the  exception  of  Lingpoa  cotton  the  bulk 
of  production  in  this  region  is  used  for  20  count  yarn.     Lingpoa  staple, 
however,  is  known  throughout  the  trade  as  the  best  cotton  grown  in  China-  It 
probably  gets  its  name  from  the  station  Lingpoa  which  is  the  terminus  of  the 
Lunghai  Railway  and  to  which  place  local  staple  and  cotton  from  the  fei  valley 
is  brought  for  shipment  to  outside  markets.     It  has  a  length  of  7/8"  and 
oeing  used  in  spinning  -12  count  yarn  competes  favorably  and  directly  with 
American  middling  7/8"  staple  on  the  Shanghai  market-    Although  the  staple 
is  of  good  length  the  spinners  complain  that  it  is  difficult  to  secure  uni- 
form lots  of  any  considerable  size  and  that  many  lots  show  mixtures  of  short 
and  long  staple  varieties.     There  is  no  definite  standard  for  Lingpoa  cotton 
but  one  trader  estimates  that  possibly  42,000  bales  of  what  may  be  considered 
Lingpoa  cotton  normally  moves  from  this  region  and  that  21,000  bales  are  used 
in  Shanghai  and  the  balance  in  Hankow,  Tsingtao  and  other  places. 
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feather  data  for  various  cotton  producing  regions,  by  months  a/ 
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Probably  normal  or  average  over 


More  of  less  American  seed  cotton  has  been  used  in  this  interior 
region  and  although  there  has  been  considerable  intermixing  of  varieties 
arid  neglect  in  maintaining  a  particular  strain  the  crop  preserves  foreign 
characteristics  and  is  known  among  the  Chinese  as  foreign  or  American 
°nt0I!A    i:ear  "78jnan  in  Shensi  Province  it  is  known  as  "Durgo  Mitsa"  liter- 
ally 'German  seed"  cotton  since  German  missionaries  introduced  American 
varieties  at  that  place. 

The  Yellow  River  flowing  north  is  not  a  good  navigable  stream  and 
aoes  not  provide  a  complete  route  to  market  for  the  cotton  of  this  region, 
erom  Lingpoa,  on  the  Yellow  Hi.ver  ana  also  the  terminus  of  t  he  Lunghai 
Railway,  the  cotton  moves  by  rail  to  Cheng chow  where  it  is  press-packed  . 
ana  re-shipped  to  Shanghai  and  Hankow.     All  the  rail  rout  es"  upon  which 
this  cotton  must  rely  in  reaching  the  outside  markets  have  been  broken  at 
various  times  during  the  recent  years  of  civil  warfare  and  at  times  it  has 
been^almost  impossible  to  move  cargo s  from  Chengchow.    The  military  tax  on 
the  Lunghai.  Railway  is  one  hundred  per  cent  of  the  rail-ay  freight  charge 
and  corresponding  levies  are  made  on  the  Peking -Hankow  line.     Dealers  have 
at  times  resorted  to  sending  small  lots  of  Lingpoa  cotton  by  parcel  post 
to  Shanghai.     Deliveries  to  Hankow  and  Shanghai  have  been  very  irregular 
and  undependable. 


At  present  the  largest  outlet  is  from  Chengchow  to  Hankow  and  thence 
by  boat  to  Shanghai.     A  Hankow  exporter  estimated  the  1958  arrivals  from 
this  region  at  84,000  bales.     At  Chengchow  there  is  a  mill  of  52,000  spindles 
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which  uses  local-Cotton  and  at  Hanko-  there  is  a  spindle  age  of  250,000  using  ; 
apart  of  the  Honan-Shensi-Shansi  production.     Some  cotton  from  this  district 
also  moves  by  boat  and  cart  of  by  whee lbarrows  to  railway  stations  or  river 
points  and  finally  reaches  Tientsin.     In  Shansi  Province  the  writer  noted 
long  lines  of  wheelbarrows  pulled  by  a  donkey  and  steered  by  a  Chinese  coolie 
wheeling  wool  a  distance  of  sixty  miles  to  a  railway  station.    At  Laoyang 
in  Honan  Province  a  herd  of  cattle  was  being  driven  to  markets  fully  250 
miles  distant  in  Shantung  Province. 

It  is  difficult  to  confirm  or  check  the  estimates  of  the  size  of  the 
crop  in  this  region  since  it  moves  to  various  markets  and  possibly  major- 
parts  of  it  are  consumed  locally.    The  investigating  committee  representing 
the  Chinese  Cotton  Mill  Owners  Association  put  the  average  production  for 
this  entire  region  279,000  bales  consisting  of  112,000  in  Honan,  112,000 
in  Shensi  and  55,000  in  Shansi. 

Rough  cotton  in  Chihli  and  Shantung  Provinces  - 

South  Chihli  and  morthwest  Shantung  Province  is  the  second  district 
of  commercial  importance  in  North  China.    Much  of  the  production  is  very 
short  and  coarse  and  is  not  used  for  spinning  purposes.     'The  production 
here  is  on  the  Great  Plain  of  North  China  on  soils  which  have  been  farmed 
for  thousands  of  years  and  where  dry  weather  in  the  spring  and  early  frosts 
i.n  the  fall  combine  to  make  the  growing  season  difficult  and  short.  'The 
seed  is  planted  by  the  end  of  April  and  due  to  drought  makes  very  slow 
growth  until  the  occurrence  of  heavy  rains  in  July.    Plants  grow  to  a  height 
of  only  about  two  feet  and  carry  relatively  few  bolls  but  these  come  to 
ouick  maturity  following  the  heavy  rains  of  August.     Harvesting  is  completed 
in  late  September  or  the  first  week  in  October. 

Probably  typical  of  the  cropping  system  in  this  area  is  a  reply  from 
an  American  missionary  and  two  Chinese  aides  at  Lint  sing  located  close  to 
the  Chihli  border  in  northwest  Shantung.     The  reply  is  one  of  many  received 
from  mission  stations  in  Morth  China  in  response  to  a  Questionnaire  sent  out 
by  the  Shanghai  office  of  t  he  United  States  Department  of  Agriculture  and 
is  confirmed  by  other  replies  and  observations  relating  to  cropping  systems 
on  the  Great  Plain  of  North  China.     Half  of  the  farm  land  is  sown  to  winter 
wheat  in  the  fall  and  the  remaining  half  is  planted  in  April  and  May  to 
kaoliang .  (a  grain  sorghum  particularly  resistant  to  drought  in  its  early 
stages  of  growth), 20  per  cent;millet.   10  per  cent, cotton,  3  per  cent, beans. 
?  per  cent  and  corn  5  per  cent.     .The  at  is  harvested  in  late  May  or  ear ly 
June  and  the  former  wheat  ground  then  planted  to  beans  20  per  cent,  millet 
15  per  cent,  corn  10  per  cent,   sweet  potatoes  and  other  vegetables  5  per  cent. 

In  general  the  cotton  in  this  region  is  the  poorest  quality  being 
grown  in  China.     The  staple  is  very  short  and  coarse  but  very  white.  Much 
of  it  is  unfit  for  spinning  purposes,  but  because  of  its  harsh  and  wiry 
character  it  finds  a  good  market  in  Japan  where  it  is  superior  to  soft 
cotton  as  wadding  for  the  mats  and  quilts  spread  out  on  the  floors  as  beds 
in  Japanese  custom.     Considerable  Quantities  ire  likewise  exported  to^the 
United  States  for  mixing  with  wool  in  lower  grades  of  coarse  woolen  blankets. 
These  soecial  markets  for  rough  cotton  give  it  values  and  prices  higher 
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than  its  quality  for  spanning  purposes  would  justify.     In  the  spinning 
industry  at  Tientsin  and  at  Tsingtao  all  but  occasional  lots  grown  from 
what  is  reported  as  American  seed  is  used  in  spinning  ten  to  sixteen  count 
yarns. 

The  region  is  -ell  served  by  several  river  systems  flowing  north 
and  joining  the  Peiho  just  at  Tientsin.    River  boats  loaded  with  cotton  make 
up  a  great  part  of  the  congested  river  traffic  close  to  the  warehouses  and 
storage  districts  of  Tientsin.    Prior  to  1855  and  the  disorganization  of 
railway  service  and  excessive  freight  charges  in  North  China,  as  much  as 
two-thirds  of  the  receipts  at  Tientsin  arrived  by  rail- ay,  but  in  1937  SO 
per  cent  arrived  by  river  boats.     Apart  of  the  Shantung  production  moves 
by  rail  from  Tsinam  to  Tsingtao  and  is  used  in  the  spinning  industry  at 
that  place. 

-he  five-year  average  production  for  the  provinces  which  make  up 
tnis  region  "as  estimated  in  1923  by  the  Chinese  Cotton  Mill  Owners  Asso- 
ciation at  542,000  bales  consisting  of  445,000  bales  in  Chihli  and  195,000 
m  Shantung  Province.     If  arrivals  at  Tientsin  be  taken  as  an  index  of 
changing  production  for  this  region  a  considerable  expansion  has  apparently 
taken  place  since  1916.     Arrivals  in  Tientsin  in  1916,  1917  and  1913  did 
not  exceed  139,000  bales  compared  to  averaee  arrivals  for  the  three  year 
period  1925  to  1927  of  307,000. 

Cotton  improvement  meagnrpg 


use  o. 


In  matters  of  working  the  soil  and  in  making  the  fullest  possible 
f  organic  matter  in  every  form  as  fertilizer  material  the  Chinese 
farmer  has  probably  few  equals  but  in  appreciating  the  importance  of  good 
seea  and  in  practices  of  seed  improvement  and  quality  production  he  is  dis- 
tinctly deficient.    This  neglect^  is  especially  applicable  to  cotton  croduc- 
tion. 


Based  upon  his  observation  in  China,  Dr.  0.  F.  Cook  of  the  United 
States  Department  of  Agriculture  pointed  out  the  need  of  organized  efforts 
in  seed  improvement  and  in  1919  the  University  of  Nanking  and  several  agri- 
cultural experiment  stations  undertook  trials  of  American  and  Chinese  var- 
ieties at  22  places  in  7  provinces.     The  result  of  these  trials  together 
with  other  observations  made  by  an  inspection  party  headed  by  Dr.  Cook  are 
summarized  in  a  bulletin  by  J.  V.  Griff ing,  cotton  specialist  of  the  Univer- 
sity of  Nanking.     He  states:  "1.  No  pure  uniform  variety  of  acclimatized 
foreign  cotton  existed  in  the  area  surveyed.     2.  A  general  tendency  toward 
planting  varieties  together  and  of  distributing  impure,  mixed  and  unaccli- 
matized  seed  has  brought  about  general  deterioration  of  such  foreign  types 
as  have  been  imported.    3.  Avery  degenerate  upland  cotton  was  found 
scattered  eenerally  through  ne-rly  all  fields  of  Chinese  cotton.     4.  In  the 
variety  tests  Trice  cotton  seemed  to  give  more  hope  of  success  than  other 
types,  with  Acala  and  Lone  Star  showing  somewhat  favorable  results.     5.  In 
other  districts  near  the  coast,   such  as  Shanghai  and  Nantungchow,  the  foreign 
varieties  ---ere  all  so  slow  in  maturing  that  their  success  in  replacing 
native  types  is  doubtful.     6.   A  number-  of  serious  insect  cests  and  plant 
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diseases  of  cotton  were  noted.    The  damage  resulting  was  apparently  greater 
with  foreign  cotton  than  with  Chinese  types-     ?.  Fields  of  Chinese  cotton 
seemed  to  have  no  pure  strains,  were  made  up  of  mixed  types  widely  varying 
in  character  and  cuality  with  occasional  individuals  of  seme  promise  of 
merit . " 

Mr.  G-riffing  further  states  that  previous  efforts  in  cotton  improve- 
ment had  demonstrated  that  only  early  varieties  of  American  seed  were  suc- 
cessful and  that  acclimatization  was  essential  before  foreign  seed  be  dis- 
tributed to  Chinese  farmers. 

The  University  undertook  some  thorough  acclimatization  tests  of 
Trice  and  Acala  varieties  at  several  places  but  especially  of  Trice  cotton, 
the  most  promising  variety,  at  Hanking.    Variations  or  "off-types"  produced 
by  the  change  of  environment  are  very  extensive  and  severe  rogue ing  is 
necessary.    At  Hanking  more  than  30  per  cent  of  the  plants  were  considered 
off-type  and  rogued  out  in  the  field  and  later  laboratory  examinations  dis- 
carded all  tut  500  of  5,000  field  selections  for  further  tests  as  a  basis 
of  a  seed  supply  which  would  produce  uniform  and  constant  type  plants.  Over 
several  years,  however,  several  acclimatized  strains  of  Trice  and  Acala  seed 
have  been  established.    Due  to  especial  adaptability  of  native  varieties  to 
the  short  growing  season  and  the  humid  conditions  in  the  Yangtsze  delta  pro- 
bably more  work  has  been  done  by  various  agricultural  colleges  in  the  selec- 
tion and  improvement  of  native  varieties  than  with  foreign  varieties  and 
several  superior  strains  are  available. 

It  is  another  matter,  however,  the  extent  to  "iriich  native  or  foreign 
improved  strains  are  being  used  by  the  Chinese  farmers.     Mr.  Griff  ing  points 
out  that  the  maintenance  of  a  superior  type  of  cotton  depends  largely  upon 
organizing  the  community  on  a  basis  of  a  single  variety  and  by  establishing 
some  form  of  pure  seed  supply.     If  ginning  in  China  was  done  at  a  central 
place  instead  of  in  the  individual  farm  huts  it  would  be  possible  to  some- 
what control  the  seed  supply  but  under  present  conditions  of  indifference 
to  the  Quality  of  seed  supply  cotton  improvement  projects  are  very  difficult. 
If  and  when  the  Chinese  farmer  seriously  undertakes  the  production  of  pure 
strains  of  cotton  it  seems  that  the  place  for  foreign  cotton  will  be  largely 
confined  to  the  Honan-Shensi  district.     In  the  Shanghai  and  Hankow  areas 
cotton  follows  a  winter  crop  of  wheat,  rape  seed  or  broad-beans  and  thus 
far  American  vari.eti.es  have  matured  too  late  to  safely  fit  into  this  suc- 
cession of  crops.     In  the  Shanghai  District,  moreover,  foreignvarieti.es 
are  more  susceptible  to  disease  and  to  damage  by  rains  than  native  cotton. 
In  the  north,  however,  where  cotton  is  an  all  season  crop  and  particularly 
in  the  Shensi-Honan  District  it  would  seem  that  an  acclimatized  early  matur- 
ing variety  of  foreign  cotton  would  be  very  successful. 

Related  to  the  subject  of  cotton  improvement  is  the  general  practice 
in  China  of  watering  cotton  en  route  to  market.  It  is  said  that  the  farmers 
deliver  their  cotton  with  a  natural  moisture  content  but  that  dealers  are 
the  ones  guilty  of  the  adulteration,  "/hen  press-packed  with  too  much 
moisture  and  kept  in  the  bale  too  long  some  of  the  cotton  becomes  worthless 
and  in  the  entire  commercial  handling  of  the  crop  this  form  of  adulteration 
is  a  serious  difficulty.     A  Cotton  Ant  i- Adult  er  at  ion  Association  endeavors 
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to  educate  the  people  away  from  the  practice  and  with  the  cooperation  of 
the  Maritime  Customs  no  cotton  is  permitted  to  be  exported  if  it  exceeds 
the  maximum  moisture  content  of  12  per  cent . 

So  little  is  known,  of  farm  costs  and  farm  returns  for  different 
crops  in  China  that  it  is  difficult  to  know  the  factors  and  considerations 
which  at  present  limit  the  cotton  acreage  but  it  is  easily  conceivable  that 
with  cheaper  and  more  adequate  transportation  facilities  cotton  growing 
could  be  profitable  expanded  to  supply  the  requirements  of  the  domestic 
sp  inn  ing  indu  st  ry . 

An  export  trade  in  rough  cotton 

Some  comments  have  already  been  made  regarding  the  demand  by  for- 
eign countries  for  particular  Qualities  of  Chinese  cotton  and  before  con- 
sidering the  spinning  industry  and  domestic  utilization  a  summary  of  the 
export  trade  is  given  in  Table  No.  IT. 


Table  No.  II 


CHINA:     Exports  of  raw  cotton,  by  countries,   1925  to  1927 
(In  bales  of  478  pounds  net) 


Country  of 

:  1925 

IS  26 

1927  

Destination  ( 

juant  ity 
Bales 

.,    1  Valtte.  

:  Collars 

guant-ity 
Bales 

 Value  

Collars, 

: Quant  ity  ■ 
'■  Bale  s  : 

_Vaioe  

Dollars 

Japan  

United  States 
3-ermany 

Creat  Britain: 

170 , 000 
40 , 000 
5 , 000 
3,000 

:  19,  lo 9, .600 
:  4,556,200 
710,540 
291,480 

.221,000 
16,000 
2,000 
1,000 

j?  19, 957,  600 
1,500,440 
17  o  ,736 
111,720 

:320,000  : 
:  65,000 
:  10,000 
:    3 , 000 

25,724,580 
5 ',^74, 4 10 
800  , 160 
278,070 

Other  coun- 
t  ri.es   : 

4,000 

4  6lJ240_ 

 5/000 

381.640 

:  6.000; 

4  61,  £61 

Total  : 

223,000 

,  25. f  159 , 160 

,245,000. 

32 , 135 , 13:6 

s404Jl0On_: 

32.641,281 

Export  s  by  : 

port  s  : 

.From  Tientsin: 
Re-exports  : 

from  Shanghai- 

11^,000 
67 ,000 : 

162,000 
63 , 000 

:  213  ,000 
: 122,000 

Original  ex-  : 

jort  s  from.  .  : 
Shanghai  .  -  .  : 
Other  port  s . .  : 

17 , 000 . 

22,000: 

4,000 
11,000 

:  4  1,000 
:  28,000 

Total  -  •  •  -  : 

223.000: 

245.000 

:404i..OOO 

Annual  renort  of  the  Chinese  Maritime  Customs  and  Unpublished  Records 


It  will  be  noted  that  total  exports  readied  404, OHO  b^les  in  1927 
and  that  fully  three-fourths  of  the  exports  go  to  Japan.     The  United  States 
buys  comparatively  small  quantities  but  is  second  in  importance  as  an  im- 
porting country.     At  Tientsin  Japan  is  chiefly  interested  in  the  rough  Cut 
very  white  cotton  from  the  Chihli-Shantung  district  which  is  used  in  Japan 
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in  native  quilt?  spread  out  on  the  floor  as  mattresses,  but  at  Shanghai 
some  Hankow  cotton  is  bought  which  is  used  in  the  Japanese  spinning  inaustry. 
Spinning  mills  in  Japan  appear  to  use  less  than  half  of  the  imports  from 
China.     In  seasons  when  Japan  finds  it  cheaper  to  buy  Indian  cotton  than 
"Shensi"  cotton  the  effect  is  apparent  in  the  strength  of  the  cotton  mar^ex 
at  Shanghai.    The  United  States  is  entirely  interested  in  rough  harsh  cotton 
and  is  supplied  mostly  from  Tientsin. 

Spinning  industry  stimulated  by  the  -orld  wag 

A  spinning  industry  has  been  built  up  at  a  number  of  places  close  to 
the  leading  producing  regions  described  above.    Kills  are  located  principally 
in  the  port  cities  of  Shanghai,  Tsingtao,  Tientsin  and  Hankow  but  there  a 
mills  also  in  interior  places  such  as  Tungchow  and  Wusih  in  the  Tu°Sc£° 
district,  Ghengchow  in  Honan  Province  and  lone  mills  at  a  number  of^c 
cities.     4  recent  estimate  places  the  number  of  spindles  in  China  at 
3,600,000  and  looms  at  26,000. 

The  year  1695  marks  the  "beginning  of  the  industry  in  Shanghai  when 
the  first  mill  was  built  by  the  Ewo  Cotton  Mills,  a  British  company  wjaicn 
continues  to  operate  three  mills.     About  this  same  time  five  Japanese  mi  s 
and  two  Chinese  mills  and  another  British  mill  were  erected  in  Shanghai  an 
together  with  five  Chinese  mills  at  other  places  this  remained  the  extent, 
of  the  industry  without  material  change  for  about  ten  years.     In  190 o  ana 
190?,  however,  the  Chinese  began  considerable  building  both  in  and  outsia 
of  Shanghai  and  from  this  time  forward  there  was  a  steady  growth  in  the 
number  of  mills  and  in  total  spindleage. 

The  mills  made  tremendous  profits  during  the  world  war  and  launched 
upon  a  heavy  building  program  which  was  completed  in  1922  and  1923.     In  v-ne 
three-year  period  from  1921  to  1923  thirty-two  mills  with  675,000  spindles 
were  built  in  Shanghai  alone  and  in  the  entire  country  57  mills  with  l,44ufvAJU 
spindles.     In  other  words  fully  40  per  cent  of  the  present  spindleage  di 
Shanghai  and  of  all  China  was  added  in  1921  to  1923.     A  period  of  very  poor 
returns  and  in  many  cases  serious  losses  followed  the  1921  expansion  ana 
combined  with  unsettled  political  conditions  there  has  been  little  incentive 
to  bui  ld  new  mills  sine-  1921.    Mill  owners  state  that  a  part  of  the  depres 
si  on  in  the  industry  during  the  past  six  years  was  over-expansion  which 
followed  the  war  and  that  only  recently  have  conditions  adjusted  themselves 
so  that  there  seems  to  be  an  outlet  for  the  total  spindleage. 

Japanese  companies  built  21  mills  with  580,000  spindles  in  Shanghai 
and  nine  mills  with  227,000  soindlee  in  other  places  in  China,  chiefly 
Tsingtao,  during  the  1921  to  1923  period.     This  building  program  on  t&e  p^ 
of  the  Japanese,  performed  mostly  by  companies  having  large  spinning 
ests  also  in  Japan,  was  prompted  by  a  realization  that  mills  in  Japan  c 
not  compete  with  low  labor  costs  of  mills  in  China  in  spinning  low  com 
yarns  and  that  there  were  economies  in  buying  raw  cotton,   in  labor  cos  s 
and  in  customs  duties  by  manufacturing  in  China.     Of  the  present  spinal  ag 
of  China,  therefore,   1,360,000  or  38  per  cent  are  owned  by  Japanese  nui  s 
located  almost  entirely  at  Shanghai  and  Tsi-^tao.     The  British  mills  nave 
161,000  spindle*  and  CM»«  skills  2^)^0^000  or  58  per  cent  of  the  entire 
spindleage. 
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Influenced  by  the  demand  for  low  count  yarns,  by  the  quality  of 
cotton  grown  in  China  and  by  the  skill  of  factory  workers,  the  bulk  of 
the  yarn  produced  is  of  low  counts.     Fully  90  per  cent  of  the  entire  pro- 
duction is  of  counts  from  10  to  20.     Advances  have  been  made  however  by 
the  Shanghai  industry  and  particularly  by  Japanese  mills  in  the  making 
of  high  count  yarns.     During  the  past  year  about  one-third  of  the  Japan- 
ese spindles  in  Shanghai,  and  atiout  five  per  cent  of  the  Chinese  and  3riti.sh 
spindles  have  been  making  32  to  42  counts.     A  noticeable  shifting  to  higher 
count  yarns  for  export  trade  was  made  by  the  Japanese  mills  about  two  years 
ago  "'hile  there  was  a  severe  depressi  on  in  the  Ch in e s e  rcfer^et  and  when  the 
Indian  market  was  favorable  for  higher  counts.    Yarn  exports  in  1927  reached 
95,000  bales  of  478  pounds  valued  at  gold  £14,000,000.     This  export  market 
has  been  of  great  assistance  to  the  Japanese  mills  during  the  recent  politi- 
cal troubles.     The  output  of  the  spinning  industry  in  China  accordingly  has 
not  only  replaced  imports  of  low  count  yarn  from  abroad  and  reduced  imports 
of  special  yarns  to  some  9,000  bales  per  month  but  has  also  penetrated 
foreign  yarn  markets. 

3es ^development  of  the  in dustry  at  Shanghai 

Roughly  50  per  cent  of  the  spindleage  and  50  per  cent  of  the  looms 
are  located  in  Shanghai  indicating  the  concentration  of  the  industry  in  this 
leading  port  of  China.     Here  60  per  cent  of  the  spindleage  is  Japanese.  "For 
the  Shanghai  industry  it  is  estimated  that  the  current  output  is  approximately 
20  per  cent  of  10  to  14    count  yarns,  ^0  per  cent  of  16  count,  J>0  per  cent 
of  20  count,  and  20  per  cent  of  o2  to  <±2  counts.     For  this  production  various 
.Kinds  of  native  cotton  together  with  Indian  and  Amc  rican  cotton  make  up  the 
regular  supplies.     Customs  records  together  with  Japanese  and  Chinese  sources 
indicate  the  net  receipts  of  cotton  for  the  local  spinning  industry  for 
several  seasons  as  contained  in  Table.  No.  III. 

Table  No.  Ill 


CHINA:    Net  imports  and  estimated  arrivals  of  raw  cotton  for  the 
spinning  industry  at  Shanghai,  1926  to  1923 
(In  bales  of  478  pounds  net) 


Kind 

Cro-o  year 
:              1926  " 

beginning  October^ 
1927 

_1_     _____  ___ 

1928  a  / 

:  Bales 

:  Bales 

:  Bales 

:            Li  1,000 

:  170,000 

:  195,000 

Tungchow   

:  "         109 , 000 

:  89,000 

:  98,000 

Tai  Tsung   

:  18,000 

31,000 

42,000 

Ningpo  and  Chekiang  . 

62,000 

59,000 

:  70,000 

Hankow  and  Yangtsze 

oorts   

255.000  : 

457.000 

418.000 

Total  Chinese   

.575.000 

806.000 

323.000 

"  Indian   

2.54,000  : 

237 , 0n0  : 

279, 0n0 

312.000  : 

145.000 

153 , 000 

3-rand  tot  =  l    : 

1,141,000  : 

1,138,000  : 

1,255,000 

Unpublished  records  of  Chinese  Maritime  Customs  and  private  trade  estimates. 


a/    Preliminary  estimates  based  upon  arrivals  to  date  and  buying  activity  in 
foreign  cotton. 
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Tungchow,  Tai  Tsung  and  Shanghai  cotton  as  carried  in  the  table  are 
all  three  secured  from  the  producing  district  in  the  strip  of  cotton  country 
in  the  Yangtsze  delta  of  which  the  growing  conditions  have  been  previously 
described.    Much  of  the  Tungchow  staple  is  normally  about  3/4"  and  spins 
20  count  yarn.     Black  seed  cotton  from  Tai  Tsung  is  equal  to  Tungchow 
cotton  but  white  seed  is  inferior.    The  length  of  the  Shanghai  staple  is 
usually  5/8"  and  can  rarely  spin  higher  than  16  counts.    Ningpo  cotton  is 
short,  about  1/2",  and  is  used  for  10  to  12  counts. 

Hankow  cotton  is  known  in  the  trade  as  "Shensi"  and  as  .previously 
explained  it  is  cotton  grown  in  Hupeh  Frovince  and  not  in  Shensi.  -ne 
staple  i.s  5/5"  to  11/16"  and  about  30  per  cent  will  make  20  count  yarn  _ 
and  the  balance  16  counts  and  below.     Included  -."ith  the  cotton  from  Hankow 
is  a  certain  quantity  of  Lingpoa  cotton  estimated  to  be  about  1,000  3ales. 
Occasional  lots  are  capable  of  spinning  42  counts  but  in  general  some  10 
to  20  per  cent  of  Lingpoa  is  used  with  60  to  90' per  cent  of  American 
middling  or  strict  middling.     Good  grades  of  Indian  cotton  also  marie  up 
the  :aixcures  for  32  count  yarn. 

The  grades  of  cotton  secured  from  India  are  of  similar  ouality  to 
Chinese  cotton  and  bought  at  prices  equal  to  or  cheaper  than  Chinese 
cotton.  Shortage  of  particular  grades  of  Chinese  cotton  are  supplemented 
by  supplies  from  India.     In  years  of  short  crops  in    China  purchases  o_ 
Indian  cotton  may  he  profitable  from  the  beginning  of  the  season  but  in 
other  years  Chinese  supplies  must  be  absorbed  before  there  is  a  favorable 
price  relationship.     Importers  of  Indian  cotton  state  that  normally  the 
largest  purchases  are  of  Oomra  for  14  to  16  count  yarns  and  that  Broach 
makes  up  abo-at  50  per  cent  of  the  purchases  to  supplement  the  supplies  ol 
Tungchow  cotton  in  spinning  20  count  yarn  and  about  30  per  cent  of  the 
purchases  from  India"  are  of  Bengal  for  low  counts.    These  purchases  vary 
with  supplies  of  various  grades'of  Chinese  cotton  bat  substantial  anourJts^a 
have  been  imported  each  year  since  the  attainment  of  the  present  spindleage 
in  China. 

Excepting  in  years  of  excessively  large  crops  and  disast erously  low 
prices  in  the  United  States,  as  in  1926,  American  low  middling  or  strict 
middling  7/6"  will  probably  seldom  replace  Indian  cotton  in  supplementing 
supplies  of  Chinese  staole.     Aside  from  the  1926  season,  "'hen  as  much  as 
100,000  bales  of  low  grade  American  cotton  at  prices  of  one  to  2  cents  go m 
per  pound  above  Chinese  cotton  took  the  place  of  the  best  grades  from  ,ndia, 
the  normal  place  of  American  cotton  is  in  the  spinning  of  more  than  ^  coon 
yarns  and  the  takings  of  American  cotton  will  accordingly  depend  upon^the 
extent  to  which  the  spinning  industry  continue-.,  to  change  to  higher  coun 
yarns.     As  previously  stated  since  1925  more  and  mti  of  the  Japanese  mi  s 
in  Shanghai  have  been  spinning  high  count  yarns  and  no~  about  1/3  of  t^e 
mills  are  spinning  higher  counts  requiring,  accordingly,  more  and  more  Am ;  .- 
can  cotton.     Only  5  per  cent  of  the  Chinese  spinas  are  spinning  high  c 
yarns  but  gains  are  being  made  each  vear.     Mill  owners  observe  a  growing 
demand  for  the  higher  counts.     The  manager  of  4  mi  Uo  at  Tungchow  stated  ^ 
that  the  demand  for  yarns  below  20  counts  was  decreasing  and  that  today  _ 
is  a  demand  for  fine  shirting  requiring  28  count  y*i~  wbtfnes? .there  was  no  c 
mand  for  materials  of  this  type  a  few  years  ago.     These  changes  will  oc 
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necessity  be  gradual  "because  of  the  low  purchasing  power  of  the  Chinese  "but 
in  a  characteristic  phrase  of  some  of  the  Chinese,  !'fine  counts  mast  in- 
crease1' .     Leaders  in  the  industry  believe  that  in  three  or  four  years 
probably  double  the  present  amount  of  high  count  yarns  "ill  be  made  by 
the  Chinese  mills.     In  addition  to  the  reouirements  for  high  count  yarns, 
local  importers  are  selling  small  amounts  of  American  cotton  to  interior 
mills  to  mix  with  local  staple  in  strengthening  their  mixtures  for  22 
count  yarns.     In  the  aggregate  it  will  be  observed  that  the  Shanghai  in- 
dustry is  at  present  using  about  150,000  bales  of  iimerican  cotton  out  of 
total  requirements  of  about  1,227,000  bales.     Consumption  and  import  fig- 
ures also  reveal  that  fully  75  per  cent  of  the  American  cotton  used  in 
China  is  consumed  in  the  Shanghai  mills.     Comparative  monthly  prices  in 
recent  years  of  Chinese,  Indian  and  American  cotton  are  included  in  Table 
No.  IV. 

Spinning  industry  at  Tsingtao  of  r e c ent  origin 


The  industry  at  Tsingtao  is  next  in  importance  to  that  of  Shanghai 
and  is  of  comparatively  recent  development.     The  first  mill  at  that  place 
^as  built  in  1919  and  of  a  total  of  12  mills,  10  are  O'-ned  by  Japanese. 
The  development  there  took  place  during  the  expansion  of  1921-25  and  is 
linked  with  the  international  history  of  Tsingtao;  established  by  Cermany 
in  1900  as  a  leased  territory,  captured  by  the  Japanese  in  1914,  and 
occupied  by  the  latter  nation  until  1922  when  provisions  were  made  at  the 
"vashington  Conference  for  its  return  to  China.     In  the  several  villages 
built  up  close  to  the  city  by  the  spinning  industry  there  are  281,000  spindles 
of  which  only  52,000  are  Chinese  and  of  the  1,700  looms  all  are  Japanese. 
Six  of  the  companies  own  mills  in  Japan  and  three  of  the  companies  also 
have  mills  in  Shanghai  so  that  Tsingtao  production  is  intimately  related 
with  the  mills  in  Japan  and  in  Shanghai.     The  local  managements  likewise 
do  not  concern  themselves  with  the  purchase  of  foreign  cotton  but  are 
supplied  by  the  home  offices  in  Japan. 

For  the  season  from  July,   1927  to  July,   1928  the  output  of  the  Tsing- 
tao mills  was  approximately  138,000  bales  of  4r76  pounds  each  and  consisted 
of  57  per  cent  10  to  16  counts;  55  per  cent  20  counts  and  8  per  cent  52 
and  higher  counts.    The  one  Japanese  mill  making  52  count  yarns  started 
with  higher  counts  in  1924r  and  i s  now  making  837  bales  per  month  and  one 
of  the  Chinese  mills  is  spinning  about  167  bales  per  month.    Here,  also 
there  are  indications  of  gradual  changes  in  spinning  higher  counts. 

Cotton  from  the  Shantung-Chihli  region  is  a  varying  source  of  supply 
to  the  Tsingtao  mills.    The  1925  and  1926  crops  were  short  and  made  up  only 
20  per  cent  of  the  amounts  used.    The  1927  crop  ^'as  very  large  and  supplied 
40  per  cent  of  the  reouirements  for  that  crop  year.    Prices  and  supplies 
at  Hanko-^  determine  whether  Indian  or  Hankow  cotton  is  purchased  to  supple- 
ment the  regular  supplies  but  over  the  past  four  years  somewhat  more  Indian 
cotton  has  been  imported  than  Hankow  staple  shipped  via  Shanghai.  Similar 
to  the  situation  at  Shanghai  certain  quantities  of  .-imerican  middling  and 
strict  middling  7/8"  are  secured  for  high  count  yarn  and  to  strengthen  the 
mixture  of  local  supplies  in  making  20  counts.     In  the  1926  crop  year  low 
grades  of  American  increased  the  normal  takings  but  under  present  conditions 
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about  30,000  bales  of  j&ierioan  staple  are  used  annually-    Practically  ell 
the  iimerican  cotton  arrives  via  Japan.    Tsingtao  mills  also  receive  certain 
quantities  of  Lingpoa  cotton  through  Shanghai  which  may  comprise  20  per 
cent  of  a  mixture  with  American  strict  middling  spinning  32  counts.  The 
approximate  supplies  of  Tsingtao  mills  in  recent  crop  years  is  carried  in 
Table  Uo.  V  and  indicates  varying  sources  and  an  annual  consumption  of  a 
little  over  200,000  bales. 

Table  ivo.  V 

CRISTA.;    l\Tet  imports  and  estimated  arrivals  of  raw  cotton 
for  the  spinning  industry  at  Tsingtao,  1S25  to  1927 
(In  o?les  of  <±78  pounds  net; 


Kind 


Shangtung  -  Oh  in  1  i 
Hanico-- Shanghai  . 
Total  Chinese  , 
M      Indian  .  , 
American 
3-re.nd  total  .  . 


Croo  years  beginning  October  1  .  

1925        :  1225 

1927  a/ 

Bales        :  Bales 

^2,000        :  44,000 
89 , 000        :          59 1 000 

Bple_s 
84,000 

42.000   

131,000        :  103,000 
59,000        :  64,000 
22,000        :  37.000 

126,000 
55,000 

pip  n.i o             po4  ono  : 

302,000 

Chinese 


aritime  Customs  .and  private  trade  estimates 


a/    Prelim  in  an-'  -  , 

Tientsin  mills  use  local  supplies 

At  Tientsin  there  is  a  soindleage  of  251,000  and  looms  to  the  number 
of  1,300,  all  nominally  o-ned  by  Chinese  but  financial  difficulties  have 
brought  in  foreign  management.    Failure  to  settle  the  gold  and  silver  ex- 
change rate  ^hen  the  mills  were  equipped  in  1921,  lack  of  working  capital, 
ana  unfavorable  conditions  in  the  industry  after  1925,  combined  in  placing 

One  mill  is  oper*ed  by  an 


a  number  of  mills  in  difficult  circumstances. 
American  creditor,  another  is  under  Japanese  management  and  one  of  the 
largest  has  Japanese  advisers  as  a    condition  of  financial  assistance. 


'The  Tientsin  industry  is  similar  to  the  mills  at  Hanxo"'  and  all  the 
interior  places  in  being  located  close  to  or  '"ithin  easy  reach  of  adequate 
supplies  of  local  cotton.     In  addition  to  some  cotton  beinfc  gro-n  close  to 
Tientsin  the  railway  lines  and  river  convergjn-.  at  Tientsin  are  the  prin- 
cipal outlets  for  the  Shantung-Chihii  crop."  Indian  cotton  is  called  up  on- 
to only  the  extent  of  5,000  to  8.000  bales  annually  *A&  normal  requirements 
of  American  cotton  do  not  exceed  5,000  bales.    Ine  output  of  the  mills  is 
approximately  30  per  cent  of  10-12  count  yarns,  50  fer  cent  of  lb  count, 
15  per  cent  of  20  count  and  5  per  cent  of  finer  than  20  counts.     As  pre- 
viously stated,  roach  of  the  cotton  gro*?n  in  the  Chi  uli- Shantung  cotton 
district  is  short  and  harsh,  unfit  for  spinning  purposes  and  exported  for 
other  than  spinning  uses  to  Japan  and  America.     Receipts  at  Tientsin  have 
averaged  307,000  bales  over  the  past  four  years  and  exports  have  been 
195,000  indicating  a  cons'Jimtion*  of  the  Tientsin  mills  of  112,00.0  to 
133,000  bales. 
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*    -  ln^wrtant  spinning  centers  using  local  cotton  entirely  are 

Hankow  with  200,000  spindles,  Tungchow  with  160,000,  and  V/usih  with  100  COO 
spindles.    Of  interest  in  explaining  annual  imports  of  about  5,000  bales 
of  .American  cotton  at  Dairen  are  three  mills  in  Manchuria.    The  balance 
of  the  mills  in  China  are  mostly  lone  mills  at  a  number  of  different 
places. 


Table  No.  VI 


CHINA:     Cotton  consumption  by  spinning  mills,  1924  to  1928 
(In  bales  of  500  pounds) 


Kind 

■  flSCal  VPo-r  =/ 

Calendar  "-ear 

i  19.25  

:  1926 

:  1927 

:        19  v  3 

Chinese 
Indian  , . 

African   

^gyjit  ian   

Others 
Total 

:  5£les 

:  259,221 
60,734 
134 

 296 

Bales 

Bales 

:  348,329 
:  345,647 
lo3 , 790 
547 
?C7  , 

Bales 

:  Bales 

:  828,300 
311,216 
59  879 
'285-' 
1. 195 

:  907,773 
:      268,022  . 
:  292,790 
812 
1,319  . 

.1,461,190 
345,901 
247,810 

680 

 111 

2,055,692 

..1,546,409  ; 

1,201,375  • 

1,329,020  : 

1,470,716  . 

-umber  of  active  : 
spindles  close; 
°-  year  . 

2,356,000  : 

2,031,000  : 

2,308,000  : 

2,932,000  : 

3,076,000 

rts  of  Chinese  Cotton  Mill  Omens  Association. 
2sar  beginning-  February  1. 


Cott      Summarizing  the  spinning  industry  and  the  uses  of  various  growths  of 
^     0n,  Table  No.  VI  indicates  the  cotton  consumption  of  all  the  mills  of 
Th^a  fCCOrdin§  t0  the  returns  of  the  Chinese  Cotton  Mill  Owners  Association. 
5t  +  6  • 1115  °~         "LSSOciat  ion  are  considered  ouite  complete  and  import 
stat*S+-CS  "Upi J°rt  the  fi§ures  of  consumption  for  American  cotton.  Custom 
34?  onn  ?S  indiCate  imports  of  American  cotton  at  205,000  bales  in  1925, 
the  M  r-t  ln  1927 '  and  190»0C0  *>ale-s  in  IS  28.    The  annual  reports  of 

into  '^fl         Customs  are  not  very  satisfactory  in  indicating  the  sources  of 
tro°T  1      cotton  in  as  much  as  the  re-shipments  of  Indian  and  American  cotton 

n»  Japan  are  accredited  to  Japan,  but  the  a^firegate  value  of  all  imported 
1327 °ri  Q°ld  $59>°°0,000  in  1925,  $7 1,000,000  in  1326  and  $.54,000,000  in 

A^n  ~r„  ?eriCan  c°tton  represented  $22, COO, 000  pf  the  1926  amount  and 
^0,000,00.0  of  the  1927  amount. 
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CHINA: 


.Cotton  mill  stocks,  cons-amp t ion,  an^mimber._gf  spindles,  1921  to  1929 

Estimated  mill  stocks 


Date 


1, 


Aug. 


1922 

1923: 

1924 

1325 

1925 

1927 

1928 

1929 

1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 


Half  year 
ends'-] 
July~3l7"l921 
fan-  31,  1922 
July  31 ,  1922 

Total 
Jan.  31,  1923 
J^ly  31,  ]923 

Total 


<j  an ,  31 , 
July  31 , 

Total 
Jan,  31 


1324 
3  924 

1925 
1925 


July  31 

To  (-  al 
Jan.  31,  1926 
July  31,  1926 

Total 
Jan.  31,  1927 
J^ly  31,  1927 

Total 
Jan.  31,  1928 
July  31,  1928 

Total 
!ia^U__31_1Ji929. 
International 
Associations . 


total 

:  East 

Total  per  1,000 

spindles 

: American 

: Indian 

: Egyptian 

Sundries 

Total 

!  spindles 

:  all  cctton 

:     1 , 000 

:  1 , 000 

:   1 , 000 

1,000 

. 1 , 000 

'housands 

:  "bales 

:  "bales 

;  "bales 

bale  s 

: bales 

:  Bales 

2,065 

:  53 

:  48 

:  2 

317 

:  320 

:  154.83 

2 , 552 

:  25 

:  64 

267 

.  356 

:      169.5  ■ 

3,330 

:  9 

26 

183 

.  218 

:  64.50 

3,350 

:  23 

'.  32 

227 

.  287 

:  82-98 

3,350 

:  31 

68 

166 

•  265 

:  79-10 

3,433 

:  50 

:  70 

153 

273 

~9  -  z? 

3,475 

:  48 

:  25 

183 

256 

:         73. 6~ 

3,526 

41 

.  40 

258 

339 

:  96-14 

1,600 

16 

48 

151 

.  215 

119.44 

2,247 

55 

110 

1 

149 

315 

:  140.19 

2,680 

20 

oo 

L  (JO 

PI  3 

Oil 

7"  S  ^  ^ 

3,300 

34 

44 

124  • 

182 

55. 15 

3,350 

2? 

127 

132  : 

286  . 

85.3? 

3,435 

35 

167 

170  : 

372  . 

106.26 

3,558 

68 

77 

1  : 

92 

238  : 

66.14 

3,504 

58  : 

139  . 

181  : 

378  : 

107 . 63 

Estimated  cctt 

.on  mill  ccnsumrtion  

1,800 

24 

78  : 

440  : 

542  : 

289.89 

2.067 

37  : 

186  . 

-1  : 

515  : 

739  : 

357.70 

2,247  i 

 95 

214  : 

.1  : 

450  : 

760  : 

333.23 

132.  ; 

400  . 

965  : 

1499  : 

695.93 

2,552  : 

73 

171  . 

3  : 

623  : 

870  : 

340.31 

2,680 

37 

186  . 

1  : 

515  : 

739  : 

275.54 

110 

357 

4  : 

1138  : 

1609  : 

6T6.45 

3 .  380 

31 

140 

542  : 

713  : 

210. 3? 

3..  300 

 47 

191 

620  : 

858  : 

260,00 

73 

331 

1162 

1571  ' 

470. 

3,350 

31 

145 

593 

766 

228. 66 

3,350 

40 

135 

603 

.  344 

251 . 34 

—  71 

340 

1199 

1  F  I  0 

4-RO .  60 

3,350 

46 

266 

1 

597 

:  910 

:  271.64 

3,436 

 74 

'  222 

549 

:  845 

:  245.92 

 120 

'  438 

1146 

3755 

;       5]  7  -  56__ 

3,433 

113 

258 

1 

628 

:1000 

:       293  .29 

3,568  j 

-  _151 

201 

553 

:  920 

:       257.85  ^ 

274 

459 

1186 

:1920 

.     549,J.4__. . 

3,475  : 

151 

108 

1 

509 

:  769 

22.1  .29 

3,504  j 

_J46 

200 

901 

LL247 

:..  355,83 

297 

308 

1410 

;2016 

:      577 .  r; 

3,526  \ 

121  ; 

218 

605 

:  944 

257.73 

Federation  of  Master  Cotton  Spinners'   and  Manufacturers 
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COTTON:    Acreage  and  production  in  China  IS  19-20  to  1928-29 


season  beginning 
 Augu  st  1 


1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
192? 
1925 


Acreage 


product  ion 


1*000  acrej 
4,791 
4,301 
4,284 
5,081 
4,487 
4,853 
4,706 
3,529 


1,000  bales  &J_ 
2,599 
1,383 
1,517 
2,313 
1,993 
2.176 
2,114 
1 , 534 
\j  2,000 
b/  1.550 


Compiled  from  Chinese  Economic  B-j.Het in  and  International  Institute  of 
Agriculture  Quoting  Chinese  Mill  Owners  Association  except  as  otherwise 
stated.    The  figures  represent  the  crop  in  the  most  important  provinces  when 
the  commercial  crop  is  grown, 
a/  478  pounds  net  ""eight. 

%j  Todd  in  '' European  Einance"  March  1,  1929. 


,rTIC:::    Acreage  and  production  in  countries  reporting  for  1928-2< 


Country 

:  -Average  : 
:  1909-10  ; 
:        t  o 
:  1913-14 

1926-27  ; 

1927-28  ; 

1928-29 

:Percent  age 
:  1928-29 
:      is  of 
:  _1927-23_ 

AoREAGE 

■     1 , 000 

1,000 

1,000 

1 , 000 

Per  cent 

acres 

acres 

acres 

acres 

Total  countries  previously 
reporting  and  unchanged  a/ 

60,472 

77,538 

59, 182 

78,067 

112.8 

Estimated  world  total  ex- 
cluding China   

62J500 

80.900 

73.200 

81,800_ 

PRODUCT ION 

1,000 
:  bales 

1 , 000 
bales 

1 , 00  0 
bsles 

1,000 
bales 

?er  cent 

Total  countries  previously 

reporting  and  unchanged  b/ 
Sfeypt   . 

19, 105 
1.453 

25,124 
1,536 

22, 126 
_  1^25 7  

23 ,  620 
1 ,  625 

106.8 
 129J5„ 

Total  above  countries  • . . 

20 , 559 

27 , 7 10 

23 ,335 

25 , 248 

108.0 

Estimated  world  total  : 
including  China    ' 

20,900 

23,300 

23,300 

25  ,  600 

Official  sources  and  International  Institute  of  Agriculture. 
§/  Includes  United  States,  India,  Russia  (Asiatic),  Egypt,  Uganda,  ttexicd. 
Chosen,  Anglo-Egypt ian  Sudan,  Syria  and  Lebanon,  Bulgaria,  Algeria,  Alaouite, 
Madagascar  and  Yugoslavia. 

1/  Includes  United  States,  India,  China,  Russia  (Asiatic),  Brazil,  Mexico, 
Peru,  Argentina,  Persia,  Chosen,  Anglo-Egyptian  Sudan,  Nigeria,  .Tanganyika, 
Greece,   Syria  and  Lebanon,  Mozambique,  Algeria,   Iraq  and  Bulgaria. 
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A  Cotton  Goods  Hawker  in  Hanan  Province 
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Home  Spinning 


a  Common 
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FOREIGN  ITLvVS  Oil  COTTON 


THE  COTTON  SITUATION  ABROAD 


  il 


OF       >~  v 


Demand  for  cotton  goods  is  reported  to  be  inactive  in  Groat  Britain, 
but  exports  of  cotton  yarn  and  cloth  in  May  and  for  the  first  five  months  of 
1929  have  been  greater  than  for  corresponding  periods  in  1928.  Conditions 
in  the  industry  have  been  unsettled  by  the  wages  dispute. 

On  the  Continent  of  Europe  mill  activity  remained  essentially  unchanged 
and  there  was  no  decided  change  in  business,  although  spinning  and  weaving 
mills  had  some  increase  in  new  orders.    Apparently  there  has  been  no  further 
increase  in  yarn  stocks,  and  stocks  of  finished  goods  appear  to  be  decidedly 
low  in  Central  Europe,  where  wholesale  and  retail  business  is  reported  to  be 
very  active.    Yarn  sales  in  Central  Europe  remained  low  compared  with  produc- 
tion but  improved  slightly  toward  the  end  of  June.     In  France,  Belgium  and 
Italy,  where  activity  has  been  greater,  there  was  an  increase  in  business 
and  the  general  level  of  unfilled  orders  is  satisfactory.    There  was  an  in- 
crease in  the  sales  of  fabrics  in  both  Central  and  Western  Europe  and  in  Italy. 

Continental  spinner  demand  for  old  crop  cotton  increased  during  May  and 
early  June  but  import  purchases  were  small  and  demand  for  new  crop  cotton  was 
limited.     The  price  relationship  between  American  and  Indian  cotton  continued 
favorable  to  the  purchase  of  Indian  cotton.    The  improvement  in  the  raw  cotton 
market  may  be  attributed  in  part  to  the  recovery  of  wheat  prices  and  the 
settlement  of  the  reparations  problem,  but  for  the  most  part  it  v/as  due  to 
the  demand  of  the  industry  for  supplies  after  a  long  period  of  stagnant 


C  -  47 


-  2  - 


In  Japan  the  production  of  cotton  yarn  and  cloth  in  Warj  was  little 
changed  from  the  high  level  of  April.     Stocks  of  yarn  at  the  end  of  the 
month  was  reduced  somewhat  ana  are  considerably  below  those  at  the  end  of 
May  last  year. 

C  c  nt  i  ne  nt  al  Eu  r  o  po  a/ 

Germany 

The  situation  of  the  German  cotton  textile  industry  during  M«*y  and 
early  June  continued  unsatisfactory,  but  with  some  improvement,  partly 
seasonal,  in  spinners'  and  weavers'  sales  toward  the  middle  of  June. 

Spinning  mills  reported  continuation  of  the  low  level  of  incoming 
orders,  the  volume  of  which  remained  considerably  below  the  current  output. 
Spinners'  margins  continued  small,  as  the  price  situation  was  unfavorably 
affected  due  to  the  keen  competition  of  foreign  yarn  in  the  German  market. 
April  activity  of  the  spinning  mills  was  105.3  per  cent  of  the  average  July 
1924-June  1926.    I.lcs.y  activity  was  probably  below  the  April  figure  because 
of  the  organized  curtailment  in  Saxony  effective  April  22,  and  local  arbi- 
trary curtailment  in  other  sections.     Spinners  hold  that  the  decision  to 
organize  a  restriction  of  occupation  to  60  per  cent  of  single  shift  capacity 
(9  hours;  or  67.5  per  cent  on.  basis  of  8  hours)  will  be  carried  out  July  1, 
if  business  does  not  improve. 

Cotton  spinning  mill  activity  in  Germany  developed  as  follows; 


GERIA1PY:     Cotton  yarn  production 
(July  1924  -  June  1926  =  100  per  cent) 


Llonth 

\  1926 

1927 

1928 

1929 

:      per  cent 

Per  cent  : 

Per  cent 

:      Per  cent 

Jan  .... 

:  100 

:  115 

122 

Feb  .... 

93 

118 

126 

:  t> 

Mar  .... 

85 

122 

119 

*/ 

Apr  .... 

75 

120 

116 

105.3 

May  

7C 

123  : 

114 

June  ...  . 

73 

112  i 

102  i 

July  ...  . 

70 

118  : 

99  i 

Aug  

65  ; 

119  : 

1C1  : 

Sept  ...  : 

9y  : 

125  : 

101.5  ! 

Oct  

106  : 

122  : 

90  : 

1TOV    ....  ; 

112  : 

124  : 

110  : 

Dec  ....  : 

116  : 

119  : 

101  : 

a/  Based 

on  reports  and  c 

ablcs  from  Actir 

.g  Agricultural  Commissioner 

Dawson  at  Berlin. 


Figures  for  January  -  March  1929    net  available. 


Tuis  index  is  not  indicative  of  cotton  yarn  production  in  terms  of  single 
shift  capacity,  "but  of  the  average  monthly  production  July  1924- June  1926 
for  Germany.    This  luu  o?tt>i3       ^robably  only  60  to  85  per  cent  of  a  9 
hours'  shift  capacity  or  90  to  95  per  cent  of  an  6  hours'  s^ift  capacity. 

7/eaving  mill  reports  showed  little  improvement  during  May.  Incoming 
orders  were  for  the  most  part  of  a  short-term  nature,  and  complaints  were 
heard  about  increasing  difficulties  of  certain  customers  in  meeting  payment 
Some  seasonal  increase  in  the  influx  of  new  orders  has  been  registered  in 
Southern  Germany  and  in  the  important  Rhci*i sh-v/c stphali an  district,  whereas 
Saxony  reported  the  contrary.    Prices  continue  depressed.    No  further  re- 
ports were  heard  on  the  intention  of  an  organized ■  curtailment  of  faeries 
production.    Activity  of  the  weaving  mills  was  70  per  cent  during  April 
compared  with  71-g-  per  cent  in  March. 

Both  spinning  and  weaving  mill  activity  will  be  influenced  in  June 
by  the  lockout  of  50,000  textile  workers  in  Silesia,  in  effect  since  Hay 
27,  1929.    Hopes  are  maintained  that  this  conflict  will  soon  be  settled. 

Further  improvement  of  business  was  registered  with  wholesalers  and 
retailers  in  the  sale  of  summer  goods,  largely  of  a  seasonal  character. 
Stocks  continue  low  everywhere,  which  is  a  favorable  factor  in  the  present 
situation. 

Spinner  demand  for  raw  cotton  of  old  crop  v/as  good  and  partly  active 
throughout  the  period  under  review.    Spot  business  in  Bremen  was  also  good, 
but  import  purchases  of  the  dealers  remained  small.    This  may  be  partly 
explained  by  the  fact  that  some  merchant-owned  stocks  of  raw  cotton  had 
previously  accumulated  at  spinning  centers  within  Germany. 

Arrivals  of  raw  cotton  in  Bremen  from  the  first  of  the  season  to 
Juno  15  totaled  1,834,349  bales  as  compared  with  1,947,285  bales  last  year, 
with  exports  during  the  period  of  1,859,991  bales  as  compared  with 
2,047,473  last  year.    Stocks  of  raw  cotton  at  Bremen  declined  25,642 
bales  between  August  1  and  June  15,  1326-29  whereas  they  declined  100,188 
bales  during  the  same  period  last  year.    Total  stocks  of  raw  cotton  at 
Bremen  on  June  15  amounted  to  358,264  bales,  last  year  448.753  bales. 
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GEHMANY:     Bremen  trade  in  rav;  cotton 


:    August  1,  1927  to     :    August  1,  1928  to 
 rv  :        June  15,  1928        ;        June  15,  1929 

Running  bales        :        Running  bales 

Imports  :  : 

American    :  1,925,956  :  1,616,195 

Indian    :  15,269  :  9,075 

Sundries    :  6,060  :  9,079  

Total    :  1,94  7,285  :  1,65^,349 

ExT^orts  :  : 

American    :  2,030,901  :  1,845,130 

Indian    :  8,560  :  12,021 

Sundries    :  8,012  :  2 , 840 

 Total    :    "        2.047t475  :       '  1,659,991   

Bremen  Statistics. 

GERMANY:     Bremen  cotton  stocks 


Kind  June  15,  1926         August  1,  1928        June  15,  1929 


:  Bales  ;  Bales  :  Bales 

American    :  439,904  :  377,925  :  348,990 

Indian    :  8,094  :  3,234  :  2,288 

Sundries    :  755  :  747  ;  6,966 

____    Total    :  448,753  ;  563.906  ;  356 ,_264 


GERMANY:     Imports  of  cotton  yarn  and  v/ovon  materials 


Month 


Cotton  yarn 


.  1927 

:  1923 

.  1929 

1927 

1926 

1929 

.1,000  lbs 

1,000  lbs 

,1,CC0  lbs 

i 1,000  lbs 

1,000  lbs 

1,000  lbs 

Jan  

:      6,931  • 

13,252 

:  8,027 

:  1,594 

5,959 

:  2,097 

Fob   

:  8,400 

.  11,409 

,  6,303 

:  2,9-±3 

4,363 

1,728 

Mar   

.  10,384 

10,657 

7,147 

:  3,671 

A      -  T 
f±  9  tUO 

1,757 

Apr   

13,486 

.  10,154 

:  6,327 

:  3,995 

:  3,530 

:  1,755 

May   

12,509 

8,623 

4,687 

2,650 

June   

15,294  . 

8,093 

:      4,824  • 

2,092  : 

July  

12,328  . 

7,502  : 

:      4,694  : 

Aug   

14,240 

7,046  , 

:  4,277 

1,455  * 

Sept   

13,962 

:       7,286  : 

•      5 , 355 

1,534 

Oct    j 

13,514  : 

5,620 

;  2,015 

Nov    i 

12,840 

8,082 

:      5,756  : 

.  ■  1,728 

Dec    ; 

12,879  ; 

6,6  76  : 

5,373  j 

1,576 

Total  ...  ; 

144,769 

106,622 

52,791  . 

33,560  , 

Woven  cotton  materials 


C  -  47 


GERL&KY:    Cotton  yarn  arid  cloth  prices,  1929  a/ 


Item 

'Unit 

'jan  16 

Feb  6 

Liar  6 

[Apr  3 

Hay  1 

Llay  15' 

.june  5 

'June  19 

,  Cent  s 

Cent  s 

:  Co  tit  s 

l/0i^  s 

Cent  s 

oon  l  s 

o  e  n  t  s  , 

Cent  s 

Cotton  yarn 

!    X  0 

oi .  i 

rrr-.  e> 
,     Ofc;  >  (J 

!    Oc  . 

,  ou  •  o 

ou .  -x 

,     OU  .  'i 

,    OU  •  Q 

ob 

if 

M  M  O 

M  £  H 

ob.  / 

M  ri  o 
O  f 

:  o  i 

M  rr  c 

oo  •  b 

.     OO  .  -x 

Oti  .^x 

M  C  / 

OO  .  *x 

M  C 

ob 

MO  ~] 

M  rf  /■ 

o  r  .  o 

Ob  .  X 

MO  "I 

,  ob .  1 

.     OO  •  / 

7C  M 

ob .  o 

,   ob .  o 

M  £  M 

oo .  o 

m  a 

0?  .  D 

m  ^}  n 
,     O  ?  •  U 

OZ)  m  D 

Ot)  •  _l 

o  /.  o 

Mr?  c 
,    O  .'  t  O 

MO  £ 

.  o  r.  o 

0 10  CG 

Cret  onne 

86  cm 

yd  : 

11.7 

11»4 

11.3  . 

11.3 

10.9  : 

10.7 

10.7 

1C.7 

ben  C-iCtn 

88  cm 

•i  . 

10.3 

10.1  . 

10.1 

.  10.1 

9.8  : 

9.6 

9.6 

9.6 

Twill  calico 

92  cm  : 

it  • 

8.9  : 

8.7  : 

8.6 

:     8.6  : 

8.5 

8.3 

8.3 

8.3 

a/    German  prices  cf  the  Stuttgart  industrial  and  Handolsboerse . 


Czechoslovakia 

The  ITational  Bank:  at  Prague  reports  no  significant  change  in  the 
cotton  mill  situation  during  Hay  and  early  June.    Hew  business  in  the  spin- 
ning section  remained  unsatisfactory,  both  as  to  quantities  sold  and  prices 
obtained.    Weaving  mills  also  complained  of  unsatisfactory  business,  par- 
ticularly for  export,    payments  from  important  export  markets  arc  coming 
in  at  a  slow  rate.    pLecent  reports  indicate  the  sale  of  a  small  quantity 
of  weavings  to  Soviet-Russia  and  the  industry  maintains  the  hope  that 
further  orders  will  follow. 

Figures  new  available  on  April  activity  of  the  spinning  mills  show  a 
percentage  of  99.5  per  cent  of  single  shift  capacity  compared  with  99.1  per 
cent  in  Llarch  and  99.8  per  cent  in  February.    May  activity  of  both  spinners 
and  weavers  is  reported  bolow  the  April  level,  bxit  figures  are  not  as  yet 
available.    Colored  weaving  mills  are  still  well  occupied. 

A  recent  assembly  of  Czechoslovakia!!  cotton  spinners  decided  that 
efforts  should  be  made  to  conclude  the  contingenting  agreement  mentioned 
in  the  report  for  last  month.    A  detailed  proposal  -,vas  submitted  to  the 
assembly  ,  and  the  manager  cf  the  spinners  association  was  instructed  to 
take  the  necessary  steps  in  order  that  the  agreement  might  be  concluded 
as  soon  as  possible. 
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CZECHOSLOVAKIA:    Activity  of  fine  cotton  spinning  mills 


Yoar 

Basis 

Basis  : 

Activity  of 

and    month. : 

spindle  hears  : 

active  spindles  : 

active  spindles 

Per  cent  ; 

Per  cent  : 

Per  cent 

1926 

Aug  . . . 

62.60 

•               75.30  : 

83.10 

Dec  . . . 

i               96.50  : 

;               67.40  : 

110.40  • 

1927 

Liar  . . . 

105.00 

:                91.00  ; 

!  115.40 

June  .  • 

:  110.00 

:  93.50 

117.60 

Sept  .. 

:             114.50  : 

95.00 

:  121.00 

Dec  ... 

:              110. 60 

:               95.60  : 

115.70 

1928 

Mar  ... 

:  108.00 

:  94.^0 

i              114. 40 

June  . . 

i  95.00 

:  90.30 

:  105.20 

Sept  . . 

:  92.50 

:  69.70 

!  103.10 

Dec  ... 

:              103. 6C 

:  91.90 

:  112.70 

1929 

Jan  , . . 

:  100.90 

:  91.30 

:  110.50 

Feb  <  . . 

99.80 

:  90.50 

:  110.30 

Liar  . . . 

:  99.10 

:  89.90 

:  110.20 

Apr  . . . 

:  99.50 

:  90.40 

:  110.00 

Aligemeiner  Beutschor  Textilvoband. 

CZECHOSLOVAKIA:    Experts  of  cotton  yarn,  unbleached  a/ 


I.Ionth 


Apr  , 
L'ay  . 
June 
July 
Aug  . 
Sept 
Oct  . 
Nov  , 
Dec  . 


•  •  •  t  •  • 


1926  ; 

1927 

1928 

1929 

1,000  pounds 

1,000  nounds 

1,000  pounds 

1,000  pounds 

2,921 

3,624 

.        4,200  • 

4,105 

2,619  ; 

4,850  : 

4,453  : 

3,095 

2,835  : 

5,604  : 

5,441 

:  4,374 

2,440 

:  5,736 

;  3,801 

:  4,637 

2,286 

5,664 

:  3,761 

2,041 

:        6 , 3^5  , 

3,612 

2,560 

:        5,3^2  : 

;  3,351 

3,252 

:        5,373  : 

rj     r-  r  3 
OtDOV  ; 

3,038 

:  5,262 

5,435 

3,309 

:  4,687 

;  4,261 

3,576 

:  4,797 

:  3,896 

3,311 

5,165 

:  4,872 

3i,  1^8 

62,449 

-^6,652  : 

Total 

a/    Ro.  501-504  of  the  C ze ch o si ovaki an  Duty  Regi st er , 


CZECHOSLOVAKIA:     Exports  of  cotton  fabrics  all  kinds  a/ 


Month 


Jan  . 
Feb  . 
Liar  . 
Apr  . 
May  . 
June 
July 
Aug  . 
Sept 
Oct  . 
Nov  , 
Doc  . 


Total 


a/    No.  527-577  of  the  Czechoslovakia  Duty  Reg 


1926  ' 

192  7 

1928 

1,000  pounds: 

1,000  pounds: 

1,000  pounds: 

1,000  pounds 

6,164  j 

6,382  : 

6,508  i 

5,776 

6,812  ; 

7,696  : 

7,127  : 

5,582 

8,247 

i        8,232  : 

8,638  ! 

7,515 

6,076 

:        7 , 743  : 

6,047 

7,829 

4  ,  ^n03 

:        6,479  ; 

5,787 

4,747 

:  7,496 

;  5,240 

5,677 

:  6,312 

6,903 

i  9,105 

:  7,476 

7,374 

:  11,087 

:  9,553 

7,571 

:  9,224 

:  8,655 

6,971 

:  8,150 

:  6,656 

6,508 

:  8,437 

:  7,612 

77,503 

:  ^'6,583 

85,611 

;tcr . 


Austria  and  Hungary 

The  situation  in  the  cotton  mills  of  these  countries  is  unchanged. 
Yarn  sales  of  the  Austrian  spinning  mills  during  May  were  about  on  the 
April  level  and  Hungarian  spinning  mills  registered  continued  important 
business  in  yarn  and  fabrics.    According  to  industry  statistics,  activity 
of  the  spinning  mills  in  Austria  daring  March  was  again  slightly  above  the 
level  of  the  month  preceding.    Discussions  have  been  entered  into  as  to 
some  organized  curtailment  of  spinning  activity.    At  the  same  time,  however, 
the  industry  is  urging  an  increase  in  its  duty  protection. 

Occupation  in  the  Austrian  spinning  mills  in  recent  months  was  as 
follows: 


AUSTRIA:     Cotton  yarn  production  in  percentage  of  full  capacity,  1927-1929 


Month  [ 

1927  I 

1928  \ 

1929 

Per  cent 

per  cent  : 

per  cent 

75.3 

:  83.3 

;  •             8  B  <i  <-■ 

:             78 . 0 

:  80.5 

:  83.3 

:  81.5 

:  80.8 

•  84.3 

82.2  : 

76.1  : 

Sept   

85.2  : 

74.7 

Dec  >0  

82,4 

80.4 

Spinning  and  weaving  mill  activity  in  Hungary  remained  favorable. 
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AUSTRIA:      Cotton  spinning  mill  activity  in  percentage  of  full  capacity 


Month 

1926 

1927 

1928 

1929 

Per  cent 

Per  cent  ; 

?er  cent  : 

Per  cent 

:  81.4 

:  75.3 

83.3 

82.2 

84,6 

78.9 

80.5 

;  83.3 

Mar 

i        79.2  : 

:  81.5 

;  80.8 

:  84.3 

;  75,4 

65.5  ; 

78.4 

:  83.5 

May   

:  66.9 

84.5  ; 

72.6 

61.5 

82.2 

76.1 

:  72.1 

:  87.2 

:  72.8 

57.0 

90.4  : 

75.6 

60.1 

85.2  : 

74 . 7  ■; 

64.8  : 

84.7 

78.6 

75.9 

82.6 

74.2 

75.3  ; 

82.4  : 

80.4 

0estorreichisch.es  Institut  fur  Konjunkturf orschung. 


France 

The  situation  of  the  French  cotton  industry  during  May  and  early  June 
did  not  show  much  change  compared  with  a  month  ago.    Mill  activity  of  "both 
spinners  and  weavers  was  about  maintained  on  previous  levels  with  probably 
slight  declines  in  the  spinning  section  owing  to  the  decision  of  several 
mills  at  Roubaix-Tourcoing  to  close  down  one  day  a  week  for  about  a  month. 

The  yarn  business,  which  was  very  quiet  during  the  first  half  of  May, 
despite  slight  betterment  at  the  beginning  of  the  month,  improved  in  the 
second  half  of  May  and  early  June,  and  the  quantities  moved  were  larger 
than  during  the  month  preceding.    The  ratio  between  the  output  and  the  sales 
is  rather  favorable  so  that  yarn  stocks  with  spinners  apparently  have  not 
undergone  any  further  increase.    They  are,  however,  rather  high  at  present. 

Spinning  activity  during  May  was  reported  slightly  below  April,  as 
some  spinners  at  Roubaix-Tourcoing  shut  do\/n  one  day  a  week.    The  discissions 
on  organized  curtailment  of  activity  continued  also  during  May  but  the 
opinion  seems  to  prevail  that  a  price  agreement  should  be  arrived  at  rather 
than  an  agreement  for  organised  restriction  of  production.    The  occupation 
of  the  mills  is  somewhat  hampered  by  scarcity  of  skilled  labor. 

Sales  of  weaving  mills,  though  more  active  at  the  beginning  of  May, 
becams  quiet  again,  largely  because  of  the  Whit  sun  holidays,  but  a  consider- 
able pick-up  was  registered  toward  the  end  of  May  and  early  June  when  the 
weavers  were  favored  with  a  large  amount  of  new  orders.     The  industry  hopes 
that  this  revival  will  prove  to  be  the  beginning  of  a  period  of  improved 
business.    Weaving  mill  activity  remained  on  a  comparatively  high  level. 
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Spinner  demand  for  raw  cotton  of  old  crop  was  rather  active  during 
May  with  considerable  price  fixing  talcing  place  during  the  first  half  of 
the  month.    The  early  June  demand  for  both  old  and  new  crop  was  quiet. 

Italy 

The  slight  decline  in  cotton  mill  activity  reported  from  Italy  for 
the  first  half  of  May  gave  way  to  some  increase  during  the  second  half  of 
the  month,  when  it  was  about  level  with  last  year.     Yarn  sales  of  the 
spinners  remained  about  unchanged  and  the  amount  of  unfilled  orders  v/as 
said  to  be  considerably  above  last  year.    The  amount  of  current  yarn  sales 
seems  to  compare  favorably  with  the  volume  of  the  output,  and  the  stocks 
situation  is  good,  not  having  undergone  any  significant  changes  during  the 
month.    7/eaving  mills  activity  continued  on  a  favorable  level,  but  export 
sales  left  something  to  be  desired  because  of  the  keenly  competitive  situa- 
tion on  the  world  market. 

Spinner  demand  for  raw  cotton  showed  some  slight  revival,  both  for 
spot  and  forward  positions  but  remained  within  narrow  limits  as  mill  stocks 
of  raw  cotton  are  reported  still  considerably  above  last  year.    Sew  crop 
sales  were  important  at  times. 

It  is  said  that  the  Italians  intend  to  erect  a  cotton  exchange  in 
Milan  in  the  near  future. 


Belgium 

The  situation  of  both  spinning  and  weaving  mills  continued  favorable 
throughout  May  1929,  with  April  activity  levels  maintained  and  sales  of  yarn 
and  fabrics  improving.    However  ,  complaints  of  the  yarn  export  business  still 
existed,  while  the  sale  of  fabrics  to  foreign  countries  was  rather  good. 

There  are  some  reports  indicating  that  a  merger  movement  is  under  way 
in  the  Ghent  district. 


Soviet  Russia 

Latest  press  statements  indicate  that  the  cotton  sowing  plan  -  reported 
fully  executed  in  Central  Asia  (Turkestan)  a/  but  not  fully  executed  in  the 
Transcaucasus  -  involved  an  area  17.6  per  cent  above  1928  in  Central  Asia,  and 

sj About  65  per  cent  af  all  Union  cotton  area. 
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ll  per  cent  above  1928  in  the  Transcaucasus ,  which  means  an  area  of  17.5 
per  cent  above  1928  for  the  Union  as  a  whole.     Last  year's  cotton  area  of 
about  2,289,000  acres  increased  by  17.5  per  cent  would  give  around 
2,693,000  acres  under  cotton  this  year.    This  figure  nay  be  somewhat  reduced 
by  the  nonexecution  of  the  sowing  plan  in  Transcaucasia,  but  even  with  this 
the  rough  figure  of  about  2,718,000  acres  for  1929  previously  reported  will 
nearly  be  attained.     It  is  now  reported  that  contraction  and  sowing  developed 
as  follows:  a/ 


lioncxe  cut  ion 


Year 

;  Contracted  area  : 

Percentage 

Area  sown 

Area 

•of  contracted 

area 

Acres  : 

Acres 

Per  cent 

Acres 

192  7  .... 

2,140,000 

287,000 

13 

1,853,000 

1928  .... 

2,706,000  : 

417,000 

15 

2,289,000 

1929  .... 

(plan) 3,059,000 

366,000 

12 

2,693,000 

oince  some  contracts  made  with  growers  are  not  fulfilled,  an  estimate 
must  be  made  for  non-fulfillment.    The  area  which  it  is  intended  to 
contract,  called  the  contracting  plan,  minus  an  estimate  for  non- 
fulfillment of  contracts,  constitutes  the  sowing  plan.     In  view  of 
the  expectation  of  non-fulfillment  of  contracts  by  the  growers,  the 
contracting  plan  must  be  greater  than  the  sowing  plan. 


The  growing  crop  is  developing  normally,  but  locust  damage  was  reported 
from  Turkmenistan  (western  part  of  Turkestan)  where  considerable  infestation 
occurred  and  a  few  thousand  hectares  of  cotton  were  completely  destroyed. 
Re  sowing,  however,  took  place  to  a  large  extent.    The  authorities  have  taken 
steps  to  combat  the  insect,  but  shortage  of  chemicals  for  that  purpose  has 
been  complained  of. 

The  chairman  of  the  Council  People's  Commissars,  of  U.S.S.R. ,  Rykov, 
stated  recently  that  cotton  mills  will  have  to  shut  down  for  a  period  of 
about  7-13  days  unless  raw  cotton  imports  from  abroad  increase.     This  ex- 
pectation is  due  to  the  fact  that  the  1928  cotton  production  did  not  turn 
out  up  to  earlier  expectations. 

Production  of  cotton  textile  fabrics  October-April  1928-29  was  11  per 
cent  above  the  first  7  months  of  the  last  economic  year.    These  favorable" re- 
sults are  largely  due  to  the  heavy  Increase  in  production  during  April  1929 
when  it  was  304  million  yards  compared  with  only  212  million  in  April  1928. 
Recent  reports,  however,  indicate  May  production  considerably  below  April  while 
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last  year  it  was  above.     It  is  still  probable  that  the  plan  of  fabrics  pro- 
duction (of  around  10  per  cent  above  1927-28)  will  not  be  fully  executed 
because  of  the  reduction  in  the  crop  and  the  improbability  of  increased  im- 
ports in  view  of  the  falling  off  of  grain  exports.    Deterioration  of  the 
quality  of  cotton  fabrics  being  manufactured  is  resulting  in  complaints  by 
officials  of  the  consumers  cooperatives. 

It  should  be  noted  that  rot  only  the  probably  smaller  supply  of  raw 
cotton  to  the  Industry,  but  also  any  reduction  in  the  share  of  the  higher 
grades  in  the  total  Russian  cotton  crop  would  result  in  a  nonexecution  of 
the  manufacturing  plan. 

Russian  imports  of  cotton  across  the  European  border  amounted  to 
130,482  bales  of  478  pounds  during  the  first  five  months  of  1928-29  (October- 
February),  compared  with  152,426  imported  during  the  same  period  in  1927-28. 
Imports  of  cotton  across  the  Asiatic  border  amounted  to  3,381  bales  compared 
with  2,306  bales  in  1927-28,  so  that  total  Russian  imports  amounted  to 
133,863  bales  in  October-February  1928-29  compared  with  154,752  bales  in 
October-February  1927-28.     Imports  of  cotton  from  trie  united  States  amounted 
to  83,028  bales  compared  with  93,538  bales  in  1927-28. 


Japan 

Production  of  cotton  yarn  and  cloth  in  Japan  during  May  showed  little 
change  from  April,  according  to  a  cablegram  received  in  the  Foreign  Service 
of  the  Bureau  of  Agricultural  Economics  from  Consul  Dickover  at  Kobe.  The 
total  production  of  yarn  was  92,760,000  pounds  in  May;  91,640,000  in  April 
and  80,382,000  in  May,  1926.     Stocks  of  yarn  at  the  end  of  May  were  7,880,000 
pounds  as  compared  with  9,920,000  at  the  end  of  April,  ana  16,800,000  at  the 
end  of  May  last  year. 

Production  of  cotton  cloth  in  May  was  131  million  yards  or  practically 
the  same  as  in  April.     Lxports  were  159  million  square  yards  in  May;  161 
million  in  April,  and  124  million  in  May,  1928.     Imports  of  cotton  in  May 
were  257,000  bales  of  478  pounds  as  compared  with  253,000  in  April. 

The  reduction  of  working  hours  in  the  cotton  spinning  industry  in 
Japan  may  be  only  3  hours  per  day,   or  15  per  cent  instead  of  20  per  cent  as 
previously  estimated,  according  to  Trade  Commissioner  Steintorf  at  Tokyo. 
This  is  due  to  a  clause  in  the  new  factory  law  which  permits  female  operatives 
and  those  under  16  years  of  age  to  work  until  11  p.  m. ,   if  special  approval 
is  obtained  from  local  administrative  authorities.     It  now  appears  that  this 
special  exception  will  be  applied  to  the  entire  industry.     The  new  schedule 
would  be  17  working  hours  per  day  of  2  shifts.     The  present  schedule  is  2 
shifts  of  10  hours,  or  20  hours  per  day. 
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Cotton  growing  conditions 

Sgynt 

The  condition  of  Sakellaridis  cotton  at  the  beginning  of  July  was 
estimated  at  99  per  cent,  and  other  cotton  at  100  per  cent  when  100  equals 
the  average  condition  at  the  same  date  during  the  past  ten  years,  according 
to  a  cable  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics 
from  the  International  Institute  of  Agriculture.    At  the  same  time  last  year 
the  condition  for  all  cotton  "/as  99.     Che  crop  progressed  satisfactorily  in 
June,  according  to  private  reports.    Vfeter  was  sufficient  everywhere.  The 
leaf -worm  attack  has  spread  to  many  places  in  the  Delta  and  some  wilt  has 
appeared  in  some  of  the  Sakellaridis  fields  but  most  cultivators  are  satis- 
fied with  the  condition  of  the  crop  at  present.     In  parts  of  the  Delta  the 
weather  has  been  changeable  with  some  wind  ana  rain,  but  not  enough  to  cause 
damage.    Young  plants  all  over  Egypt  are  in  good  condition.     In  lower  Egypt 
from  10  per  cent  to  20  per  cent  of  the  land  has  been  res own. 

India 

According  to  cablegrams  received  from  the  Indian  Weather  Bureau  by 
the  United  States  Department  of  Agriculture,  in  Bombay  excessive  and.  damaging 
rain  fell  in  some  parts  in  the  early  part  of  June,  with  light  local  showers  in 
some  places,  and  little  or  none  in  other  parts,  especially  in  dry  Sind  where 
much  more  was  needed.    The  light  local  rains  were  not  sufficient  for  sowing 
in  most  parts  of  the  province,  except  in  a  few  localities.     Sind  continued 
exceedingly  dry.     The  Central  provinces  were  hot  and  dry  early  in  the  month 
with  cloudy,  sultry  weather  and  local  rains  later  in  the  month.     In  Punjab 
little  or  no  rain  fell  except  light  local  showers  in  some  places. 

Ecxico 

The  cotton  acreage  for  1929-30  will  be  reduced  in  the  Laguna  district, 
according  to  information  from  local  dealers  and  planters,  reports  Vice-consul 
Powell.     The  decreased  acreage  is  the  result  of  a  lack  of  water  during  the 
opportune  time  for  irrigation  purposes. 
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THE  COTTOIT  SITUATIQU  ABROAD 


The  Continental  cotton  textile  situation  during  June  and  July 
remained  for  the  most  part  unchanged  compared  with  a  month  ago.  Mill 
activity  was  about  on  May  levels,  and  new  business  was  quiet. 

Sales  of  cotton  yarn  in  Central  Europe  improved  somewhat  during 
June,  but  the  revival  has  not  been  maintained  and  July  business  was  very 
quiet  again.    France,  Belgium,  and  Italy  reported  sales  activity  about 
unchanged.    Sales  of  cotton  fabrics  remained  rather  good  in  Western  Europe, 
but  were  slow  in  Central  Europe. 

Spinning  and  weaving  activity  on  the  Continent  as  a  whole  during 
June  was  not  much  different  from  May  levels.    The  maintenance  of  a  com- 
paratively high  output,  particularly  in  Western  Europe,  under  the  conditions 
existing  for  some  time  past  is  doubtless  the  main  reason  for  the  unfavor- 
ableness  of  prices.    The  yarn  and  goods  stock  situation  is  fairly  satis- 
factory. 

Spinner  demand  for  raw  cotton  during  June  and  the  first  half  of 
July  remained  very  good  in  the  case  of  old  crop,  supplies  of  which  at  the 
ports  are  getting  short  as  far  as  suitable  grades  and  staples  are  concern- 
ed*   Spot  sales  in  the  import  markets  also  continued  good,  but  c.i.f-  im- 
port purchases  of  the  dealers  were  small.    Spinner  demand  for  new  crop 
cotton  improved,  but  was  still  limited. 

Continental  spinners'  takings  of  American  cotton  during  the  four 
weeks  ending  July  13  amounted  to  304,000  bales  as  compared  with  411,000 
last  year  and  417,000  bales  during  the  four  weeks  ending  June  14=  Total 
such  takings  from  August  1,  1928  to  July  13,  1929  were  4,734,000  bales  as 
compared  with  5,128,000  bales  during  the  same  period  last  year,  and 
5,805,000  bales  two  years  ago.    Visible  stocks  of  raw  cotton  at  Continental 
ports  on  June  28  totaled  585,000  bales  (all  growths),  compared  with  789,000 
bales  a  year  ago  and  1,044,000  bales  two  years  ago. 

A  deadlock  continues  in  the  British  cotton  textile  strike  which 
affects  a  payroll  of  $5,000,000  weekly  and  half  a  million  operatives.  The 
Spinners  Federation  is  also  demanding  a  reduction  in  charges  by  bleachers, 
dyers,  printers,  and  packers-    Exports  of  yarn  and  piece  goods  from  G-reat 
Britain  in  June  were  less  than  in  June  1928. 

The  cotton  textile  industry  in  Japan  continues  active,  with  production 
and  exports  at  a  higher  level  than  last  year.    Activity  is  also  high  in  China 
but  consumption  of  American  cotton  is  small  and  the  raw  cotton  market  has 
been  affected  by  large  stocks  of  Chinese  cotton.     Imports  of  Indian  cotton 
have  been  large  but  stocks  of  both  American  and  Indian  cotton  are  about  normal 
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Continental  Europe  a/ 

Germany 

The  situation  of  the  German  cotton  textile  industry  during  the 
month  of  June  and  early  in  July  remained  rather  unsatisfactory  with  a 
slight  improvement  during  the  second  half  of  June.    Prices  of  yarn  the 
middle  of  July  were  about  a  cent  a  pound  below  the  previous  month,  but 
piece  goods  showed  little  change. 

^ Reports  from  the  cotton  spinning  mills  indicated  a  certain  revival 
ol  business  in  the  district  of  Chemnitz  between  June  15  and  30  which  improve 
men.,  however,  had  no  material  effect  upon  the  general  level  of  sales.  July 
business  was  quiet  again  and  spinners1  margins  remained  unsatisfactory  with 
trie  teen  competition  of  foreign  yarn  in  Germany  continuing.    June  activity 
or  tne  spinning  mills  was  probably  somewhat  below  that  of  May,    It  appears 
n&t  the  decision  to  curtail  production  generally  to  60  per  cent  of  single 
sniit  capacity  (9  hours;  or  67.5  per  cent  on  basis  of  8  hours)  by  July  1  has 
6c^  cjrned  out.    However,  spinners  hold  that,  though  no  organized  cur- 
tailment of  production  has  been  accomplished,  the  current  level  of  occupa- 

*  J^/?         individual  mills  is  not  much  above  the  60  or  67.5  per  cent 
decided  upon, 

va™  w°?tt!?  sPiiming  mill  activity  in  Germany  was  relatively  low  in  April, 
^0L  ^ tion  being  105  per  cent  of  the  July,  1924  to  June,  1926  average 
as  compared  with  116  per  cent  for  April,  1928  and  120  per  cent  for  April, 1927. 

sale-  durtt0n TWeavins  reported  only  slight  seasonal  improvement  in 

-nd  nrir  ^       £*    IncoininS  orders  remained  generally  of  a  short-term  nature 
ner  fL*  *  °°    lnU5tt  ^satisfactory.    Activity  of  the  weaving  mills  was  60.9 
March  1929     ?h         ComPared  with  70,7  per  cent  in  April  and  71,5  per  cent  in 
to  have^ir^       a  T7eaVers  association  reports  that  June  activity  does  not  seem 
Silesian  locT 7  C°^pared  with  ^  ^ich  may  partly  be  a  result  of  the 
dste°but  seem    t    h         lockout'  in  effect  since  May  27,  1929,  continued  tc 
been  mafl„  r>J01  ?°        settled  now  by  arbitration  court  decision,  which  has 
been  made  compulsory  by  the  minister  of  labor. 

still  ^^salers*  and  retailers'  business  continued  good  and  stocks  are 

the  end^f1?!  f°r  raT7  cotton  at  Bremen  remained  satisfactory  up  to 

of  suitable  a  7 1  particularly  because  of  the  ©harp  decline  in  Bremen  stocks 
Spot  businp*        1TTLeS*     Some  interest  was  also  shown  for  fall  deliveries, 
continued  smaU?  ^  S°°d"     Ircport       chases  of  the  dealers 


Ml  Information  on  Continental  Europe  is  from  Acting  Agricultural  Commissioner 
Dawson  at  -Berlin. 
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Arrivals  of  raw  cotton  in  Bremen  from  the  first  of  the  season  to 
July  27  totaled  1,893,000  Dales  as  compared  with  2,079,000  Dales  last 
year,  with  shipments  during  the  period  of  1,987,000  Dales  as  compared 
with  2,188,000  last  year.    Total  stocks  of  raw  cotton  at  Bremen  on  July 
27  amounted  to  280,000  hales  against  413,000  Dales  a  year  earlier. 

Czechoslovakia 

The  National  Bank  of  Prague  reports  that  the  situation  in  the  cotton 
textile  industry  remained  unfavorable  on  the  whole,  hut  with  some  moderate 
improvement  in  places.    Hew  sales  of  cotton  yarn  have  recently  increased  but 
prices  remained  unsatisfactory.    Weaving  mills  also  registered  some  revival 
of  "business,  both  domestic  and  export. 

June  activity  in  the  cotton  spinning  mills  was  106.9  on  basis  activity 
of  active  spindles,  compared  with  105.2  last  year. 

Austria  and  Hungary 

The  situation  in  the  cotton  textile  industry  of  Austria  and  Hungary 
was  largely  unchanged  during  June.    Yarn  production  was  much  below  the  full 
capacity.    April  activity  of  Austrian  cotton  spinners  was  somewhat  below  the 
March  level.    The  industry  has  submitted  to  the  government  a  detailed  out- 
line of  measures  thought  necessary  in  view  of  the  unfavorable  situation.  The 
memorandum  asks  for  an.  increase  in  cotton  yarn  and  cotton  fabrics  duties, 
as  well  as  for  some  concessions  with  respect  to  taxation. 

Occupation  in  the  Austrian  spinning  mills  in  recent  months  was  as 
follows: 

Cotton  Yarn  Production  in  per  cent  of  full  capacity 


1927 

1928 

1929 

J  anuary 

75.3 

83.3 

82.2 

February 

78.8 

80.5 

83.3 

March 

81.5 

80.8 

84.3 

April 

85.5 

78.4 

83.5 

July 

87.2 

72.8 

October 

84.7 

78.6 

December 

82.4 

80.4 

Spinning  activity  in  May  was  78.5  (per  cent  of  full  Capacity)  as 
compared  with  72.6  per  cent  for  May,  1928. 


Spinning  and  weaving  mill  business,  as  well  as  activity  in  Hungary 
continued  favorable. 
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France 

The  situation  of  the  cotton  textile  industry  in  France  during  June 
and  early  July  ^as  about  the  same  as  a  month  ago.    Mill  activity  both  in 
the  spinning  and  weaving  section  was  about  level  with  the  previous  month. 

The  improvement  of  yam  sales  early  in  June  was  not  retained  for  the 
month  as  a  whole  and  sales  were  quiet  over  most  of  June.    Some  "betterment 
at  the  beginning  of  July  was  apparent,  particularly  at  Eouen  and  Roubaix- 
Tourcoing,  where  orders  from  domestic  buyers  had  been  booked.    Selling  at 
very  low  prices  enables  spinners  to  move  quantities  about  in  line  with  the 
current  output.    Yarn  stocks  have  not  further  increased.    Export  sales  re- 
mained quiet. 

Spinning  activity  during  June  was  about  level  with  May.    Ho  further 
reports  were  received  on  the  probability  of  an  organized  curtailment  of  yarn 
production.    Current  levels  of  spinning  activity  are  rather  high,  and  spinners 
try  to  maintain  them  in  order  to  prevent  labor  from  moving  into  other  in- 
dustries. 

Sales  of  the  weaving  mills  were  reported  quite  good  during  June  and 
early  July,  and  some  demand  was  registered  from  the  Colonies.    Other  exports 
remained  quiet.    Weaving  mill  activity  was  unchanged. 

Spinner  demand  for  raw  cotton  of  the  old  crop  was  medium*  Suitable 
qualities  are  scarce  at  Havre.    Price  fixing  was  quiet  through  June  but 
more  fixing  was  done  at  the  beginning  of  July. 

Italy 

No  change  in  the  Italian  cotton  mill  situation  was  reported  for  June, 
Yarn  sales  were  somewhat  below  the  current  level  of  production  but  yarn  stocks 
at  spinning  mills  continued  below  last  year  and  orders  on  hand  above.  Spinning 
and  weaving  mill  activity  is  about  the  same  as  it  was  a  year  ago. 

Spinner  demand  for  old  crop  cotton  remained  limited  but  some  important 
sales  have  been  effected  for  the  new  crop. 

A  recent  report  of  the  Italian  Cotton  Federation  for  1928  places  the 
average  activity  of  spinning  mills  during  1928  at  90  per  cent  of  capacity  and 
of  the  weaving  mills  at  85  per  cent.     The  production  of  cotton  yarn  during 
1928  was  about  445  million  pounds  as  compared  with  392  million  pounds  during 
1927.    Unfilled  orders  on  hand  at  the  beginning  of  1928  amounted  to  about 
14,3  pounds  per  spindle  and  at  the  end  of  the  year  they  amounted  to  16.5  pounds 
per  spindle.    Yarn  stock  decreased  from  about  5.5  pounds  per  spindle  to  5.0 
pounds  per  spindle  during  1928. 

Belgium 

Ho  new  reports  have  been  received  from  Belgium  as  to  mill  activity  dur- 
ing June.    Press  reports  indicate  that  the  outlook  is  considered  somewhat 
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uncertain  in  the  spinning  section  end  that  activity  is  still  good.  Incoming 
orders  were  rather  slow  and  prices  unremunerative.    The  weaving  mills  com- 
plained of  a  decrea.se  in  sales  on  the  domestic  market,  which  is  partly 
attributed  to  a  recent  increase  in  prices.     The  export  market  is  somewhat 
affected  by  unfavorable  conditions  in  South  America  and  orders  from  Asia 
Minor  are  placed  only  at  very  unsatisfactory  prices.    Many  buyers  ask  for 
very  liberal  credit  terras  which  is  an  unfavorable  factor  in  the  situation. 

Soviet  Russia 

Ho  new  information  on  acreage  or  production  was  issued  since  the 
latter  part  of  June,  but  it  appears  that  the  cotton  plant  is  developing 
normally.  The  July  1  condition  of  all  "technical  crops"  (which  include 
cotton)  was  medium. 

Production  of  cotton  textile  fabrics  for  the  period  October-May  1928- 
29  was  2,046  million  yards,  compared  with  1,883  million  yards  during  the  same 
period  1927-28,  an  increase  of  about  9  per  cent.    The  first  seven  months  of 
1928-29  were  11  per  cent  above  the  same  period  of  1927-28.     The  loss  of  2Jp: 
in  the  increase  is  due  to  a  heavy  drop  in  the  May  1929  output,  when  produc- 
tion amounted  to  219  million  yards  compared  with  304  million  yards  in  April 
1929  and  242  million  yards  in  May  1928.    For  the  first  time  during  the  cur- 
rent economic  year  production  was  below  the  corresponding  month  of  the 
previous  economic  year,  and  also  below  the  corresponding  month  two  years  ago. 

Great  Britain 

The  most  important  development  in  the  British  cotton  textile  industry 
has  been  the  strike  which  involves  a  payroll  of  about  5  million  dollars  weekly 
and  a  half  million  operatives,  according  to  Agricultural  Commissioner  Foley. 
About  10  mills  outside  the  Master  Spinners'  Federation  have  been  running. 
Weavers,  who  constitute  about  50  per  cent  of  the  strikers,  offered  to  arbi- 
trate, but  refused  to  accept  a  wage  reduction  which  the  Federation  insisted 
upon  end  a  deadlock  resulted-    Spinners  at  first  offered  to  negotiate  on  the 
amount  of  wage  reduction  but  later  withdrew  the  offer.    Waste  spinners  posted 
notices  effective  August  3  which  would  add  13,O00to  the  strike.    The  deadlock 
still  continued  on  August  6,  with  no  indications  of  an  immediate  resumption 
of  negotiations.     The  Federation  is  also  demanding  a  reduction  of  charges  by 
bleachers,  dyers,  printers,  and  packers. 

Exports  of  yarn  in  June  amounted  to  12,283,000  pounds  as  compared 
with  14,371,000  for  June,  1928.    Total  piece  goods  exported  in  J-qne  amounted 
to  223,870,000  square  yards  as  compared  with  277,912,000  for  June,  1928. 

The  Orient 

Je/pan 

Activity  in  the  cotton  spinning  industry  in  Japan  during  June  was  above 
last  year,  production  of  yarn  amounting  to  92  million  pounds  as  compared  with 
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80  million  for  June  1928,  according  to  a  cablegram  received  by  the  Foreign 
Service  of  the  Bureau  of  Agricultural  Economics  from  Consul  Talcott  at  Kobe. 
Exports  of  cotton  goods  were  also  above,  being  139  million  square  yards  as  . 
compared  with  94  millions  for  June  last  year.    Production  of  cotton  cloth 
was  about  the  same  as  in  May.    Stocks  of  cotton  yarn  at  the  end  of  June  were 
slightly  below  the  previous  month. 

Imports  of  cotton  of  all  kinds  were  171,000  bales  of  478  pounds,  or 
practically  the  same  as  in  June  1928.     Imports  of  American  cotton  were 
58,000  bales  in  June,  107,000  in  May,  and  48,000  in  June  1928. 

China 


The  demand  for  cotton  yarn  in  China  has  been  active  and  strong,  accord- 
ing to  a  cablegram  from  Agricultural  Commissioner  Uyhus.    The  slack  period  in 
late  May  and  early  June  proved  to  be  only  temporary,  and  the  trade  in  general 
continues  to  be  surprised  by  the  strong  demand  from  the  internal  markets  in 
spite  of  yarn  prices  which  are  high  in  relation  to  the  low  prices  of  native 
and  Indian  cotton.    Mills  report  profitable  operations. 

Since  last  February  mills  have  made  heavy  commitments  for  Indian 
cotton  at  lower  prices  than  for  similar  grades  and  staple  of  native  cotton. 
With  imports  from  India  larger  than  usual,  with  a  light  demand  from  Japan 
lor  Chinese  cotton,  and  with  excessive  supplies  of  native  cotton,  prices  of 
Chinese  cotton  were  depressed  to  new  low  points  in  May  and  June.    Stocks  of 
native  cotton  continue  large  but  those  of  Indian  and  American  are  about 
normal. 


Consumption  of  American  cotton  by  Chinese  owned  mills,  while  normally 
small,  has  been  especially  light  for  the  past  six  months.     Consumption  of 
American  cotton  m  all  China  for  the  past  three  months,  almost  all  of  which 
was  in  Japanese  mills,  has  been  about  25,000  bales  per  month,  or  approx- 
IT  fq?R theTTSr6  aS  the  monthly  rate  for  the  six  months  period  ending  July 
m  V  +  /    UnfavoraDle  silver  exchange  and  a  relatively  more  profitable 
ancet  lor  coarse  yarns  have  temporarily  caused  less  activity  in  yarns  of 
ign  counts  m  Chinese  mills.    Those  mills  in  Shpnghai  owned  by  the  Japanese, 
nowever,  have  been  very  active  users  of  American  cotton.    While  boycott 

^16S  'Vef6  g°lng  on  gainst  Japanese  goods,  Japanese  mills  managed  to 
net-  H?eir  v  °Utput  ^  0Perations  were  not  curtailed.  Boycott 

Z      *"*  haV+e  nf  topped.    With  sales  made  easier  Japanese  mills  are 
making  the  most  of  the  strong  market  for  yarn. 

thP  .GrowinS  conditions  to  date  in  the  Yangtse  Valley,  where  over  half 
™e  unmese  crop  is  produced,  are  reported  as  favorable  to  the  new  crop. 

CQTTOjT  GROWING-  CONDITIONS 

Egypt 

thP  i QoQh!nPreliminary  estimate  of  the  area  planted  to  cotton  in  Egypt  for 
wie  iy^30  season  is  1,912,000  acres,  according  to  a  cable  from  the 
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International  Institute  of  Agriculture.    This  represents  an  increase  of 
107,000  acres  or  5  p^r  cent  over  the  final  estimate  of  1,805,000  acres  for 
last  year. 

By  the  middle  of  July  the  cotton  crop  in  Upper  Egypt  had  almost  re- 
covered from  its  backwardness,  owing  to  the  mild  weather  and  abundant  water, 
In  Lower  igypt  the  crop  was  still  backward  but  not  so  much  as  it  was  a  month 
previously.^  The  cultivators  were  proceeding  with  hoeing,  manuring  and 
watering*    Flowering  end  the  formation  of  bolls  had  begun  in  the  early  sown 
Helds  and  in  normally  sown  fields  the  budding  was  general. 

The  condition  of  Sakellaridis  cotton  at  the  beginning  of  August  was 
estimated  at  99  per  cent,  and  other  cotton  at  103  per  cent,  when  100  equals 
^  -v=r£-ge  condition  at  the  same  date  during  the  past  ten  years,  according 
to  a  caole  from  the  International  Institute  of  Agriculture  to  the  Foreign 
bervice  of  the  Bureau  of  Agricultural  Economics.    At  the  same  time  last 
year  the  condition  for  all  cotton  was  100, 

_     Cotton  worn  masses  had  been  found  in  scattered  areas  in  Upper  Egypt 
and m  many  fields  in  Lower  Egypt  but  owing  to  the  vigorous  methods  of 
destruction  the  damagewas  less  than  at  the  same  time  last  year.     Small  areas 
nad  been  attacked  by  Aphis  but  the  necessary  measures  were  used  to  destroy 
i  .    Some  attacks  were  ms.de  by  hoppers  but  the  spraying  brigades  were 
succeeding  in  combatting  them.    The  wilt  was  more  prevalent  on  Sakellaridis 
plants  this  spring. 

India 


.        According  to  cablegrams  received  from  the  Indian  Weather  Bureau  by  the 
United  States  Department  of  Agriculture, Bombay  had  heavy  damaging  rains  in 
some  parts,  nearly  all  of  the  month  of  July,  with  moderate  precipitation 
often  helpful  in  other  parts*    More  rain  was  needed  in  a  few  sections,  espec- 
ially Sind,  which  continued  very  dry  until  the  last  week  of  the  month  when 
bttere  was  moderate,  helpful  rainfall  in  some  parts  and  damaging  rains  in 
others.     The  Central  Provinces  were  cloudy  and  wet  with  both  light  and  heavy 
raing,  until  the  last  week  when  some  districts  were  so  dry  that  mere  rain  was 
needed.     Cotton  sowing  has  been  completed  and  germination  is  satisfactory, 
according  to  the  Indian  Commercial  Intelligence  Department. 

In  Punjab  the  rains  were  mostly  light  and  moderate,  and,  except  in  a 
lew  places,  were  helpful.    In  the  United  Provinces  the  rainfall  was  general 
throughout  the  State  but  unevenly  distributed.    The  croos  continued  in  good 
condition  at  the  end  of  the  month.    The  official  estimate  of  the  acreage 
planted  in  cotton  in  India  is  exoected  to  be  published  on  or  about  the 
iitteentn  of  August. 

Iraq 

The  acreage  planted  to  cotton  was  increased  this  season  but  production 
will  probably  be  reduced  owing  to  floods  and  locusts,  according  to  a  report 
received  from  Consul  Randolph  in  July.     The  whole  Euphrates  Valley  being 
looded,  the  farmers  whose  own  cotton  fields  were  not  damaged  were  compelled 
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to  spend  time  in  repairing  dykes  and  otherwise  fight  the  flocd  waters  and 
neglect  their  cotton  crop.    Locusts  were  cause  of  heavy  losses  and  culti- 
vators, supposing  the  locusts  would  eventually  devour  their  crops,  neglected 
to  thin  the  cotton  fields  properly. 

Uganda 

In  many  districts  in  Uganda  increased  acreage  is  anticipated,  accord- 
ing to  a  report  received  from  Consul  Albrecht. 


Nyag aland 

The  prospects  for  the  1929-30  cotton  crop  in  ilyasaland  are  very  promis- 
ing, according  to  an  unofficial  source.     On  the  lower  river  the  indications 
are  for  an  excellent  crop.    There  are  some  late  plantings,  the  success  of 
which  depends  on  the  cool  seasonal  rains. 

Russia 


Tne  condition  of  the  cotton  crop  in  the  southern  part  of  the  Tersk 
District  and  the  Tamau  Peninsula,  the  new  cotton  growing  regions  in  North 
Caucasus,  Soviet  Russia  is  stated  to  "be  good,  according  to  an  unofficial 
source. 


During  a  recent  meeting  of  the  Supreme  Council  of  Economics  of  the 
USSR  it  was  stated  that  raw  cotton  production  is  to  surpass  the  extent 
foreseen  "by  the  five  year  plan.     It  is  claimed  that  raw  cotton  production 
"between  1927-28  and  1932-33  will  increase  "by  about  240  per  cent,  compared 
with  the  increase  of  180  per  cent  provided  for  "by  the  plan.    However,  some 
scepticism  was  expressed  "by  certain  Russian  official  circles  as  to  the 
possibility  of  realizing  this  urogram. 


0 
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September  9,  1929 


THE  COTTON  SITUATION  ABROAD 

Activity  in  the  cotton  textile  industries  of  the  principal  foreign 
cotton  consuming  countries  appears  to  have  been  somewhat  lower  in  July  and 
trie  early  part  of  August  than  in  the  months  immediately  preceding.  Reports 
received  by  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics  in- 
dicate little  change  in  the  situation  in  the  Continental  European  textile 
industries  as  a  whole  with  compet  it  ion  in  the  yarn  and  fabrics  market  con- 
tinuing keen  and  vith  mill  activity  somewhat  reduced.    The  reduction  in 
spinning  and  weaving  activity  on  the  Continent  is  attributed  largely  to 
declines  in  Central  Europe  since  conditions  in  Western  Europe  and  Italy 
appear  to  be  about  unchanged. 

In  Great  Britain  the  outstanding  development  was  of  course  the  lock- 
out in  Lancashire  which  lasted  from  July  29  to  August  19.     Tvork  was  resumed 
on  the  latter  date  and  on  August  22  the  official  Board  of  Arbitration  de- 
cided upon  a  reduction  of  6.41  per  cent  in  wages  as  against  the  12.32  per 
cent  reduction  originally  demanded  by  employers. 

Cotton  consumption  in  the  Orient  "-as  marked  by  a  slight  reduction 
in  the  Japanese  textile  industry  in  July  compared  with  June.     There  was 
little  change  in  cotton  mill  activity  in  the  Shanghai  district  in  China 
in  August  as  compared  ^ith  July. 
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Continental  Europe  a/ 

July  and  early  August  reports  from  the  Continental  cotton  textile 
industry  indicated  little,  if  any,  change  compared  with  June,  with  keen 
competition  on  the  yarn  and  fabrics  market  persisting  and  mill  activity 
somewhat  lower,  according  to  Acting  Agricultural  Commissioner  Dawson  at 
Berlin . 

Sales  of  cotton  yarn  showed  slight  seasonal  improvement  in  parts  of 
Central  Europe  during  July,  "but  were  unsatisfactory  on  the  whole.  Western 
Europe  and  Italy  reported  quiet  "business,  "but  the  general  level  of  new  sales, 
particularly  in  the  case  of  weavings,  remained  rather  high.    Prices  are  un- 
satisfactory and  spinners'  margins  small  everywhere.     Sales  of  cotton  fabrics 
showed  some,  mostly  seasonal,   improvement  in  Central  Europe  where  the  in- 
fluence of  the  crop  sales  in  the  South-East  becomes  apparent,  and  remained 
favorable  in  Western  Europe  and  Italy. 

Some  temporary  improvement  of  business  also  on  the   Continent    -  —  ■ 
is  to  be  expected  es  a  result  of  the  lockout  in  Lancashire.     Although  stocks 
of  Lancashire  goods  in  England  as  well  as  on  the  Continent  (for  instance  in 
the  Lower  Rhine  district)  were  very  important,  there  was  fully  three  weeks 
interruption  of  production  which  should  be  a  considerable  relief  to  the  sit- 
uation.    Continental  spinners  and  weavers  faced  the  lockout  with  much  un- 
easiness because  of  its  purpose,  as  reduced  costs  of  production  in  Lancashire 
would  mean  increased  competition  on  the  Continent  and  everywhere  else.  In- 
dividual mills,  particularly  Czechoslovakian,  may  have  profited  temporarily 
by  substitute  orders  for  Lancashire  contracts. 

Spinning  and  weaving  activity  on  the  Continent  as  a  ,,Thole  during  July 
was  lower  than  in  June  owing  to  declines  in  Central  Europe  where  the  dis- 
crepancy between  the  level  of  production  and  influx  of  orders,  existing  for 
some  time  past,  is  tending  toward  a  new  equilibrium.     Western  Europe  and 
Italy  remained  about  unchanged. 

Spinner  demand  for  raw  cotton  during  July  and  the  first  half  of 
August  was  moderate  but  ouite  satisfactory.     The  bulk  of  sales  concerned 
near  at  hand  cotton,  but  interest  for  new  crop  is  growing.     The  market  for 
raw  cotton  was  somewhat  disturbed  by  pressing  offers  of  old  crop  lots  from 
Liverpool  where  the  trade  was  anxious*  to  sell  some  of  its  stocks  to  the 
Continent,  in  view  of  .the  Lancashire  happenings.     As  a  result,  the  basis 
for  spot  cotton  was  reduced  and  c.i.f.  import  purchases  reamined  limited. 

Continental  spinners  takings  of  American  cotton  from  August  1  to 
July  26,  1928/29  were  4,877,000  bales,  as  compared  with  5,315,000  bales 
during  the  previous  season  and  6,000,000  bales  in  1926/27.     Visible  stocks 
of  raw  cotton  at  continental  ports  on  July  26,  1929,  totaled  481,000  bales 
(all  growths),  compared  with  716,000  bales  a  year  ago,  and  911,000  bales 
two  years  ago. 


a/      Report  dated  August  22  supplemented  by  cable  of  August  31. 
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Unfavorable  conditions  continued  In  the  German  cotton  textile  indus- 
try during  the  month  of  July  and  early  in  August,  and  the  slight  improvement 
in" the  influx  of  orders  registered  was  for  the  most  part  of  a  seasonal 
natur  e . 

Reports  from  the  spinning  section  for  July  indicated  no  decided  change. 
Only  few  districts  experienced  a  slight  increase  in  incoming  orders,  which, 
again,  was  confined  to  the  lower  counts  of  cotton  yam.    Spinners'  margins 
are  still  complained  of,  with  prices  extremely  unsatisfactory.  IJevertheless, 
the  competition  of  foreign  offers  in  Germany  remained  keen.    Takings  of  cotton 
yrn  against  old  contracts  improved  somewhat  as  a  consequence  of  reduced  yarn 
ftfcocfes  in  the  weaving  mills.    July  activity  of  the  spinning  mills  is  estimated 
to  have  "been  "below  the  June  levels  or  about  90  per  cent  of  the  average  «july 
1924  to  June  1926  as  compared  with  99  in  July  1928  and  113  in  July  1927. 

The  situation  of  the  weaving  mills  during  July  was  not  uniform.  In 
districts  where  a  revival  of  business  was  registered  during  June,  calmness 
again  prevailed,  whereas  other  sections  of  the  country  reported  an  increase 
in  unfilled  orders.    This  increase  is  considered  mostly  of  a  seasonal  nature 
and  the  new  orders  are  short-term  only.    Prices  remained  unfavorable  and  pay- 
ments from  customers  were  slow.    Export  sales  so  far  have  not  improved,  while 
imports  of  foreign  goods  remained  a  factor  on  the  German  fabrics  market. 
July  activity  of  the  weaving  mills  is  estimated  to  have  been  60  to  65  per  cent 
bf  single  shift  capacity,  compared  with  about  the  same  in  June,  61  per  cent 
in  May  and  71  per  cent  in  April. 

The  lockout  of  textile  workers  in  Silesia  was  settled  by  the  middle 
of  July,  as  the  decision  of  the  arbitrator  was  made  compulsory. 

Sales  of  cotton  goods  of  wholesalers  and  retailers  remained  good  and 
the  stocks  situation  continues  sound.    There  is  some  belief  amongst  whole- 
salers and  retailers  that  a  good  revival  of  business  will  take  place  in  the 
near  future  which  will  enable  them  to  place  orders  with  the  industry  to  a 
mere  liberal  extent  than  has  been  possible  for  many  months  past.  Opinions 
are  divided,  it  is  true,  but  the  more  optimistic  note  seems  to  prevail. 

Spinner  demand  for  raw  cotton  at  Bremen  remained  quite  good  and  was 
especially  satisfactory  on  days  of  declining  prices.     Some  sales  were  also 
effected  for  new  crop,  but  the  bulk  of  contracts  concerned  spot  and  near  at 
hand  cotton. 

ITet  imports 'of  cotton  into  Germany  between  August  1  and  July  31, 
1928/29,  totaled  3,000,000  metric  tons,  compared  with  3,239,000  during  the 
same  period  iy27/28,  3,718,000  during  the  same  period  1926/27,  and  3,066,000 
from  August  1  to  July  31,  1925/26. 
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The  National  Bank  at  Prague  reported  stagnant  production  ddspite 
some  revival  in  several  mills  during  July,    sales  of  cotton  yarn  are  said 
to  have  been  better  than  at  the  same  time  last  year  when  they  were  unsatis- 
factory.    Both  domestic  and  export  demand  for  cotton  yarn  became  more  favor- 
able in  recent  weeks  which  -./as  partly  attributed  to  the  placing  cf  substi- 
tute orders  for  Lancashire  contracts.     The  industry  apparently  maintains  the 
hope  that  the  revival  will  continue. 

Austria  and  Hungary 

Conditions  in  the  Austrian  cotton  textile  industry  continued  un- 
favorable.   Yarn  sales  remained  slow,  but  didinot  shov;  further  declines. 
A  slight  revival  of  business  appears  oven  to  have  taken  place  in  some  of 
the  mills.    However,  the  effects  of  the  insufficient  volume  of  sales  in 
recent  months  made  their  appearance  in  the  activity  of  the  mills.  June 
activity  amounted  to  73.7  per  cent  of  10  hours  shift  capacity,  compared 
with  79.5  in  May.    Further  declines  are  expected  for  July  as  reports  in- 
dicate additional  reductions  in  individual  mills. 

Yarn  and  fabrics  business  in  Hungary  during  July  and  early  August 
was  quite  satisfactory,  and  the  demnd  for  fabrics  was  very  active  at 
times  when  the  effects  of  the  first  sales  of  the  grain  crop  were  evident. 
Activity  of  the  Hungarian  cotton  textile  industry  remained  favorable.  It 
is  interesting  to  note  the  remarkable  development  which  has  occurred  in  the 
Hungarian  cotton  industry  since  1921.    A  report  issued  recently  places  the 
number  of  cotton  spindles  in  Hungary  in  1^28  at  168,000  compared  with 
134,000  in  1927,  and  only  33,000  in  1921.     In  1928  there  were  12,000  cotton 
looms  within  Hungary's  boundaries,  compared  with  11,0.0  in  1927  and  only 
4,100  in  1921. 

Franc  e 

Unchanged  mill  activity  of  both  spinning  and  weaving  establishments 
was  reported  from  France  for  July  and  the  first  half  of  August,  with  busi- 
ness quiet,  yet  rather  satisfactory  so  far  as  the  quantities  moved  were 
concerned. 

Yarn  sales  remained  calm  during  July  and  early  August  and  spinners 
continued  to  complain  of  unprofitable  prices.    The  quantities  sold,  however, 
$eem  to  have  been  about  level  with  the  current  high  volume  of  production. 
Spinners  at  Houbaix-Tourcoing  still  have  difficulties  in  retaining  or  securing 
the  necessary  labor.    Some  betterment  in  business  was  reported  from  the 
Rcuen  district  toward  the  middle  of  August.    July  activity  of  the  French 
cotton  spinners  was  about  the  same  as  during  the  previous  month.  Spinner 
demand  for  raw  cotton  was  moderate. 
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Sales  of  cotton  fabrics  1v_ere  more  satisfactory,  and  weavers  re- 
ceived important  orders  particularly  from  domestic  buyers,     Export  busi- 
ness was  less  active,  yet  some  sales  were  effected  to  the  North  African 
colonies,  where  good  demand  has  apparently  developed  this  year.  Stocks 
of  fabrics  at  the  mills  are  considered  low,  and  it  is  hoped  that  improved 
business  in  fabrics  will  soon  be  reflected  in  increased  yarn  orders  ""ith 
the  spinning  mills-    7,'eaving  mill  activity  continued  favorable. 

Italy 

The  Italian  cotton  mill  situation  continued  Quite  favorable.  Yarn 
sales  remain  somewhat  below  the  current  level  of  production,  but  orders  on 
hand  are  still  above  those  at  the  same  time  last  year;  yarn  stocks  in  the 
mills  remained  below.    Activity  of  both  spinning  and  weaving  mills  is  above 
last  year. 

Be  lg  rum 

Belgian  spinning  and  weaving  mills  reported  a  good  current  of  busi- 
ness, though  at  unsatisfactory  prices,  for  July.     Export  sales  of  yarn  are 
difficult,  but  exports  of  weavings  attained  rather  high  figures.    The  price 
situation  on  the  export  market  is  likewise  keenly  competitive. 

Poland 

The  difficult  situation  in  the  Polish  cotton  textile  industry  con- 
tinued extremely  critical  through  July.     Bankruptci.es  of  importance  occurred 
in  the  industry,  and  the  credit  crisis  is  very  severe.     The  cotton  industry- 
occupied  55,164  workmen  in  July.     Only  29  per  cent  worked  6  days  a  week, 
per  cent  worked  4  days,  and  26  per  cent  2  to  5  days  a  ,s'eek.     This  makes  an- 
activity  figure  of  75  per  cent  of  single  shift  capacity  for  the  cotton  tex- 
tile industry  as  a  whole. 

Great  Britain 

A  wage  reduction  of  6,41  per  cent  for  British  cotton  textile  workers 
was  decided  upon  on  August  22  by  the  official  3oard  of  Arbitration.  Employ- 
ers had  originally  demanded  a  cut  of  12.63  per  cent.     The  rates  cited  apply 
to  piece  rates,  the  a"'ard  providing  also  for  appropriate  reductions  in  time 
payment  rates.     By  its  decision,  the  Board  brought  to  a  close  the  dispute 
which  caused  some  500,000  workers  involving  a  payroll  of  about  5  million 
dollars  to  go  on  strike  from  July  29  to  August  19.     Work  was  resumed  on  the 
latter  date  under  the  old  wage  schedule  sending  the  decision  of  the  Board. 
In  announcing  its  decision,  the  Board  voiced  the  opinion  that  the  wage  re- 
duction was  not  the  only  remedy  for  the  current  depressed  condition  of  the 
British  cotton  textile  industry,,  and  that  early  consideration  of  the  whole 
problem  by  the  government  committee  created  for  that  purpose  was  urgently 
needed.     Consumption  of  American  cotton  in  3-reat  Britain  during  August  was 
materailly  reduced.     The  raw  cotton  market  has  been  largely  under  the  in- 
fluence of  American  crop  and  weather  news.     Exports  of  American  cotton  to 
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Great  Britain  during  July  were  about  half  those  of  a  year  earlier,  but 
the  total  for  the  year  ended  July  31,  1929  ™as  larger  than  that  of  the 
preceding  12  months. 

The  Orient 

China 

The  Shanghai  cotton  industry  showed  little  change  during  August, 
according  to  a  radiogram  from  Agricultural  Commissioner  Paul  0.  Uyhus  at 
Shanghai.    Prices  of  yarn  continue  high  in  relation  to  prices  of  low  grade 
cotton  and  mills  are  in  full  operation.    There  are  amply  supplies  of  native 
low  grade  cotton  and  prices  have  not  improved  substantially.    The  best 
grades  of  native  staple  are  scarce,  however,  and  prices  on  these  grades 
advanced  during  August. 

Prices  and  exchange  have  both  beem  unfavorable  for  the  purchase  of 
Indian  cotton.     With  more  profit  in  spinning  low  count  yarn  from  the  low 
priced  native  cotton,  Chinese  mills  have  temporarily  stopped  spinning  high 
counts  from  American  staple.    The  consumption  of  American  cotton  by  the 
Japanese  mills  in  Shanghai,  however,  has  been  -"ell  maintained,  states  Mr. 
Kyhus, 

Brought  in  the  cotton  growiru  districts  of  China  was  relieved  in 
the  middle  -of  August  by  rains  which  in  some  localities  '"ere  excessive. 

On  August  IS  standard  Chinese  cotton  was  Quoted  in  Shanghai  at  13^ 
cents  per  pound.     On  the  same  date  the  c.i.f.  price  of  American  middling 
for  October  shipment  was  quoted  at  21  cents  per  pound.     Standard  sixteen 
count  yarn  for  August  delivery  was  $96. 54  per  bale  of  400  pounds. 

Japan 

There  was  a  slight  July  recession  in  the  activity  of  the  Japanese 
cotton  textile  industry  according  to  a  cable  from  Consul  Sheridan  Talbott 
at  Kobe  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics. 
Yarn  production  receded  from  92,640,000  pounds  in  June  to  89,830,000  in  July 
end  exports  of  yarn  from  1,840,000  pounds  in  June  to  1,616,000  in  July. 
Cloth  production  declined  from  130.5  million  yards  in  June  to  123.6  million 
in  July,  but  exports  of  cloth  rose  from  139  million  square  yards  in  June  to 
155.6  million  in  July. 

Imports  of  American  cotton  declined  as  is  usual  at  this  time  of 
year,  but  imports  of  Indian  cotton  increased  making  July  imports  of  all 
cotton  eouivalent  to  196,700  bales  of  500  pounds  gross  weight  against 
171,500  bales  in  June.     July  imports  of  American  cotton  amounted  to  39,700 
bales  against  57,900  for  June  while  July  imports  of  Indian  cotton  amounted 
to  136,000  bales  compared  with  100,400  for  June. 
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COTTON  GROWING  COIIDITIOITS  II!  ggjyHGJ  COUNTRIES 


India 


The  area  planted  to  cotton  in  India  up  to  August  1  was  estimated  to 
be  15,585,000  acres,  or  4  per  cent  more  than  the  acreage  planted  to  the 
same  date  last  year,  according  to  a  cable  from  the  Indian  Department  of 
Statistics  at  Calcutta.    There  appear  to  have  been  sufficient  rains  in  most 
of  the  cotton  growing-  provinces  of  India  during  the  season  to  date  although 
in  some  places  the  rains  were  so  heavy  as  to  cause  damage,  according  to 
cables  from  the  Indian  Weather  Bureau* 


Egypt 

In  upper  Egypt  the  condition  of  the  crop  is  satisfactory,  according 
to  an  unofficial  report.    The  bolls,  were  proceeding  normally  by  the  middle 
of  the  month  and  picking  was  about  to  begin  in  the  extreme  Southern  districts. 
In  lower  Egypt  the  crop  was  progressing  normally,     in  the  early  part  of  the 
month  the  fairly  damp  nights  and  morning  fogs  were  a  hindrance  to  the  treat- 
ing of  the  pink  boll  worn;  attacks  but  the  higher  temperatures  later  were 
particularly  favorable  to  the  growth  of  the  plants. 


Soviet  Russia 


Latest  reports  from  the  United  States  of  Soviet  Russia  indicate  that 
the  cotton  plant  continues  to  develop  normally,  according  to  Acting  Agricul- 
tural Com.:  is  si  oner  Dawson  at  Berlin.    Weather  conditions  have  been  favorable 
and  the  water  supply  in  the  channel  system  of  irrigation  better  than  average, 
Important  cotton  regions  ./ere  sufficiently  supplied  with  fertilizer.     It  is 
believed  that  the  yield  per  acre  may  increase  this  year  compared  with  1928. 

Final  reports  on  contracts  for  sowing  and  actual  sowing  of  cotton  in 
the  United  States  of  Soviet  Russia  in  1929  now  indicate  that  the  area 
actually  sown  to  cotton  in  1929  amounts  to  2,560,000  acres  and  is  about  6 
per  cent  below  the  2,693,000  acres  of  the  original  sowing  plan. 

Contracted  Area  ITonexecut ion  Area  Sown 

Acres     ,  Acres      Per  cent  Acres 

1927  2,140,000  287,000        13.4  1,853,000 

1928  2,706,000  408,000        15.0  2,2*8,000 

1929  plan3,059,000  366,000        12.0  2,693,000 
results  3,143,000  563,000        18.6  2,560,000 


By  means  of  an  improvement  in  the  ginning  yield  the  1929  fiber  crop  is 
hoped  to  be  brought  up  to  1,434,000  bales  of  476  pounds  net  compared  with 
1,125,000  bales  last  year  and  962,000  in  1927.    This  expectation  seems  some- 


C-49 


-  8  - 

what  optimistic  and  there  is  reason  to  beiiove  that  the  1929  fiber  crop  will 
probably  remain  below  1,384,000  bales.    However,  ttio  increase  in  the  area 
sown,  coupled  with  trie  probability  of  a  higher  yield  per  aero  and  improved 
ginning  yield,  indicate  that  this  year's  fiber  crop  will  bo  considerably  above 
last  year. 

I.lo re  definite  information  on  the  revision  of  the  five-year  plan  for 
cotton  production  now  indicates  that  the  area  sown  to  cotton  is  to  reach 
3,390,000  acres  in  1930,  and  5,634,000  acres  in  1933,  compared  with  only 
3,071,000  and  4,230,000  acres,  respectively,  provided  for  by  the  "old"  plan. 
According  to  the  new  plan  the  cotton  area  in  Central  Asia  alone  is  to  be 
increased  from  2,790,000  acres  in  1930  to  4,171,000  in  1933. 
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September  9,  1929 


FOREIGN  NEWS  Gl  COTTON 


'YQRLD  COT x ON  M I LL  CONSUMPTION  AND  STOCKS 


World  mill  consumption  of  cotton  of  all  growths  was  25,882,000  run- 
ning "bales  for  the  year  ended  July  31,  1929  compared  with  25,540,000  running 
bales  for  the  preceding-  year,,  an  increase  of  1.3  per  cent,  according  to  a 
cable  received  by  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics 
from  the  International  Federation  of  Master  Cotton  Spinners'  and  Manufactur- 
ers   Associations,  Manchester,  England.    V'orld  mill  consumption  of  American 
cotton  amounted  to  15,076,000  running  bales  compared  with  15,407,000  bales 
last  season,  a    decrease  of  2.2  per  cent.    Most  of  the  increase  in  total 
consumption  of  all  kinds  was  due  to  an  increase  of  consumption  in  Indian 
cotton  which  i  s  reported  at  5,178r000  running  bales  for  the  year  ended  July 
ol,  1929  compared  with  4,523,000  for  the  preceding  year,  an  increase  of  14.5 
per  cent.    There  was  a  slight  increase  in  consumption  of  Egyptian  and  a 
small  decrease  in  other  growths. 

"orld  m^  stocks  of  all  growths  were  4,863,000  running  bales  on  July 
^l,  1929  compared  with  4,787,000  bales  a  year  ago,  an  increase  of  1.6  per 
cent.     (,orld  mill  stocks  of  American  cotton  amounted  to  2,129,000  running 
Dales  against  2,112,000  bales  at  the  same  date  last  vcar.     Stocks  of  Indian 
ana  Egyptian  were  slightly  larger  than  a  year  ago  and  other  growths  slightly 
smaller. 


OTTON  (lint):    ",vorld  mill  consumption  and  mill  stocks 


:                                                 Mill    r-nn  ^-TiTir.t.  i  on 

Year  ended 

"  American 

Indian 

]  Egyptian 

[  Other 

;  Total 

:  1,000 
:  running 
bales 

:  1,000 
:  running 
:  bales 

1,000 
:  running 
bales 

:  1,000 
)    runn  ing 
bales 

:  1,000 
:  running 
:  bales 

July  31,  1927 
1923 
1929  . 

15,780 
15,407 
15,076 

:  5,196 
4,523 
5,178 

:  993 
:  956 
:           989  : 

4 , 172 
4,  654 
4,639 

25,141 
25,540 
25,882 

Mill  stocks 

July  31,   1927  : 

1928  : 

1929  : 

3,056  : 
2,112  : 
2,129  : 

1,515 
1,728 
1,761 

:           210  : 
170  : 
:           228  : 

626  : 
777  : 
745  : 

5,407 
4,787 
4,863 

moiled  from  reports  of  the  International  Federation  of  Master  Cotton 
^pinners'  and  Manufacturers'  Associations,  Manchester,  England. 
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FOREIGN  NEWS  Oil  COTTON 


THE  COTTON  SITU  AT  10"  ABROAD 

There  was  an  increase  in  the  orders  for  cotton  yarn  and  fabrics 
j.n  Continental  Europe  during  August  and  early  September,  out  not  much 
change  in  mill  activity.    The  increases  in  the  central  European  countries 
where  conditions  have  been  depressed,  was  only  seasonal,  but  in  western 
Earope,  e spec i ally  France,'  increases  were  more  than  seasonal.  Spinners 
margins  remain  small.     Stringent  credit  and  money  conditions  in  Great 
Britain  have  hampered  both  domestic  and  export  sales  of  cotton  textiles. 
With  low  stocks  of  raw  cotton  there  appears  to  have  been  some  improvement 
in  the  European  demand  for  spot  cotton.    Trade  and  mill  activity  in  the 
Oriental  cotton  textile  industries  continues  very  active. 

Some  increase  over  last  year's  production  appears  probable  in 
Rassia  and  Brazil  and  plantings  in  India  en  August  1  were  larger  than 
those  on  the  same  date  last  year.    The  Egyptian  crop  is  estimated  to  be 
practically  the  same  as  last  year. 

Demand  conditions 

Great  Britain 

Trade  in  cotton  textiles  in  Great  Britain  appears  on  the  whole 
to  be  only  moderate  with  no  pronounced  change  in  recent  months.  The 
advancing  interest  rates  and  generally  stringent  money  conditions,  how- 
ever, have  affected  both  domestic  and  export  sales  to  some  extent.  Ex- 
ports of  cotton  yarn  and  piece  goods  through  August  were  about  the  same 
as  they  were  last  year  but  they  declined  again  in  September.     The  Commer- 
cial and  Financial  Chronicle  reports  stocks  of  American  cotton  in  Liver- 
pool and  Manchester  on  September  27  to  have  been  264, 00C  bales  or  lower 
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even  than  those  of  297,000  on  the  corresponding;  date  of  last  year. 
There  were  458,000  bales  of  Indian  cotton,  however,  or  50  per  cent 
more  than  a  year  ago.     Exports  of  cotton  from  the  United  States  to 
Great  Britain  for  the  season  to  September  27  were  reported  as  115,000 
hales  compared  with  104,000  in  1928.     The  total  consumption  of  American 
cotton  for  the  year  ended  July  31  declined  ^9,000  bales  or  2  per  cent 
and  the  consumption  of  all  cotton  declined  104,000  bales  or  3.6  per 
cent  from  the  totals  for  the  1927-23  season,  according  to  reports  of 
the  International  federation  of  Cotton  Spinners. 

Continental  Europe  1/ 

Spinning  and  weaving  activity  on  the  continent  as  a  whole  showed 
no  further  decline  during  August,  despite  movements  toward  additional 
curtailment  of  production  in  parts  of  central  Europe. 

Spinners'  demand  for  raw  cotton  during  August  and  the  first  half 
of  September  appears  to  have  been  good,  not  only  for  near,  but  also 
more  distant  deliveries,  as  far  as  December.    The  firm  note  in  the  raw 
cotton  market  during  the  latter  part  of  August  and  early  in  September 
was  a  considerable  inducement  to  enter  the  market  for  purchases  some 
time  ahc^d..    C.i.f.  import  purchases  of  the  dealers  were  also  growing. 

Continental  spinners'  takings  of  American  cotton  from  August 
1  to  September  13,  1929,  were  406,000  bales  as  compared  with  479,000 
bales  during  the  same  period  last  year  and  670,000  bales  in  1927-28. 
Visible  stocks  of  raw  cotton  at  continental  ports  on  August  30,  totaled 
333,000  bales  (all  growths)  compared  with  545,000  bales  a  year  ago, 
and  138,000  bales  two  years  ago.    Mill  stocks  of  raw  cotton  on  the 
Continent  amounted  to  1,089,000  bnies  (regardless  of  weight)  on 
July  31,   1929,  compared  with  1,057,000  bales  on  January  31,  1929, 
1,041,000  bales  on  July  31,   1928,  and  1,079,000  on  July  31,  1927. 

Mill  consumption  of  raw  cotton  in  Continental  spinning  mills 
during  1928-29  was  smaller  than  during  1927-28  according  to  the  Inter- 
national Federation  of  Master  Cotton  Spinners'  and  Manufacturer s1 
Associations  at  Manchester.    Most  of  the  curtailment  occurred  in  central 
Europe.     Western  Europe  and  Italy  showed  increased  consumption,  but 
not  large  enough  to  offset  the  declines  in  Germany,  Poland,  Czecho- 
slovakia, Austria  and  Switzerland. 


1/  Based  on  reports  from  Acting  Agricultural  Commissioner  0.  L  Dawson 
at  Berlin. 
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CONTINENTAL  EUROPE :  Mill  consumption  of  raw  cotton 


Cotton 

:                          .Year  ended  July  3" 

L 

.  1927 

.  1928 

>            1 92  9 

.American  • 

Indian   . 

Egyptian    • 

Sundries  ........ 

Total  

1,000  bales  l/ 

4,407 
:  684 
!  485 
162 

1,000  bales  l/ 

:            4,650  ! 
:               770  : 
•               478  : 
:                165  j 

1,000  bales  \J 

4,209 
916 

.  '  506 
,  175 

:            5,738  : 

;            6,083  ) 

•  5,806 

478  pounds  net 


Although  continental  mill  consumption  in  1928-29  .vas  about  5  per  cent 
below  that  of  1927-28  it  was  more  than  1  per  cent  above  that  of  1925-27. 
Consumption  of  American  cotton,  ho.vever,  decline!  about  9  per  cent  compared 
with  1927-28,  and  4  per  cent  compared -wi th  1926-27.    The  share  of  American 
cotton  in  total  mill  consumption  of  the  continent  declined  during  the  past 
three  years  whereas  Indian  cotton  increased  considerably.    The  figures  of 
the  above  table  expressed  in  per  cent  of  the  yearly  totals  show  the  follow-  • 
i  ng  de  ve  1  opme  nt : 


Cotton 

:                            Year  ended  July  31 

.      ■•  1927 

:           1928  . 

1929 

Per  cent 

Per  cent 

Per  cent 

Ame  ri  c  an  ! 

77  ! 

76  •■ 

72 

Indian    < 

12  - 

13  : 

16 

Egyptian  ; 

s 

8  : 

9 

Sundries  .  ; 

•z  m 

3 

Total.   .   .V..   .  .  . 

100 

100  : 

100 

This  switching  of  mill  purchases  from  American  to  Irdian  cotton 
was  due  in  part  to  the  price-relationship  in  favor  of  the  latter.  This 
change  offsets  the  trend  in  the  opposite  direction  which  became  very 
pronounced  in  the  1926-27  season  when  there  was  a  large  crop  of  American 
cotton  and  a' small  crop  of  Indian  cotton.    Price  parities  are  still  in 
favor  of  Indian  cotton. 
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Ge  many 

The  difficult  situation  in  the  German  cotton  textile  industry  persisted 
daring  August  and  the  early  part  of  September,  but  seasonal  revival   better  and 
earlier  than  usual  in  the  weaving  section  made  the  market  tone  somewhat  more 
optimistic .  >  . 

The   spinning  .section  reported  some  short-lived  pick-up  of  business  for 
the  middle  of  August,  but  since  then  no  iecidei  improvement  has  taken  place. 
Spinners  continue  to  complain  of  the  narrow  margins  and  a  volume  of  sales  re- 
maining much  Delow  the  capacity  of  production.     The  slowness  of  payments  also 
caused  complaint.     August  activity  of  the  cotton  spinning  mills  is' estimated  to 
have  been  about  on  July  levels  or  about  90  per  cent  of'  the'  average'  July  1924 
to  June  1926.     The  following  is  a  tabulation  of  mill  Consumption  of  raw  cotton 
in  Germany  1920-21  to  1928-29,  reflecting  both  the  development  of  mill  activity 
and  the  growth  of  the  production  equipment  during  the  years  indicated. 

GERMANY:     Mill  consumption  of  ra.v  cotton  ~\J 


Year  ended     •         \  .     CottQn  consumed  

July  31  :  Total  :     ■  American 


:  '  1,000  bales      '        :  1,000  bales 

1921    :  860  :  544 

1922   :  1,162  :  911 

1923    :  1,050  :  :  784 

1924  .........  :  946  •     :  :  696 

1925    :  1,189  :  -  916 

1926  .    .  '   :  1,125  :  884 

1927   ' .  :  ■•.      1,468  :  1,214 

1928    :  1,564  :  1,276 

1929    :  '           1,353  :  1,024  . 


l/  In  bales  of  478  pounds  net.  •  ■  ■ 

Raw  cctton  consumption  of  German  mills  in  1928-1929  was  thus  below  the 
two  previous  seasons,  but  well  above  any  year  prior  to  1926-27.  Consumption 
of  American  cotton  declined  more  than  did  total  cotton  consumption  and  shows 
again,  as  in  1927-28,  an  increase  in  the  use  of  Indian  cotton  due  partly  to  the 
relative  cheapness  of  the  latter.     It  should,  however,  be  borne  in  mind  that  in 
1926-27',  there  //as  a  general  switching  in  the  other  direct-ion,  following  the 
heavy  crop  of -low  grades  in  the  Unitei  States.     '  - 

GERMANY:     Mill  consumption  of  American  cotton 


Year  :  Percentage  of  total  consumption 


Per  cent 

1925-  25   :  78.6 

1926-  27   :  82.7 

1927-  28  :  81.5 

1928-  29   :  75.6 
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Weaving  mills  reported  varied  conditions  for  August,  but  it  seems 
certain  that  most  of  the  factories  experienced  a  material  early  seasonal 
increase  in  incoming  orders,  because  of  the  reduced  stocks  and  cautious 
buying  policy  of  the  -trade  for  so  many  months  past,    prices,  however, 
still  were  depressed  and  weaver's  margins  low.     Improvements  in  the 
volume  of  orders  booked  were  rather  general  in  southern  Germany,  West- 
phalia and  Silesia,  whereas  the  Ehineland  and  Saxony  cont inued  unsat is- 
factory.     August  activity  of  the  weaving  mills  is  thought  to  have  been 
somewhat  above  July.     At  the  beginning  of  August  it  was  62  per  cent  of 
single  shift  capacity  compared  with  64  per  cent  in  June,  61  per  cent  in 
Ivlay,  and  71  per  cent  in  April,  1929. 

Sales  of  cotton  goods  by  wholesalers'  and  retailers  continued  cuite 
good,  with  orders  for  winter  goods  booked  in  considerable  number,  but 
supplementary  orders  for  late  summer  goods  appear  to  have  tr'een  negligible. 

"  The  recent  increase  of  bankruptcies  and  receiverships  in  the  cotton 
texti  le  trade,  which  involved  quite  a  number  of  old  and  well-known  firms 
of  good  reputation,  appears  to  have  been  a  late  adjustment  to  reduced 
possibilities  for  exclusive  trade  in  cotton  goods  within  Germany. 

Spinner  demand  for  raw  cotton  at  Bremen  was  favorable,  especially 
for  near  delivery  and  as  far  as  December.     Spot  business  at  Bremen  was 
of  medium  size,  but  c.i.f.   import  purchases  of  the  dealers  became  of 
gr  ow  ing  imp c r t  anc  e . 

Arrivals  of  raw  cotton  in  Bremen  from  the  first  of  the  season  to 
September  15  totaled  85,352  bales  as  compared  with.  78,741  bales  last  year, 
with  exports  during  the  period  of  175,675  bales  as  compared  with  193,418 
last  year.     Stocks  of  raw  cotton  at  Bremen  declined  93,513  bales  between 
August  1  and  September  14,   1929,  whereas  they  declined  119,677  bales 
during  the  same  period  last  year.     Total  stocks  of  raw  cotton  at  Bremen 
on  September  14,  amounted  to  163,889  bales  compared  with  264,229  bales 
last  year. 


GERMANY:     Imports,  of  cotton  yarn  and  woven  materials 


Month 

Cotton  yarn 

Woven  cotton 

materials 

1928 

1929 

1925 

1929 

1.000  lbs 

1.000  lbs 

1.000  Ids 

1,000  lbs 

Jan    . 

13,252 

8,027 

5,959 

2,097 

Feb   

11,702 

6,303 

4,363 

1,728 

Mar  

10,472 

7,147 

4,403 

.  .  1,757 

Apr  

10,015 

6,327 

5,530 

I.  .    .    .  1,755 

May   

8,799 

6,259  : 

2,550 

1,499 

June   

8,093 

5,271 

2,092 

1,534 

July   

:            7,443  . 

5,780  : 

2,255 

1,356 

Aug  . .  

7,045 

1,455 

Sept  

7,286 

1,534- 

Oct   

7 , 844 

•    -  2,015 

Nov   

8,082  ' 

1,728 

Dec  

5,676 

1,576  : 

-  Total   

106,710 

35.560 
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GERMANY:     Cotton  yarn  and  cloth  prices,   1S29  1/ 


Item 

Unit ! 

May  1  . 

May  15 . 

J^ine  5 . 

June  19  . 

July  17  J 

Aug  14'. 

Sept  11 

Cent  s  : 

Cent  s : 

Cent  s : 

Cents  : 

Cent  s  : 

Cent  s : 

•  Cent  s 

fl  ot,  t.  on   v  «  rn  ! 
No.   «30  ! 

ID 

O  J. 

30 : 

30  : 

30  : 

30: 

30 

3n 

ii 

.  36* 

35 

35; 

35  • 

34  : 

34 

35 

36  ' 

ii 

'           O  ( 

o  o 

36 

36 

35 

35 

36 

it 

38 

38 

i  38 

38 

37 

•  37 

!  38 

Cretonne 

:  10.61 

:  10.79 

88  cm 

•  yo. 

:  10.88 

:  10.70 

:  10.70 

:  10.70 

:  10.61 

Renf orce 

:  9.74 

88  cm 

.  ii 

:  9.78 

:     9 . 65 

:  9.65 

:     9 . 65 

:  9.56 

:  9.56 

Kattune 

Croi.se 

:  8.23 

92  cm 

:  n 

:  8.48 

:  8.32 

:  8.32 

:  8.32 

:  8.23 

:  3.41 

;ept  2. 


Cent  s 

31 
36 
37 
38 


10.79 
9.74 

8.41 


1/    German  prices  of  the  Stuttgart  Industrial  and  Handelsboerse. 


Czechoslovakia 

The  national  Bank  at  Prague  reports  further  slight  curtailment  of 
cotton  mill  activity  for  the  last  naif  of  July  and  first  part  of  August. 
The  demand  situation  is  about  unchanged  compared  ^iththe  previous  month, 
however,  necessitating  that  the  heavy  slump  in  activity  of  the  spinning 
mills  around  the  middle  of  the  year  be  soon  followed  by  a  pick-up  oj^ 
occupation.     Activity  of  the  spinning  section  was  80.5  per  cent  of  single 
shift  capacity  from  June  15  to  July  15,  93.7  per  cent  for  the  month  of 
June,  95.4  per  cent  for  May,  and  99.5  per  cent  for  April,   1929.  Some 
revival  of  new  business  was  reported  early  in  September. 


follows 


Mill  consumption  of  raw  cotton  in  Czechoslovakia  developed  as 
CZECHOSLOVAKIA:     Mill  consumption  of  raw  cotton  1/ 


Year  ended 
 Ju  ly  3 1 


Cotton  consumed 


1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 


Total 

Amer  ic  an 

1.000  bales 

1.000  bales 

254  : 

208 

366  ■! 

.    .      .      309  . 

244 

.178 

399 

.267 

*S7 

342 

466 

353 

500 

:  408 

542 

:  434 

487 

!  ^>77 

1/     In  bales  of  478  pounds  net 
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CHECHOSLOVAKIA:     Activity  of  fine  cotton  spinning  mills 


Year 

Basis 

Basi  s 

Activity  of 

and 

month 

spindle  hours 

active  spindles 

active  spindles 

!        per  cent  ■ 

:         Per  cent  ! 

Fer  cent 

1928 

Mar  .  . 

•   •  •  • 

106.00    .-  • 

94.40 

114.40' 

June  .  . 

•   •  •  • 

:  95.00 

:             90.30  • 

105.20 

Sept  . 

.... 

92.50    •  • 

:             89.70  .• 

-  103.10 

Dec   .  . 

•   •   «  • 

103.60  • 

91.90 

:  112.70 

1929 

Jan  .  . 

.... 

•  • 

i          100.90  . 

•  .91.30 

:  110.50 

Feb  .  . 

•         ■  99.80  « 

90.50 

:  110.30 

liar  .  . 

:  -99.10 

!  89.90 

110.20 

Apr  .  . 

•           99.50  ■ 

:  .90.40 

•  110.00 

May  .  . 

:  95.40 

•             88.40  . 

•  107,80 

June 

:            93.70  j 

87 . 60  • 

i          106. 9C 

June  15 

July  ] 

o  .   .  . 

«  • 

:  80.50 

:  86.60 

•  92.90 

Ailgemeiner  Deutsche r  Textilverband. 


CZECHOSLOVAKIA:    Exports  of  cotton  yarn,  unbleached  ~\J 


Month  : 

1927  • 

1928 

1929 

1.000  pounds  : 

1.000  pounds 

1. 000  pounds 

Jan   . 

3,624  . 

.            4,200  . 

]■  4,105 

Feb 

4,850 

4,453 

3,095 

Mar  .   . 

:  5,604 

:            5,441        ''  . 

:  4,374 

Apr   . 

:       •  5,736 

3,801        •  ; 

•  4,637 

May  ,  . 

:  5,664 

:  3,761 

•  3,56C 

June  

:    .      6,345  " 

•  3,812 

•  4,015 

July 

5,342    .  • 

3,351 

■•  3,812 

Aug  

:  5,373 

;  3,569 

Sept  ........ 

:    .    •  5,262 

:            3,435  : 

Oct  .  ....  .  .  .  .  . 

•  ..  4,687 

:  4,2S1 

llov  

:  4,797 

:            3,896  ; 

Dec  

:  5,165 

4,872 

Total   

:  62,449 

48,852 

1/'  No.  501-504  of  the  C^choslovaKian  Duty  Register. 
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CZECHOSLOVAKIA;     Exports  of  cotton  fabrics  all  kinds  1/ 


Month' 

1927 

1928 

1929 

1.000  pounds 

1.000  pounds' 

1,000  pounds 

Jan  

b  ,  oo  2  : 

b,c>Uc  ; 

r;  77,; 

r  6  D                               .  * 

f  ,  b  3  b  ; 

r  ,  12  r  • 

p;  coo 

alar   . 

Q     9  "7  9  . 

:              o ,  <co<c  : 

'  D     A  7C 

O  ,  b<5c 

,                y  £,^5 

Apr  

r»    17/1  >7 

7    R  9Q 

wiay  .  

Oj  (Of 

June  

7    A  QA 

!               r , 4  Jo  : 

A  177 

Til  1  TT 

«juiy  

.  -               A  CRn 

:              b ,  oo<i  : 

A     71  O 

b  ,  ,1 1  c 

A    7  A  9 
;.     -           O  ,  COCi 

*iUg  

7    A  7  A 

Sept  

:  "         11,087  :" 

9,553 

Oc  t  

:             9,224  :; 

8',  655 

IIov  

:  •          8  , 1 50  : 

6,,  b5t> 

Dec  

:    •  8,437 

7',  612 

Total   

•    '         96,583  : 

85,611 

1/  ITo.   527-57  7  of 

the  Czechoslovak! an 

Duty  Register.  . 

Austria  and*  Hungary 

Conditions  in  the  cotton  textile  industry  remained  extremely  un- 
satisfactory in  Austria.    Practically  no  change  in  the  business  situation 
was  reported  for  August,  except  for  a  slight  seasonal  revival  of  orders 
placed  with  the  spinning  mills.     Activity  in  the  spinning  section  was  as' 
follows: 

AJoTRlA:     Cotton  yarn  production  in  percentage  of  full  capacity 

1927-1929 


Month 

1927 

!     '■  1928'. 

[    ■    ■  -1929 

P  3r  cent. 

Per  cent 

Per  cent' 

Jan  ..... 

75.3 

83.3 

"    '  82.2 

Mar  

81.5  - 

80.8 

84." 3 ' 

May  

84.5 

72.6 

.  :    '      79.'5  ' 

June  .... 

82.2 

76.1 

73.7  ' 

July  .... 

87.2  ; 

72.8  ! 

'  72.6 

iSept  .... 

85.2  ; 

74.7  . 

Dec  

62.4 

80.4  . 

Cotton  mill  consumption  in  Austria  during  1928-29  was  much  below 
the  previous  two  years. 


AUSTRIA:     Cotton. mill  consumption  1/ 


Year  ended  : 
July  31           '  : 

C  o  t  X  on  con  s"u  me  a 

Total 

Arr 

.er  lean 

1.000  bales  : 

1, 

000  bales 

ly<il  

PS  : 

CO  • 

54 

1922  ;  

109 

'  86 

1923   

93 

61 

1S24   ■ 

117 

55  '  ' 

1925   ; 

:  128 

85 

1925  =• 

151 

104 

1927   

:.  144 

113 

1928   , 

:  160 

122 

1929   

: :  143 

103 

1/    In  bales  of  478  pounds  net 


The  decline  in  1928-29  compared  with  1927-28  was  10.5  per  cent  or 
about  the  same  as  in  Czechoslovakia.    To  some  extent  this  decline  in 
Austrian  consumption  was  due  to  a  transfer  cf  spindles  to  Hungary.  In 
Hungary,  yarn  business  developed  slowly,  but  sales  of  piece  goods  and 
cotton  clothings  continued  active.     Occupation  of  both  spinning  and  weav 
ing  mills  was  fairly  good. 


AUSTRIA:     Cotton  spinning  mill  activity  in  percentage  of  full  capacity 


Month  1927  1928 


:  Per  cent  :      per  cent     -    :      P.er  cent 

Jan     :  75.3  :  83.3  :  ,  82.2 

Feb    :  78.9  :  80.5  :  83.3 

Mar    :  81.5  :  80. 8  :  84.3 

Apr   :  85.5  :  73.4  :  83.5 

May   :  84.5  :        .   72.6  :  ■     :  79.5 

June   :  82.2  :  76.1  :  73.7 

July   :  87.2  :  72*8-  ...    :  72.6 

Aug   :  90.4  :  75.6  : 

Sept    :  85.2  :  74.7  : 

Oct   :  84.7  :  •  78.6  : 

Nov    :  82.6  :  74.2  : 

Dec    :  82.4  :  80.4 


Oest erreichisches  Institut  fur  Kon junkturf orschung 
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AUSTRIA:     Exports  of  cotton  yarn  to  Germany 


19  ?7 

1928  1 

1Q29 

:     1,000  pounds 

1,000  pounds 

1,000  pounds 

242 

163 

101 

Feb   

476 

:  260 

•  88 

:  557 

220 

:  73 

!  694 

I  203 

:  106 

:  628 

:  340 

87 

456 

:  245 

40 

355 

:  293 

:  112 

551 

201 

Sept   

317 

176 

Get   

245 

157 

Nov   

240 

:  134 

Dec   

223 

214 

Total  

4,984 

2,606 

Official  German  Foreign  Trade  Statistics. 


France 

Spinning  and  weaving  mill  activity  continued  favorable  through 
August  and  early  September,  and  new  business  showed  a  pick-up  during  ;he 
second  half  of  August  and  at  the  beginning  of  September. 

Sales  of  yarn  remained  ouiet  over  most  of  France  into  the  second 
half  of  August,  when  a  good  improvement   set  in  in  some  important  districts, 
as  at  Rouen  and  Lille.     There  was  also  some  improvement  at  Roubais,  but 
it  was  later  and  slower  than  elsewhere.     Spinners'  margins  are  still  low,_ 
but  somewhat  more  optimism  prevai'ls  as  to  the  immediate  outlook.-  August 
activity  of  the  French  spinners  is  thought  to  have  been  about   level  with 
July  and  June .. 

Occupation  of  the  French  spinning  mills  during  1928-29,  as  indicated 
by  the  figures  of  mill  consumption  of  all  cotton,  wa's  good,-  and  a'  record 
since  the  war.     The  share  of  American  cotton  in  total  mill  consumption  was 
68  per  cent,  compared  with  71  in  1927-26,  and  70  in  1926-27. 
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FRANCE:    Mill  consumption  of  raw  cotton  1/ 


Year  ended  :  Cotton  consumed  

 Julv  31  :  Total  ■  Americas  ■ 

:       1.000  bales  :         .  LOQQ  oales 

1921  .     ,  .  ;   :  722  :        ■         583     ■  • 

1922    :     •  1,035  :  799  ■•  - 

1923   :  •  1,154         .  :  790  

1924    :  1,056  :        '  700 

1925   :  ■  1,127  :  80S 

1926   :  :  1,176  :  835 

1927    :  1,170  :  825 

1928   :  -'  1,169  :  829 

1929   :  1,212  :  824 


1/    In  bales  of  473  pounds  net. 

Sales  of  cotton  fabrics  during  August  and  early  September  were  for 
the  most  part  very  good  and  the  situation  was  particularly  favorable  in 
the  Normandy  weaving  mills.  Sales  were  chiefly  to  the  interior  and  the 
colonies  while  other  export  business  remained  quiet.  August  demand  for 
fabrics  concerned  both  summer  and  winter  goods.  Prices,  however,  still 
continued  unsatisfactory.  As  trade  stocks  are  low,  the  outlook  is  con- 
sidered promising,  and  will  probably  not  be  impaired  by  the  prospective 
increase  in  cost  of  production  as  a  result  of  the.  new  social  insurance 
law. 

Spinner  demand  for  raw  cotton  was  moderate,  but  improved  with  a 
firmer  tone  in  the  market. 

Italy 

The  Italian  cotton  textile  industry  reported  maintenance,  or  even 
improvement,  of  the  relatively  favorable  conditions  existing  in  July. 
New  orders  for  both  yarn  and  weavings  have  increased  and  are  of  rather 
lgrge  volume,  though  somewhat  below  the  current  level  of  production. 
Unfilled  orders  in  the  spinning  section  continued  well  above  those  for 
the  same  time  last  year,  and  yarn  stocks  with  spinners  are  lower' than 
last  year.     Activity  of  both  spinners  and  weavers  continued  above  a 
year  ago.     Spinner  demand  for  raw  cotton  improved,  particularly  for  near 
posit  ions. 

Italian  mill  consumption  of  all  cotton  in  1928-29  also  does  not 
show  much  change  from  the  two  preceding  seasons,  but  did  not  reach  the 
figures  of  the  inflation  year  1924-25  and  of  1925-26,  the  early  part  of 
the  stabilization  period,  despite  increased  spindleage. 
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ITALY:     Mill  consumption  of  raw'  cotton  1/ 


Year  ended 


1/     In  bales  o 


Cotton  consumed 


July  31 

Total 

American 

1,000  bales 

. 

1.000  bales 

192]  

763 

562 

1922   

769 

573 

1923   

865 

601 

1924   

906 

547 

1925   

966 

•  ■ 

639 

192S   

1,004 

712 

1927   

9  Li 

680 

1928   

935 

707 

1929   

1,017 

•• 

745 

478  pounds  net. 


Belgium 

Belgian  spinners  continued  to  work  full  time,  but  sales  of  both 
yarn  and  fabrics  were  quieter  following  good  business  in  July.  Sales 
of  fabrics  to  the  Balkans,   South  America,   and  Egypt ,  were  rather  small. 
Prices  continued  low. 

The  high  rate  of  Belgian  spirning  activity  during  the  past  season 
is  shown  in  the  following  figures  which  also  reflect  the  enormous  in- 
crease in  Belgian  spindleage  (from  i. 550,000  active  swindles  in  1921  to 
2,150,000  in  1929). 


BELGIUM;     Mill  consumption'  of  raw  cotton  If 


Year  ended 
July  31 

:  Cotton 

consumed 

:  Total 

:  American 

:             1.000  bales 

:           1,000  bales 

1921  ,  

:  192 

113 

1922   

234 

136 

1923   

245 

129 

1924  

265 

121 

1925   

■274 

149 

1926   ■ 

319  ! 

177 

1927   

333  j 

207 

1928   .: 

380 

215 

1929   

405  : 

219 

1/    In  bales  of  478  pounds  net. 
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Mill  consumption  in  1923-29  increased  7  per  cent  over  1927-28 
and  was  the  highest  ever  on  record  in  Belgium. 

Poland  .... 

Continued  severe  depression  is  reported  for  August  but  it  is  though 
that  a  moderate  improvement  should  be  possible  in  the  near  future,  because 
of  the  extreme  caution- which  has  existed  for  some  tine  past.     The  present 
rate  of  spinning  and  weaving  activity  appears  to  have  shown  some  improve- 
ment over  July.    How  heavy  the  crisis  was  is  clearly  evident  in  mill  con- 
sumption figures  for  1928-29,  which  .'/ere  30  per  cent  belo.v  1927-29.  Activ 
ity  of  the  countries  spindleage  as  a  .vhole  was  the  lowest  on  record  since 
1920-21,  considering  the  .  increased  number  of  spindles  in  place. 

POLAITD:    Mill  consumption  of  raw  cotton  \J 


Year  ended 
-July  31 


1/  in  bales  of  478  pounds  net 


Soviet  R.issia 


Figares  on  mill  consumption  of  raw  cotton  in  1928-29  in  the  Soviet 
Union  indicate  an  increase  of  about  12  per  cent  over  1927-23  which  is  due 
to  the  increase  in  the  use  of  domestic  cotton.    Consumption  of  American 
and  Egyptian  cotton  declined  considerably,  but  was  still  on  the  1923-27 
level. 
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SOVIET  RUSSIA:    Mill  consumption  of  raw  cotton  1, 


Year 
ended 
July  31 


1924. 

1923. 

1924, 

1925 

1926. 

1927. 

1926 

1929 


Cotton  consumed 


American 


1 ,000 
bales 

2? 
122 
212 
309 
273 
390 
493 
390 


Indian 


1,000 
bale  s 


Egypt  ian 


1,000 
bale  s 

■10 
3 

'  43 
59 
7  0 
90 
105 
87 


Sundries  2/ 


'  1,000 
bale  s 

446 
287 
267 
551 

1,073 
965 
975 

1 .277 


Total 


1,000 
bales 

483 
414 
522 
919 
1,417 
1 ,445: 
1,573 
1  754 


Total  in  percentage 
of  the  5-year  average 
1924-25  and  1928-29 


Per  cent 


(34) 
(29) 
(37) 
65 
99.6 
102 
111 
124 


Based  on  figures  issued  semi-yearly  by  the  International  Federation  of  "aster 
Cotton  Spinners'   and  Manuf  c tuners'  Associations,  Manchester,  given  in  bales 
regardless  of  //eight.    Here  the  figures  were  converted  into  478  pounds  net 
bales;   1  Egyptian  bale  equalling  1.48  American  bales,  1  Russian  bale  about 
0.75  American  bale. 

if  In  bales  of  478  pounds  net. 

2/  Containing  Russian  and  Persian  etc.  cotton.    The- bulfc  consists,  of  Russian 

cotton,  the  conversion- coefficient  used  //as,  therefore.,  .75  despite  lover 
weight  of  the  Persian  bale.     The  accurate  coefficient  for  Russian  to 
American  bales  seems  to  be  .77  according  to  the  statement  in  the  seni- 
vearly  statistical  report  of  the  International  Federation  indicating 
that  there  ./ere  6  Russian  bales  to  a  metric  ton  .(July  31,  1929).. 


It  was  reported  recently  that  Soviet  Russia  expects  again  to  become 
an  3xporter  of  sewing  thread,  particularly  to  Germany  and  Poland.     The  latter 
country  ''as  long  an  important  mar  kg  t  for  Russian  sewing  thread.    The  Leningrad 
Textile  Trust,  before  the   var  most  important  suppliers  of  the  product  for 
Russian  Poland,  is  reported  to  have  increased  its  sales  in  Poland  continuously 
iff  ncv/  planning  introduction  of  Russian  sewing  thread  in  Germany. 
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,  China 

Increased  demand  with  higher  prices  for  yarn  strengthened  prices 
for  native  cotton  in  China  daring  august  and  early  September,  according 
to  a  radiogram  from  Agricultural  Commissioner  Nyhus  at  Shanghai  to  the 
Foreign  Service  of  the  Bureau  of  .Agricultural  Economics.     Labor  troubles 
in  the  Japanese  mills  at  Tsingtao  have  caused  them  to  be  closed  for 
over  a  month  and  this  is  further  increasing  the  amount  of  business 
received  in  Shanshai.     These  labor  troubles  still  continue  with  no 
indications  of  a  settlement  as  yet.    prices  of  Indian  cotton  and 
exchange  rates  are  favorable  to  takings  of  Chinese  cotton  by  Japan, 
and  this  is  also  a  strengthening  price  factor  i.n  the  Shanehai.  market. 

Recent  prosperity  is  increasing  the  number  of  cotton  spindles 
in  China.     It  is  estimated  that  200,000  spindles  have  been  added  in 
the  past  year  and  housing  for  an  additional  250,000  spindles  is  now 
under  way.     Most  of  this  expansion  is  t akin^  place  in  Shanghai. 

There  has  also  been  a  shift  in  spinning  operations  from  high 
count  to  low  count  yarns,   in  some  Japanese  as  well  as  Chinese  mills. 
This  may  be  in  response  to  the  considerable,  discounts  at  which  Chinese, 
cotton  sold  last  season  and  to  a  quicker  turnover  for  low  count  yarns. 
The  low  value  of  silver  and  unfavorable  exchange  rate  make  imports 
difficult .  '   —  -   

Stocks  of  American  cotton  arc  about  the  same  as  they  were  a 
year  ago.     Consumption  of  American  cotton  for  the  past  crop  year  is 
reported  at  279,000  bales  against  297,000  in  1927-28. 


Japan 

Exports  of  cotton  yarn  from  Japan  totaled  1,916,000  pounds 
i.n  August,  an  increase  of  300,000  aver  July,  and  exports  of  cotton 
cloth  were  163,900,000  sauar-  yards  against  155,600,000  in  July, 
according  to  a  cable  from  Consul  Talbott  at  Kobe  received  i.n  the  Foreign 
Service  of  the  Bureau  of  Agricultural  Economics.    Production  of  cotton 
yarn  continued  to  decline  slightly  as  it  has  since  the  peak  reached  i.n 
May.    Production  was  89,296,000  pounds  in  August,  89,880,000  in  July, 
and  92,760,000  in  May. 

Imports  were  low  as  is  usual  i.n  the  summer  season,  and  except  for 
a  slight  increase  in  receipts  of  American  cotton,  imports  were  lower  in 
August  than  in  July.     Stocks  of  American  cotton  i.n  bonded  warehouses  were 
reduced  40,000  bales  during  August  but  stocks  of  all  cotton  "ere  reduced 
only  25,000  bal~s.     By  the  end  of  Au-ust  stocks  of  American  cotton  in 
bonded  warehouses  totaled  121,300  bales  and  stocks  of  all  cotton  totaled 
428,900  bales  of  500  pounds,  gross  weight. 
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Foreign  Production 

India    >  .. 

The  ; are a  planted  to  cotton  in  India  up  to  August' 1  was  estimated 
to  be  15,885,000  acres  as  compared  with  15,196,000  acres  planted  to  the 
same  date  last. year,'  according  to  information  received  from  the  Department 
of  Agriculture  at  Calcutta.  'The  first  report  of  acreage  includes  from  47 
to. 67  per  cent. of  the  total  acreage.     The  second  report  which  includes  from 
75  to  91  per  cent  of  the'  total  plantings  is  expected  October  15.     In  Punjab 
A'hich  usually  produces  abcut  6  per  cent  of.  the  Indian  crop,'  there  were  ex- 
cessive rains,  early  in  September  and  the  condition  of  the  crcp  was  reported 
to  be  average  orhelcw  average.     In  Bombay  Province  rains  have  been  moderate. 
In  the  Central  Provinces  rains  were  heavy  early  in  September  but  were  light 
to  moderate  later  in  the  month  and  the  crop  was  in  good  condition.  The 
first  official  estimate  of  the  Indian  crop  is  expected  about  December  15. 

Egypt  •  •  '  ■'       ; : '  • 

The  Egyptian  crop  is  estimated,  according  tc  a  cable  from  the  In- 
ternational Institute  of  Agriculture,  at  1,626,000  bales  of  476  pounds, 
compared  with  1,628,000  last  year.     Of  this,  the  production  of  Sa.ce llaridi s 
is  estimated  to  be  519,000  bales  compared  with  526,000  last  year,  and  pro- 
duction of  other  cotton  is  estimated  to  bo  1,107,000  bales  compared  with 
1,102,00  0  in,  1928  . 

The  area  planted  to  cotton  is  estimated  to.  be  1,912,000  acres  as 
against  1,805,000  last  year,  making  an  increase  of  107,000  acres. 

Ru s s  i a 

The  International  -Institute  of  Agriculture  states  that  2,559,000 
a^res  were  planted  to  cotton  compared  with  2,289,000  acres  last  year.  The 
production  is  estimated  at  1,325,000  bales  compared  with  1,208,000  bales 
according  to  the  All  Russian  Textile  Syndicate. 

Brazil 

Unofficial  sources  report  the  prospects  for  the  cotton  crop  in 
Brazil  tc   be  excellent.     Last  year  3razil  produced  450,000  bales. 

China 

Crop  reports  indicate  good  sized  crops  in  Shanghai  and  Hankow 
.regions  of  the  Yantze  Valley,  but  arrivals  are  slew.    Drought  conditions 
are  said  to  have  caused  a  near  crop  failure  of  Lingpoa  cotton.  This 
cotton  competes  directly  with  American  and  about  half  the  crop  goes  to 
Shanghai  mills.     Stands  and  condition  of  the  crop  are  reported  very  poor 
except  in  restricted  spots  having  irrigation. 
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FQSSIGN  NEWS  ON  COTTON 


THE  COTTON  SITUATION  ABROAD 


Demp.nd  for  cotton  and  cotton  textiles  improved 


ner.tal  Europe  and  the  demand  for  spot  cotton  is  better  in  Great  Britain. 


European  cotton  mill  activity  appears  on  the  whole  not  to  have  changed 


materially  although  there  is  some  tendency  toward  increased  activity. 
Stocks  of  American  cotton  are  comparataively  low  but  stocks  of  Indian 
cotton  continue  large. 

Some  improvement  in  sentiment  has  occurred  in  Great  Britain  with 
the  reduction  in  the  rate  of  the  Park  of  England,  "but  money  conditions 
are  still  stringent.    A  seasonal  improvement  in  cotton  yarn  and  fabric 
sales  has  occurred  quite  generally  over  continental  Europe  and  the  improve- 
ment in  France,  Italy,  and  parts  of  Germany  may  have  been  m-re  than  seasonal. 
There  has  also  been  an  increase"  in  yarn  and  goods  prices,  but  spinners1 
margins  are  not  considered  satisfactory  yet. 

Japanese  production  of  cotton  cloth  increased  in  September  over  the 
high  level  for  August,  but  exports  of  yarn  and  cloth  were  reduced,  although 
exports  of  cloth  remained  above  those  of  last  year.     Imports  of  Indian  and 
American  cotton  were  lower  but  imports  of  other  cotton,  essentially  Chinese, 
increased.     Stocks  of  all  cotton  at  Kobe  and  Osaka  have  been  reduced  and 
stocks  of  American  cotton  were  essentially  the  same  on  October  1  as  they 
were  a  year  earlier.     Civil  difficulties  have  caused  some  uneasiness  in  the 
Chinese  cotton  spinning  industry,  and  the  advantages  of  spinning  low  count 
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yarns  from  the  relatively  cheap,  native  cottons  increased  with  the  further 

depreciation  of  silver. 

I 

Reports  indicate  that  the  rr.overaent  of  cotton  to  gins  in  central 
Asia  (Russia)  has  been  slow,  due  in  part  to  faulty  organization  and  in 
part  to  lateness  of  the  crop.     In  the  Shanghai,  Hankow,  and  Tungchow  regions 
of  China  production  is  expected  to  he  about  the  same  as  last  year,  but  the 
Lingpoa  crop  is  expected  to  be  smaller.     The  cotton  acreage  sown  up  to 
October  1  in  India  amounted  to  20,812,000  acres  compared  with  21,700,000  on 
the  same  date  last  year.  ■ 
Great  Britain 

Some  improvement  in  the  demand  for  spot  cotton  has  occurred  in  Great 
Britain  and  a  reduction  in  the  rate  of  the  Bank  of  England  has  resulted 
in  a  better  undertone  to  the  market,  according  to  cables  received  in  the 
Department.,    Demand  for  cotton,  ya"ns  and  cloth  remains  limited,  however, 
and  trade  is  still  affected  by  the.  financial  strings. icy. 

P0rt  stocks  of  American  coi  1  :>n  are  still  very  "low.  although  imports 
from  the  United  States  have  been  gvsater  than  they  'sore  a  year  ago. 

Germany  a/ 

It  appears  that  some  revival  of  business  has  occurred  and  that  the 
situation  in  the  German  cotton  textile  industry  is  better  tnan  it  was  two 
or  three  months  ago,  although  complaints  as  to  business  are  still  being 
received  from  all  quarters. 

Spinning  mills  reported  some  further  seasonal  increase  in  ^ales  and 
yarn  prices  in  September  and  early  October-  The  improvement  in  spinners1 
margins  has  not  been  sufficient  as  yet,  however,  tc  end  complaints,  and  sales 
increases  have  been  only  moderate.  September  activity  of  the  cotton  spinning 
mills  is  thought  to  have  been  slightly  above  August. 

The  weaving  mills  also  reported  some  increase  in  business  for  Sep- 
tember and  early  October  and  prices  showed  some  improvement  in  that  section 
of  the  industry,  too.     But  here  also  they  remained  extremely  unfavorable. 
Improvement  in  sales  of  weavings  was  noted  ^soecially  in  southern  Germany 
and  on  the  Lower  Rhine.     Increased  competition  from  foreign  countries  set 
in  following  the  slight  increase  in  fabrics'  prices  during  September.  V/'eav- 
ing  mill  activity  in  September  is  also  thought  to  have  been  slightly  above 
August  levels  when  it  was  66.2  per  cent  compared  with  61.6  in  July* 

a/  Statements  on  continental  European  markets  based  on  report  dated  October 
17  and  cable  of  October  29  from  Acting  agricultural  Commissioner  0.  L. 
Dawson  at  Berlin. 
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Sales  of  cotton  goods  of  wholesalers  and  retailers  remained  satis- 
factory, and  orders  for  'Winter  goods  continued  to  be  booked  in  consider- 
able number.    An  especially  notable  feature  is  the  fact,  now  reported,  that 
the  August  turnover  of  the  textile  retail  trade  showed  improvement  over 
previous  months  and  was  1.8  per  cent  above  the  quantitative  turnover  in 
August  1928.    The  movement  in  the  turnover  of  the  textile  retail  trade  has 
in  the  past  been  followed  by  changes  in  cotton  yarn  production  two  months 
later.     Some  uncertainty  in  the  German  co  ;ton  textile  branch,  however,  has 
been  caused  by  recent  bankruptcies  in  the  trade. 

Spinner  demand  for  raw  cotton  at  Bremen  continued  good  and  transac- 
tions involved  not  only  near  but  also  more  distant  deliveries  as  far  as 
spring  1930-    Price  fixing  and  purchases  at  fixed  prices  were  especially 
active  following  the  October  decline  in  raw  cotton  prices  after  issue  of 
the  Government  crop  report.     The  basis  shewed  an  unusual  resistance  and  was 
generally  firm,  and  the  views  of  the  spinners  as  to  the  qualitative  outturn 
of  this  year's  American  cotton  crop  ses-m  to  have  resulted  in  a  considerable 
number  of  purchases  on  call.    Spot  business  at  -Bremen  remained  of  .  medium 
size  but  c.i.f.  import  purchases  of  the  dealers  attained  a  considerable 
volume. 

Arrivals  of  raw  cotton  in  Bremen  from  the  first  of  the  season  to 
October  11  totaled  251,950  bales  as  compared  with  200,357  bales  1-st  year, 
with  experts  during  the  period  of  302,494  bales  as  compared  with  T-48,782 
last  year.     Stocks  of  raw  cotton  at  Bremen  declined  50,544  bales  between 
August  1  and  October  11,  1929,  whereas  they  declined  148,425  bales  during 
the  same  period  last  year.     Total  stocks  of  raw  cotton  at  Bremen  on  October 
11  amounted  to  206,658  bales,  last  year  235,481  bales. 

Czechoslovakia 

Slight  curtailment  of  mill  activity  for  the  cotton  spinning  and 
weaving  industry  as  a  whole  for  August- Sept  ember  was  reported  by  The  National 
±sank  at  Prague  but  it  appears  that  activity  in  Septemoer-Oe ccber  will  show 
improvement.     Spinning  mill  activity  rose  from  60.5  per  cent  from  June  15 
to  July  15,   to  36.5  from  July  14  to  August  10.     Activity  for  the  period 
August  15  t d  September  15  was  88.4. 

The  slight  revival  of  new  business  reported  early  in  September  seems 
to  have  continued,  and  the  situation  cf  the  industry  is  now  somewhat  better 
than  around  the  middle  of  the  year.-    Yarn  exports  to  Germany  increased 
steadily  from  June  to  August,  indicating  that  the  usual  seasonal  movement 
also  set  in  this  year  and  at  an  even  more  pronounced  rate  than  last  year. 
Although  the  increase  of  yarn  exports  to  Germany  from  July  te  August  has 
been  about  twice  as  great  this  year  as  last,  the  August  level  was  still  16 
per  cent  below  that  of  a  year  earlier. 
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Austria  and  Hung ary 

Conditions  in  the  Austrian  cotton  textile  industry  continued  un- 
satisfactory, and  the  seasonal  revival  of  yarn  and  fabrics'  business  has 
not  caused  as  rtiueh  optimism  as  in  surrounding,  countries,  because  of  the 
basic  difficulties  of  the  industry.    Yarn  exports  from  Austria  to  Ger- 
many and  Hungary  remained  unfavorable,  despite  some  slight  improvement 
prices  are  not  satisfactory.    The  difficulties  of  one  of  the  large 
Austrian  banks,  now  settled  through  a  fusion,  adoed  to  the  unfavorable 
situation  as  that  bank  was  connected  with  important  textile  interests. 

Activity  of  the  Austrian  cotton  spinning  mills  was  as  follows: 


AUSTRIA:     Cotton  yam  production  in  percentage  of  full  capacity 

1927- 19  29 


Month 

1927  ] 

1928  ; 

1929 

per  cent 

per  cent  : 

Per  cent 

Jan  

75.3 

85.3 

j  32.2 

Mar  

81.5 

80.8 

84.3 

May   . 

:  84.5 

72.6 

79.5 

June  ...... 

82.2 

76.1 

:  73.7 

July  

87.2 

72.8 

72.6 

Sept  

85.2 

74.7 

Eec  

82.4 

30.4 

Business  in  Hungary  showed  improvement  in  the  case  of  cotton 
fabrics,   sales  of  which  remained  of  considerable  volume  during  the  ""hole 
of  September  and  early  Octooer.     The  yarn  market  was  calm  but  some  re- 
vival also  occurred  here.     Activity  of  both  spinning  and  weaving  mills 
was  fairly  good. 

The  heavy  decrease  in  the  Austrian  cotton  spindleage  (about  9  per 
cent)  reported  for  July  31  by  the  "International  Federation"   is  due  to 
transfer"  of  these  spindles  to  surrounding  countries,  notably  Hungary,  and 
is  a  further  development  of  the  process  frequently  referred  to  in  our 
report  s. 

France 

Spinning  .and  weaving  mill  activity  remained  favorable  through  Sep- 
tember and  early  October,  perhaps  even  increased  somewhat  compared  with 
the  month  preceding,  with  new  business  further  slightly  improved. 
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Sales  of  yarn  increased,  slowly  ait  steadily  during  September  and 
the  first  half  of  October,  notably  at  Lille  and  Eoubaix-Tourcoing . 
Spinners'  margins  are  still  unsatisfactory,  but  some  improvement  in 
prices  following  the  decline  early  in  September  appears  to  indicate 
more  favorable  margins  to  spinners.     Some  reports  indicate  a  further 
tendency  to  shift  more  to  Indian  cotton  in  an  attempt  to  meet  low 
spinners'  margins.     Stocks  of  yarn  at  the  mills  were  reduced  and  the 
general  stocks  situation  now  seems  to  be  ouite  sound. 

Sales  of  cotton  fabrics  throughout  September  and  the  first  half 
of  October  also  increased,  again  particularly  in  the  Rouen  district. 
Business  was  for  the  most  part  confined  to. the  domestic  market,  with 
exports- remaining  on  a  low  scale,  but  still  improved  following  price 
increases  for  yarn  and  fabrics  in  Germany  elsewhere.    Trade  stocks  are 
low. 

Spinner  demand  for  raw  cotton  was  quite  good  and  price  fixing 
rather  active. 

It  aly 

The  cotton  textile  industry  reported  further  improvement  for  the 
month  of  September,  with  activity  of  the  spinning  mills  about  unchanged 
"but  new  orders  for  yarn  and  fabrics  increasing.    Yarn  sales  improved  to 
above  the  current  level  of  production  and  commitments  on  hand  in  the 
spinning  mills  are  considerably  larger  than  at  this  time  last  year. 
Stocics  of  yarn  with  spinners  are  lower  than  last  year.     Spinner  demand 
for  rsr  cotton  during  September  was  -=oc-<i,  but  was  concerned  particularly 
with  near  shipments. 

Poland 

Despite  continuation  of  extremely  difficult  conditions  in  the  Polish 
cotton  textile  industry,  somewhat  more  optimism  in  the  industry  is  now 
professed,  with  the  drastic  curtailment  of  mill  production  and  pushing  of 
export  sales  more  and  more  bringing  about  a  normal  situation.  F.esultant 
decrease  in  stocks  appears  to  be  of  considerable  relief  to  the  industry 
in  view  of  the  high  interest  rates  prevailing  in  the  Polish  money  market. 

September  business  showed  some  improvement,   largely  due  to  export 
sales,  particularly  to  Rumania,  bat  domestic  takings  are  considered  to 
be  unsatisfactory.     The  wholesale  trade  maintains  that  domestic  purchas- 
ing power  for  cotton  textiles  is  unsatisfactory  because  of  the  low  price 
of  grains.     It  -as  recently  reported  that  new  negotiations  with  Soviet 
Russia  are  under  way  relative  to  ne-?  sales  of  cotton  fabrics  to  that 
country. 
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Japan 

Japanese  production  of  cotton  yarn  and  cloth  was  srven  greater  in 
September    than  in  August,  and  with  lower  import's,  stocks  of  ra"1'  cotton 
declined,  but  exports  of  both  yarn  and  cloth  were  reduced,  according  to 
a  cable  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics 
from -Consul  Talbott  at  Kobe.     Cotton  yarn  production  for  September  rose 
to  the  record  level  of  9?  million  pounds,,  compared  with  89  million  in 
August  and  61  million  September  last  year.     Exports  of  cotton  yarn 
declined  18  per  cent  in  September  and  vere  32  per  cent  below  those  of 
September  last  year,  while  exports  of  cotton  cloth  fell  8  per  cent  but 
were  21  per  cent  higher  than  in  September  last  year.     Imports  of  Ameri- 
can cotton  declined  about  8,000  bales  and  those  of  Indian  cotton  declined 
about  50,000  bales  but  imports  of  other  cottons,  mostly  Chinese,  increased 
more  than  30,000  bales  of*  about  500  pounds-  6ross  weight.     Stocks  of  all 
raw  cotton  in  bonded  warehouses  at  Kobe  and  Osaka  were  reduced  100,000 
bales  during  September,  amounting  to  about  528,000  bales  of  500  pounds 
gross  weight  at  the  end  of  the  month  compared  <«<ith  283,000  bales  the  year 
previous.     Stocks  of  American  cotton  were  reduced  41,000  bales  during 
the  month  and  the  total  of  90,000  remaining  was  only  6,000  greater  than 
a  year  ago. 


China 


Civil  difficulties  in  northwestern  China  have  caused  some  uneasi- 
ness and  price  declines  in  the  Chinese  cotton  spinning  industry;  and 
further  depreciation  of  silver  inakin.:  the  spinnin^  of  low  count  yarns 
from  Chinese  cotton  relatively  more  profitable  than  the  spinning  of 
high  count  yarns  from  .American  cotton,  according  to  Agricultural  Com- 
missioner Nyhus  at  Shanghai.     Business  in  American  cotton  has  been  de- 
ferred in  hopes  of  an  improvement  in  the  exchange  rate.     Standard  Chinese 
cotton  is  selling  at  about  ?|  cents  per  pound  under  the  cost  of  American 
middling.     Labor  troubles  continue  in  the  Japanese  o^ned  mills  at  Tsingtao. 


Foreign  Fro due t  i  on 

Soviet  Russia 

October  reports  on  the  progress  of  the  cotton  harvest  in  central- 
Asia  indicate  that  the  movement  of  cotton  to  the  ginning  mills  is  slow 
and  generally  delayed  compared  "nth  the  plan  in  practically  all  °-~  tne 
important  regions.    This  is  attributed  partly  to  some  defects  in  the  pro- 
curing and  transport  organization,  partly  to  a  delay  in  the  harvest. 
Though  information  issued  around  the  middle  of  October  was  somewhat  more 
favorable,   it  will,  be  important  to  watch  developments.     Last  year's  crop 
was  considerably  reduced  as  a  result  of  its  lateness  and  consequent  ex- 
posure to  early  frosts.     However,  the  Soviet  press  maintans  that  by  far 
the  most  important  reason  for  the  unsatisfactory  development  of  Septerber- 
October  procurings  are  defects  in  organization,  not  any  possible  lateness 
of  the  crop. 
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The  cotton  crops  1b  the  Shanghai  and  Hankow  regions  are  "believed 
to  be  of  about  the  same  size  as  those  of  last  year,  but  arrivals  of 
Lingpoa  cotton  are  expected  to  be  small.     Personal  investigation  of 
_4gri  cultural  Commi  ssi  oner  Hyhus  has  revealed  that  lack  of  water  for 
flooding  the  rice  fields  in  May  and  June  resulted  in  a  larger  cotton 
acreage  in  the  TungChow  districts  but  that  this  increased  acreage  will 
"be  offset  by  lower  yields. 


India 


The  area  planted  to  cotton  in  India  up  to  October  1  was  estimated 
to  be  20,812,000  acres  as  compared  with  21,700,000  acres  planted  to  the 
same  date  last  year,  according  to  info  mat  ion  received  from  the  Indian 
Department  of  Statistics  at  Calcutta.     The  revised  total  acreage  planted 
to  cotton  last  year  was  26,484,000  acres.     Durin^  the  last  15  years  the 
estimate  of  the  acreage  planted  up  to  October  1  has  ranged  from  75.2  per 
cent  to  91.4  per  cent  of  the  final  estimate.     The  first  official  estimate 
of  the  Indian  crop  is  expected  after  December  15. 

Z^-pt 

In  Egypt  the  weather  conditions  were  favorable  and  in  some  di  s~ 
tricts  the  second  pi. eking  has  commeneed  "diile  in  other  districts  picking 
is  completed.     An  estimate  of  the  total  production  will  be  made  early  in 
December. 
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FOREIGN  NEWS  ON  COTTON 

Demand  Conditions  •  Product  ion 

Improvement  in  the  Continental  European  cotton  textile  situation 
reported  for  September  was  generally  maintained  during  October  and  Novem- 
ber.    Seasonal  improvement  in  yarn  ,  and  cloth  sales  cont inued  pract ically 
everywhere  and  spinning  and  weaving  mill  activity  on  the  European  Cpnti- 
nent  as  a  whole  increased  to  somewhat  above  September  levels.  This 
increase  was  due  chiefly  to  slightly  better  operations  in  Central  Europe, 
where  improvement  in  gc^ds  sales  was  more  pronounced  than  in  Erance  and 
Italy.     Spinners'  margins  retained'the  slight  improvement  evident  during 
September,   some  decline  in  yarn  prices  being  largely  offset  by  the 
decline  in  raw  cotton. 

The  cotton  textile  trade  of  Great  Britain  appears  to  be  of  moderate 
volume  with  sales  below  production.     Stocks  of  American  cotton  at  Liver- 
pool and  Manchester  are  low  tut  exports  of  cotton  from  the  United  States 
to  Great  Britain  are  under  those  of  last  year. 

Production  of  cotton  goods  in  Japan  continued  at  a  very  high 
level  in  October  as  it  has  fo±^  some  months,  but  there  appeared  to  be 
some  accumulation  of  stocks  of  goods,  and  a  slowing  down  in  consumer 
demand.     Stocks  of  American  cotton  are  low  and  arrivals  are  promptly 
absorbed,  however,  and  there  is  a  growing  tendency  to  substitute  Amer- 
ican cotton  for  other  growths. 
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The  Competitive  Position  of  American  Cotton  in  Europe 

Developments  in  prices  of  cottons  competitive  to  American  on 
the  Continent  during  October  were  downward,   i.n  sympathy  with  the  decline 
i.n  prices  of  American  cotton,  according  to  Agricultural  Commissioner 
Steere  at  Berlin.     The  better  grades  and  staples  of  Indian  cotton,  how- 
ever, di.d  not  fall  as  quickly  as  American  did,  but  this  relative  gain 
has  now  been  lost.     Fine  machi.ne~gi.nned  Broach  on  November  29  was 
quoted  at  about  83  per  cent  of  middling  American,   15/16  indhes,  and 
American  Seed  No.   1,  cotton  at  87  per  cent  compared  with  86  per  cent 
and  89  per  cent  respectively  on  November  9,  1928.    The  price  of  Indian 
cotton  in  relation  to  American,  therefore,   is  new  mere  favorable  to  the 
substitution  of  Indian  than  i.t  was  last  year.     The  relationship  to 
Egypt ian  Uppers  is  relatively  lower  compared  with  last  month,  the  price 
for  fullygoodf air  Uppers  amounting  to  about  97  per  cent  of  the  Bremen 
quotation  for  st rict -middling  American,   1-1/16  i.nches.     The  parity  this 
year  favors  the  use  of  Egyptian  cotton,  also,  as  compared  with  American, 
the  price  of  Uppers  bei.ng  even  lower  compared  with  American  than  i.t  was 
last  year.     Considerable  substitution  of  Uppers  for  medium  American 
staples  and  grades  would  surely  have  resulted  on  the  Con'ti.nent   i.f  i.t 
were  not  for  serious  di.ffi.culti.es  in  the  spinning  process  presented 
by    present  equipment  of  most  Continental  mills  (which  require  a  more 
uniform  staple  than  Uppers  possess.) 


Prj.ce  comparison  for  the  European  Continent 


Qual it  i.  e  s  c  omp  ar  e  d 

1925" 

1926 

1927  ■ 

1926  . 

1929 

Nov .6: 

Joy.  12lJov.  11 

Nov .  9 

Oct .  8 

Nov.  8 

Nov  c9 

"Fullygoodf air  Uppers 
above  (+)   or  below 
(-)   strict  middling' 
American,  1  1/16 
i.nches,  cents  per  lb. 

:+6.8I 

+5.-03 

+5 . 03 

+  .42 

.-0.56 

-  0.38 

-  0.63 

"Fullygoodf air  Uppers 
in  percentage  of 
Strict  Middling 
American  1  1/16  inches 

127 

130 

120 

102 

98 

98 

97 

This  table  shows  clearly  the  marked  decline  of  prices  for 
Egyptian  Uppers  compared  with  American  in  recent  years. 


Another  comparison  shows  the  relat  ionship  "between  American  and 
Indian  cotton. 


Indian  cotton  in  percentage  of  middling  American,   15/16  inches, 

at  Bremen 


Indian  varieties 

1925 

lc25 

1927 

1928 

1929 

Nov  6 

Nov  12 

•Nov  11 

Nov  9 

Oct  11 

Nov  B 

Nov  29 

:  Per 

Per 

Per  " 

Per 

Per 

Per 

Per 

:cent 

:  cent 

;  cent 

c  ent 

cent 

cent 

cent 

American  seed 

I  Pan  jab)  No.  1 

115 

:  90 

89 

67 

90 

87 

Fine  machine- 

ginned  Broach 

:  97 

111 

:  85 

66 

83 

86 

63 

Fine  machine- 

ginrea.  Oomra 

No  II,  fair  staple 

84 

104 

:  82 

7.6  . 

64 

65 

:  63 

Fine  machine- 

ginned  Sind            .  : 

75  : 

92 

73 

65 

54 

:  54 

:  52 

The  relatively  high  Indian  prices  in  1926,  which  resulted  in  the 
increased  use  of  American  cotton  followed  a  large,  low  grade  crop  in 
the  United  Gtates  simultaneously  with  a  small  cotton  crop  in  .India. 
Since  then  the  larger  Indian  crops  and  smaller  American  crops  resulted 
in  relatively  lower  prices  for  Indian  cotton.    The  better  grades  and" 
staples  of  Indian  cotton,   (American  Seed  and  Broach)  have  remained  on 
about  the  same  parity  with  American  cotton,  while  the  lower  grades 
(Oomra,  -sind)  have  continued  sharply  downward  in  their  relative  prices. 
This  appears  to  be  an  important  indication  of  the  world's  growing  demand 
for  medium  grades  and  staples,  chiefly  at  the  expense  of  poorer  qualities, 
which  is  very  important  from  the  standpoint  of  grades  and  staples  that  the 
American  farmer  produces.     Indian  Oomra  in  1929  equals  about  64  per  cent 
of  the  price  for  American  cotton  while  it  was  82  in-  1927;  Broach,  on  the 
other  hand,  remained  about  unchanged  on  a  level  of  83  to  86  per  cent. 

Quotations  of  the  "basis"  by  Continental  merchants  showed  some 
easing  during  October  and  November,  but  later  strengthened  on  several 
grades.     The  following  is  a  tabulation  of  average  "basis"-Ouctat  i  ons 
of  a  number  of  Bremen  dealers,   showing  developments  since  the  beginning 
of  September.     (Quotations  of  direct  American  shippers  cannot  aa  readily 
oe  regarded  as  representative  because  of  the  wide  and  fluctuating  range 
between  individual  offers.) 
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December  delivery,  f.o.b.  Bremen;  Points  on  May  futures  at 

New  York 


3-rade 


Staple 

.1928 

: 

1929 

Nov  1 3. 

1 ^eot  5 1 

Oct   3  ' 

Oct  17 : 

Oct  3 1 : 

Nov  11 :  Nov  27 

Points 

:Point  s : 

Po  int  s  : 

Po  int  s : 

Po  i  nt  s  : 

Point  s ! 

Po int s : 

Point  s 

jood  midd  Ling 

15/16 

TOT  ■ 

lb  i  : 

oo  c 

c,  ib 

<oUl> 

205  : 

245 

1  1/16 

:  4oo 

44  j.  : 

ATX 
4 

Acr\ 
4b'J 

470  : 

460 

10  /  15 

"IOC 

1  ro 

:     2  J.3 

15 1  : 

186 

Iro  • 

Tor-, 
lr  0 

J-  1  V  1  t 

-LOU 

1  1/  lb 
15/16 

.        A  O'Z 

:  ;  4<5G 

/ITT  i 

411  : 

44  1 

ill 
400 

/IK 

4  l.J 

425 

405 

Middling 

:  135 

:'  13,5 

■    116  : 

331 

113 

:  110 

115 

120 

1  1/32 
1  1/16 

:  215 

:  ■  243 

:     231  : 

251 

243 

:  235 

:  245 

240 

:  340 

:  373 

:    326  : 

371 

:.  373 

:  365 

:  365 

:  345 

Ctrict  low 

raidd ling 

.15/16 

:  55 

:  '  73 

:      41  : 

46 

!  33 

:  40 

:  35 

:  35 

!l  1/16 

:  250  ■ 

:  263 

:    241  • 

281 

:.  293 

:  310 

:  230 

:  230 

United  Kingdom 

Exports  of  cotton  textiles  from  the.  United  Kingdom  have  been  compara- 
tively  low  in  recent  months  and  reports  indicate  that  production  is  in 
excess  of  sales  with  the  trade  rather  indifferent  in  late  November  and  early 
December.     Exports  of  cotton  piece  goods  fell  from  a  total  of  900.8  million 
square  yards  for  the  three  months  period  May,  June  and  July  to  824.6  million 
for  the  period  [August',   September  and  October.     Last  yean  they  rose  from 
305.4  million  to  973.5  million  for  these  periods  respectively.    Experts  of 
cotton  yarns  fell  from  43.3  million  pounds  for  the  May-June-July  period  to 
39.0  million  for  the  August -September-Get ober  period,  compared  wit/,  a  rise 
from  39.9  million  to  42.1  million  for  these  respective  periods  in  li*'28. 
The  causes  of  these  declines  appear  to  have  been  lower  import  demands  from 
Continental  and  Asiatic  countries,  low  silver  exchange  rates,  increasing 
competition  from  other  countries,  and  stringent  credit  condition.  Interest 
rates  have  been  reduced  somewhat,  and  the  reduction  in  wage  rates  appears  to 
have  given  British  mills  a  better  bargaining  power,  but  these  changes  do 
not  appear  to  have  greatly  affected  the  situation  as  yet. 

Trade  reports  indicate  that  exports  of  cotton  from  the  United  States 
to  Great  Britain  for  the  month  of  November  were  again  below  those  for  the 
corresponding  month- of  last  year,  and  stocks  of  American  cotton  at  Liver- 
pool and  Manchester  are  lower  than  they  have  been  at  this  time  for  several 
years. 

Continental  Europe  a/ 

Continental  spinners'  purchases  of  raw  cotbon  during  October  and  the 
first  half  of  November  were  restricted,   owing  to  the  downward  movement  in 
the  raw  market.     Price-fixing  for  the  Continent  as  a  whole  was  moderate 
during  the  period  under  revi.ew,  with  rather  important  fixing  orders  placed 
on  the  days  of  greatest  setbacks  in  prices. 

a/  Based  on  report  of  November  IS  and  cable  of  December  2  irom  Agricultural 
Commissioner  L.  V.   Steere  at  Berlin. 
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Continental  spinners  takings  of  American  cctton  from  August  1  to 
November  15,  1929  were  1,130,000  bales  compared  with  1,427,000  bales  during 
the  same  period  last  year,  and  1,629,000  bales  in  1927-1923.      Takings  during 
the  four  weeks  ending  November  15  were  383,000  bales,  compared  with  309,000 
bales  during  the  previous  four  weeks  and  423,000  bales  from  October  20  to 
November  17.  1928. 
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Improvement  of  the  German  cotton  textile  situation  made  further  progress 
during  October  and  lie v ember.    Spinning  mills  reported  more  than  s ease nal  improve- 
ment in  yarn  sales  to  weavers  and  wholesalers,  and  continuance  of  the  slight 
betterment  of  yarn  prices  for  October.    Price  declines  during  tne  first  half  of 
November  are  accounted  for  by  the  price-fall  in  raw  cotton,    tlargins  have  im- 
proved, therefore,  but  are  still  unsatisfactory.    Deliveries  of  yarn  against 
old  contracts  were  of  considerable  volume.    Spinning  mill  activity  during 
October  was  slightly  improved  and  is  thought  to  have  been  somewhat  above  August 
and  September  levels  . 

The  weaving  mills  did  not  report  uniform  developments.    Some  maintenance 
cf  previous  improvements  was  registered  in  the  case  of  raw  fabrics,; while  "bus- 
iness in  colored  cloth  was  rather  quiet.    She  situation  of  the  weaving  mills  in 
particular  is  influenced  by  the  large  number  of  insolvencies  in  the  textile 
wholesale  trade.    In  the  Rhino  districts  competition  from  England  has  increased 
as  a  result  of  the  ^British  wage  reductipn  and  easier  expert  insurance  c onditiens . 
Weaving  business  conditions  were  best  in  s  ou them  Germany  and  Y/estphalia,  but 
unsatisfactory  in  Saxony  and  Silesia.    Weaving  mill  activity  during  October  was 
slightly  above  September. 

\ /h olesaiers '  and  retailers'  sales  of  cotton  goods  remained  favorable,  but 
considerable  uncertainty  prevailed  because  of  the  continuance  cf  bankruptcies  in 
the  wholesale  trade.    In  order  to  retain  the  valuable  selling  organisation  cf 
wholesale  firms  going  out  of  business,  movements  r.ru  under  way  to  interest 
weavers,  etc.  in  such  firms.    A  large  Berlin  wholesale  firm  has  already  boen^ 
taken  over  by  a  joint  committee  of  German  we avers  and  finishers  as  distributing 
organisation  for  their  raanuf actures . 

Spinner  purchases  (a)  of  raw  cotton  at  Brecon  wore  restricted  owing  to  the 
price  declined  experiences  through  October  and  early  November.  Hand-to-mouth 
policy  was  prevalent.    However,  considerable  price-fixing  (a)  took  place  follow- 
ing the  November  fall  of  raw  cotton.    C.i.f .  import  purchases  of  the  dealers 
were  limited. 

Arrivals  of  raw  cotton  at  Bremen  from  the  first  of  the  season  to  November 
15  totaled  634,491  bales,  compared  with  599,162  bales  last  year,  with  experts 
during  the  period  of  497,332  bales  compared  with  569,503  bales  last  year.  Stocks 
of  raw  cotton  at  3remcn  increased  137,159  bales  from  August  1  to  November  15, 
1929,  whereas  they  increased  29,655  bales  during  the  same  period  last  year. 
Total  stocks  of  raw  cotton  at  Bremen  on  November  15,  1929,  amounted,  ts  394,361 
bales,  last  year  413,551  bales» 


(a)  7/hiie  spinner  purchases  may  largely  be  purchases  of  the  "basis",  that  is  th< 
"ons"  or  "offs"  for  certain  qualities  and  staples,  price-fixing  is  the  purchase 
in  the  futures  market.    Both  elements  together  constitute  the  real  "spinner 
demand" * 
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A  continued  stagnant  cotton  situation  is  reported  by  the  national  Banlc 
at  Prague  for  September  and  early  October,  but  there  is  no  doubt  that  some  im- 
provement toolc  place  during  October  and  the  first  half  of  ITevcrsbor  and  that  a 
better  situation  prevails  at  present  than  a  few  months  ago. 

Slight  revival  cf  business  was  evident  during  October  for  both  spinning 
and  of  weaving  mills,  the  now  sales  of  the  latter  being  quite  important. 
Spinning  mill  activity  in  September  v/as  90.4  per  cent,  compared  with  about  30 
per  cent  in  August  and  July  and  only  90  per  cent  around  the  middle  of  the  year 
Last  year  September  activity  was  92.5  per  cent,  in  the  boom  year  1927,  95  per 
cent.    However,  prices  arc  still  unsatisfactory  and  spinners'  margins  small, 
though  somewhat  improved. 

Au stria  and  Hungary 

The  Austrian  cotton  textile  industry  continues  to  encounter  certain 
basic  difficulties  repeatedly  mentioned  in  previous  reports.    Indication  of 
improvement  in  the  market  situation  is  therefore  not  pronounced,  even  though 
it  has  taken  place  to  some  extent.    Shortage  of  floating  capital  is  a  serious 
handicap  to  the  cotton  textile  industry  which  depends  largely  upon  bank  credit 
the  costs  of  which  are  enormous  due  to  the  present  economic  and  political 
uncertainty.    Considerable  difficulties  experienced  by  a  number  of  Austrian 
cotton  firms  during  the  past  and  current  year  led  to  the  shut-down  or  even 
transfer  of  mills  to  foreign  countries.    In  this  way  Austria  lost  about  10 
per  cent  of  her  cotton  spindleage  during  the  past  season. 

Recent  market  developments  were  scmev/hat  improved  and  the  slight 
revival  of  yarn  and  fabrics  sales  was  maintained. 


Activity  of  the  Austrian  cotton  spinning  mills  was  as  follows; 


AUSTRIA:  Cwtton  yarn  production  of  full  cap  city, 


1927-1929 


Month 


1927 


1923 


1929 


Per  cent 


Per  cent 


Pe  r  cent 


Mar 
Juv 


33.3 
30.  S 
76.1 
72.8 
75.6 
74.7 
80.4 


Q  9  *"> 
Ow  .  C 

84.3 
-75.7 
72.6 
72.8 


The  cotton  textile  situation  in  Hungary  remained  unchanged,  with 
maintenance  of  the  September  improvement  evident. 


Developments  in  the  French  cot  ten  textile  industry  varied  during  Octobt-r, 
but  activity  was.  generally  maintained  on  high  levels,' and  new  business  con- 
tinued fairly  favorable. 

Sales  of  yarn  yore  rathe  r  six;  in  the  north,  while  eastern  France ,  in- 
cluding the  Alsacian  mills,  reported  good  business  and  a  satisfactory  amount 
of  unfilled  orders  on  hand.    Spinners'  margins,  though  imprcved,  ere  still 
a  subject  of  complaint.    Some  competition  frcm  Spanish  ccttcn  yarn  at  Roubaix- 
Tourcoing  was  reported  at  the  end  of  Cctcber.    Spinning  mill  activity  con- 
tinued high  practically  everywhere. 

Sales  of  <sotton  fabrics  during  Cctcber  ana  the  first  half  of  ITfvembcr 
wore  quite  satisfactory,  and  the  weavers  appear  to  be  well  supplied  with  tin- 
filled  orders,  extending  into  1930.    The.  domestic  market  continued  to  be  the 
outstanding  ctistcaer.    Stacks  in  the  trade  were  1  w,  and  the  situation  is 
gonerail;/  sound.      V/eaving  mill  activity  was  maintained  at  high  levels. 

Spinner  purchases  of  raw  cotton  were  moderate,  but  important  price-fix- 
ing occurred  on  days  of  greater  setbacks  in  the  raw  market.     It  is  maintained 
.by  the  trad?  that  the  industry  is  trying  to  make  substitute  purchases  of  ether 
cottcr.s  for  American  at  favorable  parity. 

Italy 

The  improvement  reported  for  the  month  of  September  was  retained  during 
October,  and  the  situation  is  about  the  same  as  a  month  ago.    Hew  orders  for 
yarn  and  fabrics  were  booked  on  a  level  somewhat  above  the  volume  of  .urrcnt 
production  yet  slightly  below  this  time  last  year.    Commitments  en  hand,  however, 
are  above  last  year,  and  stocks  of  yarn' in  spinning  mills  below.  Spinner 
purchases  of  raw  cotton  remained  fairly  good,  but  were  chiefly  concerned  with 
near  shipments.    Price-fixing  was  fairly  important. 

Belgium 

Belgium  reported  no  material  change  in  the.  situation,  with  considerable 
revival  in  the  yarn.:and  fabrics  market.    However,  the  activity  rf  the  weaving 
mills- is  complained  of  because  cf  reduced  export  orders  cn  hand. 

Poland 

Conditions  obtaining  in  the  Pslish  cotton  textile  branch  continue  diffi- 
cult and  developments  during  Cctcber  were  not  up  to  expectatirns .  Sales 
remained  restricted,  the  trade  claims , largely  ac  a  result  of  unsatisfactory 
agricultural  purchasing  power.    Activity  in  the  industry  continued  much  curtailed, 
despite  the  relief  brought  about  by  the  drastic  reduction  in  the  output  during 
the  past  months.    Financial  difficulties  in  the  wholesale  trade  add  further  to  the 
somewhat  more  pessimistic  tone-  of  reports  for  October. 

Spinners  purchased  raw  cotton  on  a  hand-to-mouth  basis.    The  trade 
thinks  that  no  shift  frcm  American  to  Indian  cotton  will  take  place,  as  present 
credit  terns  for  the  former  are  more  liberal  than  for  Indian  cotton. 
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Japanese  stocks  of  American  cotton  are  low  and  arrivals  are  promptly 
absorbed,  according  to  a  cable  from  Agricultural  Commissioner  Hyhus  at 
Shanghai  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics. 
This  shortage  resulted  from  importers  delaying  their  purchases  while  await- 
ing the  lifting  of  the  gold  embargo  and  a  rise  in  the  value  of  the  yen. 
Although  the  spread  oet.veen  prices  of  Indian  and  American  cotton  is' more 
than  normal,  it  seems  insufficient  to  offset  a  tendency  in  favor  of  American 
cotton.     The  spinning  industry  in  Japan  is  finding  it  more  and  more  satis- 
factory to  increase  the  quantities  of  American  cotton  in  place  of  Zrdian 
cotton  in  medium  and  lo.v  count  yarns. 

Abandonment  of  the  night  shift  has  not  re  luce  d  the  output  of  Japan- 
ese cotton  mills  as  about  500,000  new  spindles  had  been  added  in  anticipa- 
tion of  the  change. 

Retrenchment  in  governmental  activities  preparatory  to  lifting  the 
gold  embargo  is  carrying  over  into  other  industries  to  some  extent  and  this 
appears  to  be  adversely  affecting  the  domestic  demand  for  cloth  and  yarn. 
Cotton  mill  activity  is  still  at  a  high  level,  and  increased  during  the 
month  cf  October.    Production  of  yarn  amounted  to  96.5  million  pounds  in 
October  compared  with  97.4  million  in  September  and  84.4  last  October, 
according  to  a  cable  from  Consul  Talbot t  at  Kobe.    Likewise,  cotton  cloth 
production  totaled  131.3  million  yards  in  October  and  123.5  in  September, 
compared  with  120.0  million  in  October  1928.     It  is  reported  that  there  is 
a  tendency  for  stocks  of  yarn  to  accumulate,  but  that  public  opinion  would 
probably  oppose  the  curtailment  of  production  as  it  would  be  contrary  to  a 
general  movement  in  Japan  to  adjust  business  to  lower  and  sounder  rrice 
levels . 

Exports  of  both  yarn  and  cloth  increased  in  October,  exports  of 
cloth  being  considerably  above  those  of  last  year,  while  exports  of  yarn 
are  nearly  as  large  as  they  were  a  -ear  ago.    Exports  of  cloth  amounted  to 
157  million  yards  in  October,  151  million  in  September,  and  123  million  in 
October  1928.    Exports  of  yarn  ,vere  2.4  million  pounds  in  October,  1.6 
million  in  September,  and  2.6  million  last  October. 

China 

There  was  a  falling  off  in  Chinese  demand  for  cotton  yarn  during 
November;  yarn  prices  have  declined  and  at  present  there  is  a  tendency  for 
yarn  stocrc  to  accumulate  in  Shanghai.     The  factional  troubles  are  affecting 
a  considerable  trade  region  extending  from  Hankow  to  the  north  and  west, 
but  to  date  mill  operations  have  not  been  affected.     Labor  troubles  at 
Tsingtao  continue. 

Arrivals  and  supplies  of  native  cotton  have  not  been  excessive  but 
the  market  is  somewhat  weaker  in  sympathy  with  the  yarn  market*     Some  spec- 
ulative sales  of  Indian  cotton  are  reported  but  prevailing  quotations  are 
higher  than  Chinese  prices.    Chinese  and  a  few  Japanese  ov/ned  mills  continue 
to  use  American  cotton  sparingly,  although  the  Japanese  section  of  the 
industry  maintains  a  good  aggregate  consumption  of  the  American  staple. 
Purchases  to  date  have  oaen  lo.v  and  mills  have  not  bought  forward  as  many 
months  as  normally. 


Standard  Chinese  cotton  November  delivery  was  selling  at  13.65  cents 
per  pound  on  November  13  compared  with  20.16  cents  per  pound  for  American 
middling  November  shipment  cost  insurance  freight. 

Foreign  cotton  production 

Soviet  Russia 

' Cotton' procurings  are  again  falling  materially  behind  plans  although 
still  above  those  of  the  previous  year.     This  means  only  a  delay  as  the  har- 
vested crop  will  be  brought  to  market  anyway.    It  may,  however,  as  in  1928 
mean  some  loss  in  quality  as  ./ell  as  temporary  difficulties  in  supplying  the 
textile  industry  with  Efficient  quantities  of  raw  material.     The  strength  of 
staple  of  this  year's  crop  is  reported  somewhat  better  than  last  year  with 
the  length  about  the  same. 

The  "plan"  of  contracts  .vith  cotton  growers  for  acreage  in  1930-31 
calls  for  the  planting  of  an  area  of  3,ES2,950  acres.    The  so-called  "social- 
ised sector"  is  expected  to  reach  15  per  cent  of  the  total  Central  Asiatic 
(Turkestan)  cotton  area.     Curtailment  of  appropriations  for  irrigation  con- 
struction and  fertilizers  is  considered  as  endangering  the  execution  of  next 
year's  "plan"  of  cotton  expansion.    There  is  also  some  danger  of  delay  in  the 
delivery  of  tractors,  some  2,200  of  which  were  supposed  to  arrive  in  the 
cotton  regions  by  February  1,  1930.     So  far  114  tractors  have  been  delivered. 
Insofar  as  the  conteinpiated^expansiori  of  cotton- is  expected- t  o-  take  place 
through  the  displacement  of  the  grain  crops,  the  prospects  do  not  appear  t© 
fee  very  favorable,  because  of  an  insufficient  grain  supply  in  the  cotton 
regions  during  the  first  quarter  of  the  current  agricultural  year. 

Efirvpt 


The  picking  of  the  cotton  crop  was  completed  in  the  early  part  of 
November.    The  damage  done  by  boll  worms  and  the  pink  bell  //as  about  normal. 
The  cotton  crop  is  now  estimated  at  1,541,920  bales  of  478  pounds  net  of 
which  530,396  bales  are  cf  the  Sakellarides  variety  and  1,111,524  bales  are 
of  other  varieties,  according  to  a  cable  received  from  the  International 
Institute  of  Agriculture  at  Rome.    Production  at  this  time  last  year  was 
estimated  at  1,490,000  bales  of  478  pounds  net,  of  which  484,000  bales  were 
of  the  Sakellarides  variety  and  1,006,000  bales  were  of  other  varieties. 

Uganda 

It  is  estimated  that  684,000  acres  //ere  planted  to  cotton  in  Uganda 
this  season,  according  to  a  cable  received  from  the  International  Institute 
of  Agriculture  at  Rome.    This  is  a  decrease  of  14,000    acres  under  last 
year's  acreage  of  698,000  acres  which  was  the  largest  acreage  planted.  The 
average  estimate  for  the  5  years,  1909-10  through  1913-14  were  57,535  acres 
planted  and  20,338  bales  of  470  pounds  net  produced. 
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Angl  o-E  gyp  t  j  an  Sudan 

It  is  estimated  that  373,300  acres  v/ere  planted  to  cotton  in  Anglo- 
Egyptian  Sudan  this  season,  according  to  the  International  Institute.  This 
is  an  increase  of  95,000  acres  ever  last  year's  plantings  of  278,000  acres. 
There  were  164,611  acres  planted  tc  Sa.^el  1  arises  this  seascn.    The  total 
production  this  seascn  is  forecast  at  170,649  bales  of  473  pounds  net.  At 
this  time  last  year  the  forecast  was  133,364  bales  of  476  pounds  net  //bile 
the  final  estimate  was  142,000  bales. 

Ind  i  a 

The  third  forecast  of  the  acreage  and  the  first  forecast  of  the  pro- 
duction of  the  Indian  cotton  crop  is  expected  about  the  middle  of  December. 
The  total  area  planted  up  to  October  1,  as  stated  previously,  was  estimated 
to  be  20, 812,00c  acres  as  compared  to  21,700,000  acres  planted  at  the  same 
date "last  year,  according  to  the  Indian  Department  of  Statistics  of  Calcutta. 
The  monsoon  has  been  satisfactory  over  most  of  the  cotton  belt  and  the  con- 
dition of  the  crop  on  the  //hole  is  reported  tc  be  fair. 

Llexi  c  o 

According  to  reports  received  from  Consul  Bohr,  frosts  in  ITovember 
did  some  damage  to  the  crop  in  the  Mexicali  district  but   the  frost  also 
tended  to  mature  the  cotton  in  the  fields.     The  production  in  this  district 
will  probably  only  be  about  80,000  bales.     The  crop  in  the  Laguna  district 
is  now  estimated  to  be  about  106, OCt  bales,  according  tc  private  sources. 

Australia 

The  harvesting  of  the  1929-30  crop  is  comp-'leted  and  is  estimated  to 
be  5,050  bales  of  473  pounds  net,  according  to  Consul  Doyle. 

China 

Developments  indicate  that  the  cotton  crop  in  the  Yangtse  Valley  is 
smaller  than  last  year,  according  to  cables  received  from  Agricul tural  Com- 
missioner ilyhus.     On  the  lower  lands  in  the  Hupeh  province  where  a  consider- 
able amount  of  cotton  is  produced,  the  crops  suffered  from  locusts  and  too 
much  rain. 


